® Multipurpose Finance Limited

ARUG! AT Jar
oUlcT I dbdIc I ddfdl SIATSIAUIUIGd A2 (UIGRIBGIdT. AR uam)

DodI I BRI ¢
ISIfARTST o1.UL.-8, adl D
AW, FERA UGTT, oluTet
Wldl oi. 039-Y39900

BURC ORI :
SO URHA 3.d.0.U1.-8, fdamufa dio
Ho[ul, AARM UQ2T, oulcl, Whlal of. 089-YLqa9q0/bq

Sdiet : info@multipurposefinance.com, Website : www.multipurposefinance.com







Multipurpose Finance Limited

2y AUt WIsdled feifdies
T[SIRTST .97, — %, a1 =ieh, T, AL JET, SqTel
HIF |7, 039-439990

o aiftfes ATENRUT JoTRATIGEN ol

JIH 9eF THIRTT fAfd 053/0% /3

fafq 053/0% /R0 A FHHT FoATAF ATATTHT FF 7. ¥§0 &I (HuraaR e fafed fafa, @@=

T AT (e faoaes IR gt TR T 79 o Searehl [ & ATt ArERer e a5 AUkl
§aT ARG HETTATIER] SATAHR] 9T IUTTRT ATNT AT Forar THIrd TRUeb! &

1.

T 9 o, I99 T =

fAfd @ 053 A 9% 9§ Td HIAGR (TEIAR R 09, R0R%)
9T faem 99:00 Tt
W [aT ST BT AT, AT, o<l

AR [TE®
(%) T TETEe® ©
Q. AR a¥ 059 /53 B GoeTad FHITH 5 AT e Gfaeaed IR Sahd T qied T4 |

R AGTIRIETHRD] YlaaeHdedel 05 ATUIE HATIH! (G AGeqTehl [qa=or qgr ar.4.
059 /g B ATHT a7 A [qaR0 T Tl qafgedl A8 Jare [qaxr « mader aifis
faira faarues gawa T qiika T |

3 @ iAfae fwTEsAilA e a9 R053/53 B aXfedrd @IS b
ATRT S@TI<IeTehebl MR T T Mstel qiiesttaes e T |

@) fafae

FoaTeies GrATCTeT SATsel
FHET AT

JT ot i wieregw | §



0.

~ Multipurpose Finance Limited

AR 0T JANRAFHGEN ATHIGA SMGIDR]T

fafa Ros310410% TaHE & q f&F SR Tifed @RS Tl a5 (Book Close) @+ & | 99T Weh
TFF= [, A7 FAfT 305310K10% TAHH FRER 95 MIATTAR AR AHERT 98 O TARIAEEd
AT G GATAT 9T fad T AASH T4 T B |

TATHT 9T [ 3og RGOl HETHEeEdrs 99T g4 fa9 SR T OFHT Sedtad g 9%
. /fequmer @rar @ifearuer FHTIEed i GRATgRT Sl ARTHN T8 T A9 fag ASTgT A
B | T TF YT A TR SIS ATFT Bl T Fbed ST T T/ el @rar @it
THIOT O TR ool el THIOT (T : FARTRBAT TH TF a7 77 F BIEAEaeh! = TF) AT
fg ST 9 Id & | ATHT 9T [a9 % SaRaHl HeT aaeed 997 g1 AT Iaredq \s
FATEITHT Tgehl BT IIETehTAT S%q@d A B | 85l el foeT 90:00 asietd Geell &
g |

gfamly (den) s 79 Aed SeRgHEed aFqU SRRe giamiy 9F (IR ®RE) 99 faa
JATHN AT R gIAT FRIET ¥5 "UIT IS faxiiar Feamel #uiRe Hrarey, faamfa =i,
STHHYRETH, gSTHT Tl TR § | T8 qiarta (R o afveer =afw faxir dearer
ARGAT g Aad B |

FHATHT AN o qiatre (Fen) e Tiaedis, qeiad SPRg|T @3 GHET I9edd 95 qaar
T AT AT ARG TRIGUH TRl @l I8 g7 G |

FATHATATE TS =T TRTHT AATATHT Aech THHT d&l ATthewdl GIch ATHAT (ATHRT TR0
R [T T8 A AARGAIH! TAT (BATSHT TAT HATTAR Gledl ATHAT Joid HUH[ SATh Teb STATel
A FATHT 91T fa o 5 |

Arereres a1 fafered SrRgeTR dhare faxiia 2Tl SRy ad7 fhdTerAT HReTehel ®IHT ATH Il
HEREH! Ahel WA FHTHT AT (o ToFE S | OY A& ATh AT THUHAT FRETHH! EIAT ATH
TAT TERed! FAfhe AT TATET AN {9 g S | O WEF Aqh TAEHT TICAT TGRS I
SRR gratafy (Frerf) 9 FArHT AN AT T S |

F TAST FEAT a7 FFATA IR GG TEHT GHAT T AMST FRAT AT HFIATS HANAT LT
gtafafuer SrRarereT gfaaa aumEr wT faq Iy 3

giatafy HepeR T I ATHHET TEhl G¥U SERepl Gfafif uh afhers THUds | THAwT a8
ATHATS ATAT-SATET AT % FHel [HAHATE FEATR [GTAT T&X & G |

FAnaR! fanagEed fafay v a=iq Sawa T Togh ARGAT AT gIHw=T © (@) faq
I GATAP] A5 FFIAI GrAaATRT FoaTcs ATATTH ALl farga AT faqud § | av
T s SR ¥ qRA g TEATaeh] STAT AT TR G |

SRGAT  HETTHTARER]  AAbRIE A o dearer dfrea anfde faaror fadig deamet
Jaarse . www.multipurposefinance.com AT YehIRTA RS @ | IO ATMGF foazor, ATRT-Arar
feara, e vyare fqarur, gourde AMATGH! Tidaed, J@ra<ieThe! Yidaed, e QTEmRor JETAT
T SARAH [auagEdiedel aiue Jiqasd fadiia G¥ATehl GaqrgeHT JHRRI AR & | 0
foeqa SR AT foxiia FATehl FURE FATAAR B 7. 0¥9-%99% AT ¥ Aelg a1
Faarse : www.multipurposefinance.com T &9gd I R1d & |

3 | 9t & i fvwee



Multipurpose Finance Limited

2y AUt WIsdled feifdies
T[SIRTST .97, — %, a1 =ieh, T, AL JET, SqTel
HIF |7, 039-439990

Rl BRIA

(FFIAT A, R0%3 B THT N HI IUSHT (3) I IHEI=IA)

o goATa® qrAta
AR R s
TSATERTS, T |
fowr : g St e QraRer T gfatair e TR R |
HETeT,

........................ Rl e TR AT AL ... ¥ H/ETHT
.......................................... o TG HEIIh! TIRATATR! 2 Tdqel 053 I ATK 9% A HITAATRERT
fed g9 wgredl AT TTEROT FATET §/ETH @AW QU 9E FA®a qor . e i g
TYH ATRIA Ih AT TR /BTHT AHRATE ART fad qIT FAGTT THBT AT oo
TR e qffereel aST |, ... I TG HEAMET IRATAT
T e, SRR HT 9 A /fequmer @rar | @rg BRI/
yfafvfy aeifaa T8 qoer g/ 8

REEED
gfatata faeh T SAfha TEd
T
qH ST
TET SERET It/ fequrer arar 7.
SEREAT qie=d /fequrer arar . ¢ I e
fafa @ Roz3i0ul.....

TR : AT (HIET AR FA1 GIAT FRIAT ¥o HULENNS faxiig GeaTdhl HUNe Hdd STHHIREm,
T AT TRIFI G |

uaQr usl

T IIUd HTeAT fafgdgal o ot a1t AR THTHAT JUT g ST TRTHT FAT T7 |

SRR AT : SEREAT . /fequrer |rar .
IR YHIT 97 7. IR &

SARGAIH TEAE

T ¢

Q. EREAEEA AT Jooltad FFIOT [qaR ATHard ®TAT AR |
R HTHETHT JaT 9 AT Fa9T 99 I&qq 9 Aad G |







@ dAcdiudd Wisdicd [difdies

Multipurpose Finance Limited

' dAeciadd bIScllox fotfdies
T[SIRTST .97, — %, a1 =ieh, T, AL JET, SqTel
®IF 7. 039-¥31990
MAIcid JAfAFADT IEARTGYDY Aodd
3nfdfp adf 20ca/c2

AT TG ST AR,

He[TI RIEHT [AMHESH 5 3 AT AR FHATHT I FATTHT THIU IR HeTTHIEE
Td I Al HETTHTEEEAT [axiig 24T goares AHIqH! TheTe alfadh TN ATHaTET I ey |
forra R Al THT-GHIHT FHY TSRAT JMGUHI IARAGTEH! dTeS[ Uid Tglee®ehl qadil ¥
Heqd TH G | GUIET a9 059 /5% AT faeell AT Ffeciie! aiger FR aed & qaRHE g
A AT HNTHT ATTH] HHI, BN AT I8l FATe, FHT TSARAT AT W1 TAT ISIRTT
Gl FHIS Ao AT (AT FLAThT AT faEdR AT HoIT AL THEG IR & | SfehS STHT AT
TRAAT TEQT AT (HET T FATHl AR AR=IR ARTEAT ANGT U ol SUETTRT [a=dR g qebebl & |
wfirer RIFIeTaresT RO fSRT ofl I aTd qar IRafhg THafd Tebl S | A& AGRATAT ANTHT feaear
T FIH AT GeTH TEh! [a9aTd Teleedrs qarsd e |
YT FEAT ShEUeHT T AT e aTasie THIET 1.9, 059 /5R P AAGEHAT fair FETeH!
fA8rT T auer qAATET §R.8% FIAUTAd dfg 9E ¥, 3 A 99 HUS TR T | K HATH A AT
1R} yfaeae 3fg 9 gF F @ E Q qF QAR [ B | AT A GAT SF qar fawird
TRATEER] Foll Afgeh ATATAART 8 TEhT G | AT TGRAT THHPT Iy FEael FE fairg
GLITH] ATgF TIATH ATXAT HIAA IEaT @I HATHHT FUET qlg g7 AHDH! FERT AFHRT RIS
=ewg | (I ATl BTAdF Blige TRl IJudfegass qoT MATaiaaed] AT oTad qrAiqeH! aiud
giqae T fqeqd I Ieei@ TRUHT G | [l PueEes dTT ATaede® THH GeaTae=Td HIaH &bl
faaRurdig FATHRT ST &R ATl THHATS drad FATHRIAT & ACT YA TRTHN G | eTHe @
TGS FAR! HAATATIAAT HIAAT HTIH T FRUT SA{ehg SAAT &bl g FTETLTRT STer Ii Hedlq9q
FTEATS fairT &AAT ST AR qAT BRE dledrers MR faT asw W@ agewars fafed
B | TG AT AT-ATHT STSATE Hewaqul ANTEH [ATIAGA [aid HLITHT HHATIE, ATEeha(, TF0f
IRGAT HETTATE, qH=gh AT A U FFg (Hapraesars gadre A= ey |
dfepg &er T FIdeT T Al SATHT EH AMHET Tod gATel BT 8Tl qTehaiiars ATavdew
FaATe® XA T AT STl a9 Q. b AT qfger a1 s Yfqag el & | T qre g
LA ATATNSTF ITRETIE A STHT AHETIEwH! (Gl ATHF I ATHISTE (qehTeh! Jagd 9 ANTaT
TS ATZREHT B T TFATS (=aa far 7 = | faira Fermer gemet fovir faebra (Sustainable Development)
ATE HAFOR T4 ATHT FTafHpdes F qa1 fqo=asias 9fq sfsd T afatata @t aerees @R
SHERT RIS | (a1 Gea1ers Gad < [qeaaerd aagadh Araeded qiafy, Siad AT, HHETT
ALY, 3¢ Ud Icobte ol Fades ATMGHT SIS 6 & | 79 foxiiar G=arel AehaAT qAT TRy
fefsra Sifepg Far fazarars @ia wer wrafaswar fag SEEwIiTT ST FHERATEREATs 9 aerete
3T ot anfiw whwdew | Y




=7 Multipurpose Finance Limited

S | ETHT I =i eIt AfTSHepT ATSTHTE® qUT T Tewels qhel TATS hidag & ¥ [axiid GedTe
AT TAT VHITE®d R FATAITS AT GEATATS T TAT G&TH TS BT 2TH faeazd & |

QAAT IURAT TREASIe® UF ATQrIsgewyla glfed wasal o<k T4 Jele®drd e =i
YEART TAT FTATAHT ATNT ATHR Tebe T | faeiiar FRATemg I 7o ANTGETHeRT AT JqTel I8 e,
THT G aTs 99 T ATewg) | AT, A STl Foareies ATATqe! TR, FHAR Arfewed! Tgad
T AT, SRREAT HETHTAE®, A7 TATIE Ud HRATAEEAE YT [q9aT T8 HhTaes (MieiT
T IITa HAH BAHT [q9asT g |

T, A RAEHT 5 3 a1 ATERUEH Aefewdrs I @ T Gl Sy SHid ¥
YATfceRl HIHAT T, |

CRZEICE
ERREEVEIN
AT
ROTRI0L%

g | oz o i yfwww



g@xmmm

~ Multipurpose Finance Limited

]

 erfaera .91, ST =eh, qoAel, HILY T, T
HIF H. 039-43q990

g el ’/

o™ aIftfes AR JTIAT JAsdIcTd Afdifdd! awdc iRdd
oc™ aiff ufddce

AR AT AT,

79 foii TRy R ot AT AR TATHT YoalTeleh GATTH! THETE TeeedTs @I T qTSal
HeTg G AR B | T a9 gl faiig FeaTe godrelTebl 9 a5 FRAAMETT I T 5 df qu
YT TRHIHT ETHT ool MRATad Heqd TWehl & | GodTeleh ATHITR] ThaTE H Teeedqus] qodredeh
afafaer ot ufqaeer @ 053 T AaTH! o e aiie fadrr faaro arerra, snfie
Y 059/5R H ATRT AT ATRHH! fqaxer, faeqa arasw! fqaxer, Te yae fqexe, stEdmr [ust
afeadve faaer SR gratd amgeee T faxim e fates Shareares a9 aiftie giqaeT
ATHIGD AT T Tl TG |

FRTerT ETiTer &% FTHE® TIXeT G ¥ TSI IO T Hee a5k 8 B | dfeer afe &t smfe o
TAH AT HTAREE T | oAt ATHAEE TAT IUATE S TATCADT Siichg FATTHT TATAAT FTT T HHATS
fRea=eT famT Afehrss 9= BRTAT BT g€ & | SUTehT ACTHI STAEATeATS faeelour e famiTy J=ATel ATSaT fawet
ATRT AT ATSTAT TATg NS TG A& [AUHT G | ETHIATS [G9aT B, ATSET [GAe&HT gl faxira Fem
FAen fata=T g daar gfqergicns o daes Y2 19 qa faxiiar 9@qmehl &9 fqeiad g7 & |

Jg AT GATAT J9 foxiig S¥mehl AT T YRIAepl AT SATeR0d STReHl HalqHdasd
forTarHT =k THUHT AR AT STH AT FHAATS JreITd T TRUH HrAaaTh] HAaey
AYF 9§ 059 /53 AT T faxirar |=ATel IO T Febebl &l | T faxiid AEAThT IJqATeedes T Alasaat
ATTATEEHT FAT ATHFT TIREAT HETATaEEdTs JATHHRI TRIST eTHI AT IRH FAed STHH & |
I, TeTewmepl UIAHIIc T eTHT ouTelehe®mehl qhald (aird JLTHl 1.9, 059 /53 &I faeqd
yiqeara G491 T Al =TS |
q. A R059/5R B FRERS! (M@t
. Tl feafa

forira FeaTeRt 053 AWTE HATH Fire faxia feafd IgrreaHits™ @ 3 |

&, ERHAT
ATNTE FEATT
ferren R05R 059 THH i gl
ECARCI %90,300 %90,300 - -
ST qAqT I 995,099 %5, ¥59q ¥R YR% WR.¥R
fréra 393,93% 1,590,340 1303,¥5% Q.8
F Al 1,290,¥5% q,¥%3,233 ¥SE, L ¥R RN
ERIE] 4,30%,0%4 30%,93% 4,009,339 R.4s

3T o arfii ufdew | ©



g@ﬂgmmm

~ Multipurpose Finance Limited

T, ESICHT
AA. aig
MRS R059/5R R050/59 THH g
TS ATRRTHT 13 9%0 R3I33IR% 9R,53% .40
RiEkeEl 199,359 Q¥%, %98 30,590 39.03
FHIHI TAT FoaTAd AT 94,59% 99,549 3,242 3339
I g=ATAT ATHRRTHT 19,9% R, ¥R,004 ¥3R.90
FHHART qIT oA @ YY1 %9 %% 04 99,% 4 R%.0%
AT HATRT 94,9%0 0,559 (%,99) (R9.¥9)
g {ATHT 1%, %¥% 10,%¥5Y ¥,089 35.93
q.  Yelrepreepr qarerar

AMF a§ 059 /5% P FATHAT TSB! ATIT 9§, %% GqeTd HEAH TEhl G ST 9T
IS Sepepl (STAEHITTH | I =IATH 40 JIAeTaH=T qel &l & |

TR IO ¢
foriier TS AT oAbl IURATHT GERIAT AT AT AT T a9 (FHIE srafesm)
ISIAT TRAAT AT TAT AT FRIATIAT AT HeheAehl HRU Fhollaeeh] THIAT AT AqA

THUD T .9 AT ¥.3¥ Jqd WEH & (T FAH T T9 TG T8 B HAH TR
FAT §.0% FTqeTd g9 TUH |
T GREA

faia FeAmHT FEIRTT qemEad (Corporate Governance) & &RATs SoddH & HIAT
forira "earer Aewd fod fq FATgar T ARMHT JUHT 99 =T 3= HIAH T FHIHT STH
yiqeg & | TAEHRI LN FEIATH! HrATaaTers Frafaedardr e faxia dears g9,
Ted ATAl, ATk AT, ATelKeh [qgied T HHARB! ATR (AR TRUHT S |
AT GATTHT FTHBRATEEE qaT faxiia G=ATehT a7 I Pharhaiesars TRafeTH
AT TR FEANTT AR faeprey T facirar &= @ar Bhamefiar @t g | 99 a8 S
T A GG MPIeeare quI-THIHT ST HUHT A Ta Maerddrs aard Sedrel qur &9
AR e ATTH G T AWTHT fae af quf &TH1 9] TR 3 |
AT iy

JEAT Gfatae! faeredr A YTehariel =eATdrE IRl T gEAT Gatgel Jeo@wra
qTHHTeTS SATAT AT FHIET 3.9 77 foaxiia Tearer ABBS, UH.UH.UY. &fhg, HATEd Sie,
AR Fledle qARadid JI0 ARG ThTAl, HAZA aldle, dfdqhid qa7 HEgad! o
AR, HiaTsa (=TSt [asiell faeel qehml, @l fdhe @RE, T/ qIT HersThl T, ATH]
fede, SR GRE-Tahlel ThiAl, TH Grdrene Al @rarar fetaed At (IPS, Connect IPS /
RTGS) e IHATKR Fiadl &1 JiafgHees dares Y& T T ATFI o1 aterdr Harihe
QIR TF fabra T8 A AegeeEy fataer ffawer farpde dar o demes s
ITCHT & | AT, JaTe qSE SfepepT fHRTeToT gfeTaraare yre GHTd T IS Audit STE 91T G¥hTde &bl
FTATEIT TS FTAIAT THT GAAT TATIHT THATTRA IR TG (b1 T3 A 67 qague 3 |
AR AT JOITedT

Afepg sEm fAfed #91, TR, oA AT YA AT AMGHEEATS e

T foir gearel saiier =01 qUTeliers 28l avrg= Aifd [Ue @ | I9 G Sihs

| o off arfiiw whivew



Multipurpose Finance Limited

FRIARET T &AAT ATFF A, HaHew IATs FEATEITH] AR T | A T o
AT FHFRAEEE TATAd FITTHITH TT THT B/ S TG J(ehd T ILAA faxia
FEIMT T3er @a= (Independent) A=A @TA<Ierd [HIh TRUDI | ATARKS A@TITETHA
G &I AT GfTaae A@raRIere fAfaaTha qodTetes QATTAT YT T saear faemgues
g |
g AT q9r J<Ringd R T J9e THEes ¢
AT TRFRA ATGF a4 2059 /5 I TEHT & FAd ATIF qgehl q&d bl (IaT | ATTdw
Y R059/5% AT ¥ & Yqera A1ie qig arfde HUHl STAT TRUH S | Mf9F a9 053/53 AT
& T Mfes qlgehr AT TH G |
TEIET AT T, AT @I F &, AT TREe qar 3= IAHEedT Y TareaR ATaSHIes,
AT, T TMIqH! faearer fde igAT THRIHE THATT TREBT ATH TRUH! S | ATeedl g5
AT F TIEEHT IATEATAS IANT, [HHIT T deh TAT GAT ATIR IT&Te® FHATHT TTHHT ATTIF
¥ R05q/5R W AT I JUHTEE [aEq AUH! ATHIT TRTH g | AT a9 059 /53 AT Fd
METT JATETAT F, IART T AT TR0 AT FHA W& Ffqerd, 9,53 qiaerd ¥ §R.09 gfqera
EH G | FHIET THAT | Meed TAAR A Meed ICTRARTH! AT & LY Tqerd Tl & |
AIF 99 059 /53 AT ATNE A ITHRRT GATEHITT ¥, 0% FIqerd @l & | Aftresdl a9 AT
HETERIT ¥, ¥ greaerd @l faar | anfes av k059 /53 AT a1ftie Sfred i qETehitd 3.5% giaerd
TEHN T | AleTedl AMIF T TXAT IR 3.4 T Webl T |
FT JaTe ATE a9 050 /59 Hl %.5 FAdAH JAATHT AT a9 059 /5% AT 5. ¥ Fiaerdd
FeH G AT AT FFad AMEF a9 3050/59 B 93 AR AT AMF a¥ 059/ AT
QR.& IITLTTS TEHT B | IR AT ATATIHT oo ATTRT BRY AT ANTHT HHI T5 BT
AUETTRT dfg (4.4 FTTLTADT TEAU) AT §F T |
SeF qar fair FeaTew HTIW I AT AT HISaTd FaTd e a9 059/5R AT ¥
gfaerd a9Taq FEH AEUH G |
FJYTTF qREAAT AT fod HFIe®ed! AT A 9§ 059 /53 AT & YiAqeTd AgmEad w1aw
AR T |
TwTH FUETAT YraaT Pl EIHT WH oF qRATg AMGF a9 059 /53 AT §.0 Jiaerd Hrad
RS G |
faedepl oMi¥e FMgaTAT FA® IR IF@T A diged] GHT FE@T SRSHIae a3 3@l
AITAEEA D] FIR ATIR ARl BRI A=A TSH! G | T, [99d ARERITTHT HiHF IR
ATS FITSYIS! feafaar T arTh A=Rifted a1 PITepl fFeaTo @l o | AmaRiiead qaT B
AR T 0¥ AT 3.3 giqerae faedr quHr faed srdaeael gigay = 03 AT .5 Jiaerd @A
AT TEehl T | faea srdaetert HETenifqaT higes qaR €3 TR & | T 0¥ AT favd qareniiq
Y0 GITeT TEdET T J0Y AT ¥.3 GIAeTqHT vl HITel T Tebl G | MU qlgax T HIEhI
g I Y& fTeaeT ARIeReT HeherT Brald Fehewcd AT fadRels TednT T aAtae Hifae i
qAATT T ATAHT B |
T gfqaeT TAR AU AT AT avet It T AT TR HAh! TRIEHT Goardsd araiae!
qrur -
= ATIF q¥ 053/53 F AUE AATTTFHH I i FLATH FRIEAREH! [&fq Hemar
EH G |

JT ot arftie wieregw |



Multipurpose Finance Limited

79 fa=fr FeITehr 053 TG AATTAFT & (ME8T €. 3 3 WY FRIS 0 oG T FA Hal qdl
qUE T R A 3% FIS IR AT TR F |
a1 o :
AT AT ST AT HUSEHAT 9. ¥R Iqerqe! afg Ul T R [iHgHae 3 &g 4 @@ ¥0
TR TR TR ISIPITaTs TETUHN S | ISbT age Srar faxia emar aft afg €8 s susre
FRIEREP] ITATS A TGN FRITHAT I Al & | T =hT ISl A9 TS qhg Tx il o
AT TFIU FRIAR T FALT TGGS Ao AAE WH 3 |

forciia F¥amel AT d. R053/53 AT IUA Hldewd! FAEHRT GR=red= TR0 faxirg &= T A1
foreaqre Ta® el g | A9 FHHAT (AT FEAT BTerehl YaTeweh! TUEARHT FigeT ATaT T JaTeedh]
FEATT qAT TIT TAREEAT FAM AR H1I NI TRl T | AIHT 741 96w Ufgearss
S ASATTAR (A Serel G0 N aoare Taiaddrel qedT @ B SeT geied
SANERAT AT 99 R T 9 A=d H@arad, Heaqrad, ATEaidsd & gl 97 &
JUSTehT JUIE, STSITEl IR AT YUNe T AT Ud Hhlal IATewed! ahaar a9y e fam
AL TGN B | BTHT i T=ATer BT &7 AT AT TAT HRISAT GTerehl H AT I IANTEEATS
FATHTHT IS T ILAA AT HTAATSTAT AR Tl G, | THIET ATA, AT G0T (STeaTebl STHBIRETH
SIHET IR A Toaleh ¥ Hald<l [SedTehl (AR §iel ARATAHHT ET HrATad T q
TATSATBUHT T | AT AT AT T [aT FEITHT Q0 2T AT FATAT FoATATHAT I8l TTRRT
RIS IISaT ARATad e el g |

BT 39TAT 33 IIAeTase=T a6l Saae faxirg Jarehl ITANTETE qfoad Il AaeaTHT =TS I+l
TSI U] @ TESTAH ANTHT [edewdl I9 faxig Feqmel M=y 999 @A @ | THah
FITAE-9R AHHAUEHT HR, TG AT T IG, IR qdT SHIE Ig, AR AT R I, SAT-S1
fagiEsT HROT faxig TEIEEHAT faTd o7, 9. 8% T aRaared! dAd q9a7 AIq GRATHT AT fawa
¥ AfEATRNE TRAATH ATET Feol S AT ARAATH AAXAT FIAH HE TSIRHAT AATAHT Heheeenl
FRUT TAT ARTAT ATTHT FHIB BRI A dAAT AT I ATIR FaAqTT [aRTcqehl TAATHT A=<
qFEST ®IAT oA TASXe bl HUHI AT 1§ §T TAhd, Holl TAT AT AqAT &I Igehl, I
e Sebel eSS Ggferad fad Igeder S g faxiiar Geumesas! We X i Fege T+ fHeere
feudrer faxira ARATehl FRER A0 AR GHad g7 G 99 AHAh SRl 6l Jaqen faard
arare afsea qi Fetedl S | TqYd, A9 TTHAFEHT ITART g Faewd! [ed THdh faar
JLITH (99T & @ S | [aTdepT aueeang o deare a1 (eradl dames an] el Te
Ie9T UM TET 7 TEHT B | T MEIEE [aid GITehT [afqeT aTesare T a1 IR=reT
T afer T faear faguer @1 Jar faaworer guelens qersar fHeder Arser F wiasrer
AR HRU g @ A IR 79 faxii Fears faust g | and, a&dr deguiiaer Mira gtataer
qt JANT e S |
TEI=ET I AR FIAe® @oae VIS @rdifaed Ifaws, | qUY, TuTer I Sehare JRI Jar
JAT FATqed TF] ARTEAATE THA ATTAT QT ETAHT JATEwH Iq e ANSAH! ATl 7T
YATE® YaTH TR a7 FRIERAT qhg TR, TUTA A Sebepl (MG AAHT T 9% @iRg o=,
Mutual Fund T &R, SoTeT foe qar faepr HOMMTe® AT @l TR0 AR gig TH STeT ded
e T ITIh sfavg | &, Odh AR TR AT @9 SaedTad THI=ar sire fage

90| qz off arfifw g



Multipurpose Finance Limited

B | TG FEAT TR AR T G STAAT 897 AR (MR T, farieearg Aierd=r ael
ATRT fao o 9iRora T, gfafael Teradre FRIER @9 HarsH, Goe! My AT T AT
Tfafafaes gHE W@WHr G |

ferirr e

facelr AefepaTe U FRI ATH THIAR! AR HEEH! dlg qdT AasIAT afds &aar
AT & T T AR (GehTd A Gilehl TH-dHT [aira Tl [T Fhaee TWHl G |
T AR (A SRR FHAREE ATF] ST A= I BT Afebg T AHTHT e
AT T AR ASEeddls Hell T T=d TIIhT BIgal qIAT Sihg q¥avdl fafqeT JTTerRr qar
IoAEE (AUR [axiid & STAaeAINTared! [ T faxird QeRar AtaaraHT Geqriad i HAd]
AT SEHT S | 9 BAHAATE Ar3ar faqar qf femarar 68 saesiar aers i arerar
S H1A AN AfEA B |
gfafr faem :

TRATHT FAT Jrafaars JAadRl IHT SEd Te Mgfae Jar faeqr Ta @ 9877 <
TS PRI TATSE AT JAT TRUHN B | T A1 THAT FETATET [aid el Hiarsd
diferg Far % IRUPT TP ATATATE YTeFeeed ATHT GIATHT g F 9T FRITRHT TH.TH T4,
AT AAE SHHRT IS, FAR HE ARl ARILT T F=aRineed, Harsd aree, Arargad
feast, drarse T AfahIA®! [ae SThl, daeel SThTl, fasTell T9r @I SThiAT, ©i=@! [dhe
@ftg, R @iE-famrer TRl Helstedl W qohl, faaarer feee @fg T e 9% qar i
TRATATS 3Tl Seb AT TR TRATHT THHT=AeT GraaT T =k b TAT TWIHTERT Jraam JTerse TRTe
B ¥ TS A7 giaaes 9 99 g8 I S | 91, IR @I 9T ATdeharal g Er faxi
AT (a0 JEIvdl FUTeT I Sfehae ST [Tl aTevTehl dhT Go-AML Software STETH IT<T
FIATIITH ATSATHTH G |

. ol g i T SAEaiae I

fairr Seam gazamd faxiT AT Al qEe Ui Afheedid aodiad & | ATedaiisd!
ATAIARATATS Brg [ovg TR AT VAT AT J&TT T8 ATeREh § | 99l Tal qeh T I9
TEATHT SToAT GHYY T FTIH Wbl G | FHANGEATS Fod AATAAHT ATT HIH T ATATALITET
foastr TR T | TR FRIGARET FF Aed Tehadl, FSa FUHLIES, AANTE qoT
TTATIF TOHLATEE ¥ RG] HETTATIeS T TREE AT JAT TRERTATR! ATIRHT TFaeaals
A TGS ANTTH F |
ToATAF YIATTAT TP DT T FIr PR
79 faiia Q1! Foares ATAITHT G¥dT9e% FHEde 3 1, FaardR SRREAR THedE R
AT ¥ T GoeeAeheb] ®IHT § STAT T STFAT & STAT =eATeAeh T8+ AT @bl & | HIET A1,
HT FoaTeres AIATTHT el EYHT THUH! SHERT SATHEHRT TS |
. foT ST FREARAE R I H&H F6S
Q) oo Gearene germ RA SrEeeli|, Headhelld ol T STHTHaas Sy T of&dqr IR
JAE® ITAH TRISET g o qRTad STgHe® |
(}) WUTST TP AT FAUT A Sebel sSeb qAqT (axiTd FEAT qearwail Aiia-ae e afeads &t faster
g Id FTaT SIITEHES |
(3) WU AL Sehepl (MEAATAR SATIGRHAT g IRadd qaT qqudel IeA g qa Fearraa
SfgHES |

JT ot arftie wfeager |99



Multipurpose Finance Limited

¥) IR AT, Hifees o fair Hifd qikad=ere feir g g aeiad SifaHes |

W) TATEHIAT F AHA THE I g A% AMgHe |

%) oIl qAT AR IR ARG IO g9 Ga AraHe |

9) ARIME TSTRHAT g TIaATE ATl TSIRAT I ol TERATE g Tl AT SraHew |

S) TTHN AMYF ATEITHT ATSH IARFSTATE IH Tl AGHE® |

R) YNl TSR AALITHT AT IARAGIAAE T qa AMGHe |

90) T AR ATIRATS T T TEEE |

qq) e Sfebg wfqeaaie FRT 99 9 JGES |

qR) FTERAT g IRacae®T R I7 Fa TERE® |

93) T9TAT HETHRIB! FRU a0 HREARAT 99 T AGE® |
facirar STl FIT qAT ATIS T AWM @ AT g7 A SNGHEES! AT AT I SFeheb!
T ER faxiia Tearer Foll ATl FaedT T AT GEATTad Sie-ATRTHT aTqae! Saa<dr Sl
FUEEH AT TWH G | (i eIl faq aoieaT g4 qiaedeiesl AT STeTh faehredr savas
S A B | AHAeP ATTANAb SAMgHeedre [qofar g1 T BTA-TdT1ebl AN eI
TATET 9T FRATaT aTH-ATTT g9 Afad a1 %% T4 q&q qa7 qiqeg S |

B AEIAA TRIATTAT B BRRAT Jeg HUH WY W IR Foarerss qrataer gfafnar :

g ¥ 059/5R H AGIIET JAIaAd e FRAT Feold HTH ST T JRITE
AGTTOET JITAEAH Foold AU BRRTTEEATS T@TI e qrAfaer famfaar a=ards atafae
o 9T (RO aR qUR TRUST B | d@raedd Gehl FRIERAE AThH << Wl qiqaad
feTaTeH 3 |

. AT AShie T R TRTH A
ATF T 2059 /53 Bl HATRIEATE AT TEATE AIKTHT |
. TR TR HH AT ST TP AR T, AT TR Afepay T, Ol QAR SRl gl ST
A A foiir e JTT RN ST THH T &l SR S Wagie |1 feser Ty feirar Semer
YT TReT THH TAT ST WU TR 19 THH Redl TRepr W Fiebl feramo
7q srataar faia Gearer B AR SR TR S |
7. fara snftier adar it S ¥ a9e TeTe FFAIS! FRER WA T 6 A1iH TP ATAT el
feafaet TRmEete ¢

7 foirr TRATPT F TP FFIAT S | YRATPT BRI (AT ¥ AT TR A=A TEhT
fegfq Heme areaTd, ATRT-ATRITE fBard qar J9e 9418 [gaur T 9SS |

T 79 o SO QT A9d WEEE FFEIA b qUAT TR BT THE FRIARES < |1 A r
forirr TPt FRERAT AP F Hewaqol IR ¢

g ol T % WEhE FAEE 9Ad | A G fae a¥ 059 /5% AT TWEH
THE FRIAR T FRIEAT ATTH IREAT Fovd ardrd, ATRI-AT1" 9, 79E Jare 6w T «@@r
Tl feoquieser Tt aTee |

3. o enfiier auaT HEATHT SATERIT NAREAEES GLATATS STAH TRITH! AR ST |

T fama afie e foier drmeT somae qur qRiaeeEd (qual Sasl @iveEd! @ax 3
FTH NI FRARAT (8E GO Wbl AT I FFgdT Aoeeare fada deme gt et
ST

AqMF a9 059 /53 AT faxiig FEATH qoarades AT TRNIENEEd I faud FemeH AR

(
(
(
(
(
(
(
(
(
(

93| 2t ot arfite ufew



Multipurpose Finance Limited

AT T SpebT (S qar faarer e giqed g TR @i faust wweare sfged ¥ a9
foriir AT o AT FET BAATE BT THT YT ST ST |

fora siffer v TR SEfua qRRAEEE £ ouTae qar el Afiwer ATaRRet
TR TP TRAT ITAH TRISTH! ATAHNDT TR

ST JUAT HURT S |
. G ATFY MR AThS GRE TP AT IFY ATFT TR GRS T PR T NPT F&@IT T
Sfepa AT AU AN @RT T ATIA FLATA RN bl IHH

FTT ATHT SR ATh @RE LT S |
AT A0 UMl W a7 A9THT T HYH WY Gl faqa e

fairar Tl Tl AFE faeqRad aqaT q=RiAfed FgHes —ATHRIT THEH0 AT
ATARE AT GOERr HeTaqul M WHE g | Wieredey dfee @A fAfed
HAT, TAR JAT FoATAT AMATHT AMGHEEATS ALATAL Te (1T FIITA ATAb (=707
YOS 32l FAre+ Ad (AUsl § | T8 T Foarad gbnaras afde gorad fafaaamaer,
FHAT Farg= fafqaaraey, s qqdq@" faiqaarEael, s a9 A Gid, @ J9r_d
Hifq qar fadhrer, awfa quar sifaa Sifew sagzaw §ifa, fada gra d@ar gra=h $ifg,
e ETEIOT qAT ATAHATE! FEAT facira awrAr fqaer et Aifq, gEer gfafy i,
farar geatea (AT, arEr FrErag Fsarad MR, 998 FAqEqTa M RTeT, e qie=r
Frafata, FTATS IJAREFE AId, T[ATEl FALATAT Ad TIT Frafafa, a1 qar sy
gearad Frafaty, wrarea dfwe Mfq quar Frafafy, ik dfes gwta afz-fawr Aifq, grer qa
e rI= A1fq TA1 FTAfafg T Araeas FTATIRTHEEE AR T AN TRRLH B | TIH!
FaTar fa<iia AT ATATAFATATAR A FTATATde® AR T AIaA1%T ATHT PRIATEATIES
FoATAT TH G, |
afrfes :

AT afafaars Mifd fadem qar faxdia gwamer Brarearaerg Mo ¥ S T 98 dnT
TS ToaTed CRHAT A@IIIET FiAafd, SiaH aaedd diAfd, = Ja1 qaer aiafd 3
TR YEIR HaRY qearwl AfATaes H1aRd el AR S |
AGTIETTT AT :

foia Temel TR FEHRT ToaATohe] ATTHTAT 3 &I &I A@IIIET AfATTe o
e ol feafq, smvafve faaeor ¥ Sifed sae=gme gz ¥ S@raRIeo rashy  ATfeanr
frafra e T W | T9A ATARE TAT AT A@IINEA JiqaET JAT AU AR AFATE g
FufeaeroT giaae T Ieifad faues U AT aRATITars ATaead qRTd G ard goaras
afafaers @ e fatha s9ar &8 e g |
SIREH eI QAT

79 QAfTPT T IET AT AL Sehebl Thlehd (Aol T ATATTSATS ATebebl FIH, Heed T
ARSI F87 e [ WATHT A=RIAEd qdT Afasqqr s+ 9o fafa=1 Siifgdes (&, a9,
FoaTed, qiatg AT(E) &1 Ile=d, AT I AT T goarad qrafqade] qfaaad aer T
AT H FEEHT FTATAATS AP Gohra fa &l |
THIT AT (AR aa=y |t

THITT WGIhR0T AR qeeedl AtAfq U Toarad &bl Arafd &l, Sqel Je I¢¥d a¥rd
STErRRY R FFeaer faxdir gRarer e el At/ e/ AnTeeFeEel qEREdred T,

3T ot i wieremw | 93



9.

Multipurpose Finance Limited

THfd STEIeheu, ATAhaATal PhATHEATIHT faxiid @I, X Sl qIT TLEAR Al SArgH qie=m
qar f=w T fai ST R TWET GIR ATafd [AREdied T H @ | J9 it
THEI WGTRRT qAT ATAaATal PhATHATTAT [aciid Il qIT TR el Hrad, (oA
FeTaer dTebeh! ATIRUE ¥ faxiir Aeareht Hifqes Hraraad vl AaeaIddrs ATaea® T o
qAT ATATdd TAAT T ATATT TpT HITEEST AT TR HUHT FTAETH! SATERT ToATAE
qrafaaRe T&qa T oG |

T, TTTIHIT TIAT oo AALIThE® Igehl LAY ATATT, JEATT FAT (T FTTITaT
qiafa, SeeThes Sa=aTde aidtda, a@ite afffa fe WWar a4 | A7 atafdesare faxig g fatay
FRIER qa7 Ndfafres Twmra fFafaa #1% FRaE g3 ATTH g1 |
fora siitier aver F TARIT GeEbT fqERT

A a¥ 059 /SR AT FHA AALATT GAH FHAR GAAT AT THA T, 39993 L ¥ 5100 T
T AT @9 T, 1,955,334 9%|100 LH B | THH! (G [qa=0T A9 ¥.3% T ¥ 39 A Ii@
AT T |
AGIINET AT FIAEEH! ATHTEA!, foTeee Il T qUHiHer, HAr q9r giaan, | qfafae
TR P PRATETH a0 T A Il Y TEp1a fEuesr Ag drer foamor

T FEATHT JoATeAeh THTAeT HFIAT U, e qAT foeiid Fe Iwr=dl U q91 A9Tel A Sebepl
Tl SASTFAT T TR BTABRT GoaTelebeb] FATSTHTAT 3 ST AT GIAfT T&T TRTHT
g |

A AL HAR o8 ERIEET
S AT HAR T qe
S ABL HAR TG BE Il

SGTIRIETOT FIHTqehT GATTRATS G b 3. L,000100 Y& T4 TRUHT T | ATATT =12
QT Fiqaad, TRIETF TG Giqaae ¥ A9 A Shared I qiqaad SI gAhel TU0
FITITATATS AT F [ o ¥ gooreles AATTAT (ARG T TWhl T | AT TAI-FHIAT
ATl faxira srazarer v faeqa S a8 smaeges e fa e g o
ToATAF, T oAb, FAGRI TH@, faard FLATHT ATERA ARG a7 fster AT Araar
a1 ST GO @ B, A AT GST G (T GETE B (W GRS ST T 9y
T

79 fair Feamer & afv qerfaery, SERET a1 STl ATdeR a1 A9 o TEhl BH, FET
a1 Fufed dearer a9 faxira dearens & 9f TEH GRS il el 9 |
FoaTa®h, Toe qodTdd, FAFN TI@ q97 (RIIPNEEdrs STl TRUH qeside, Sar aor
faemer & ¢

AT AT AEIEEATs d5h TT T AT @F d19d &. 5,4 ¥ 000|100 ThTHT [§3UH 3 |
FIERT THEATS AT F. 059415 |1 qAd T 91T aT9d ¥, 3,30,800100 HhT! fagTa F |
YAREAEEA JORIAT bl Teebl ATHIT THH °

SRRATE%d FVhidAT aiel Tl AT AL |

®. FAT QT 083 FT IHT 1¥q THINH ARG GRE a7 forshy TRt FHRI®0 (@ @ S |
. HEE[ T 053 FH THRT O THINH g FWAT ST AUH! PRIFRP! (a0

7 focirr FeaTeT B TrIg HEAT G |

W, FEA YT qAT TANT FAAGTHINH GoaTss QAT TRIGITH GArSTaT o &Y FT : & |

Q¥| 3z o afiw wfve



Multipurpose Finance Limited

A I dAAE FEE
FIRYAT HETTHIAEED! AT Gl FFeT - faxiia FRaTe FRER TRl AT ATETFIET
T YERATATS 9= WTAHedT (GURT & | 9 oAl [ el aiftie giqaen, JAiaes qiaeaed
aad foxig g o= wWiq faaruew fafvsr gumEmR wegw wd fadia el a9drse
www.multipurposefinance.com ATHT SITAGRT RIS TEH G | faxiTT FEITHT THT-THIHAT A 6!
qqT ATRTA ®IAT info@multipurposefinance.com I o= ATAHATE UHT [arq~ [STeTaTe®ed!
Itaa frepd feTed IUERR T WeTaqul gl AT ATEIRY 9T HUP G AR HeT A IaeEdls
QATAT TR 9% faxiTar TRATepT JRTaTHT Berwhet T4 GTeATied 1T & |
ST,
ferst Serepr snfies sraree fafay wRoEer sfer @@ sazamr g 9fv dfwe qar fafr s aeewr
TERTHE TATE Tl T Telewars et 1 g | a9 fauw affeafqars aaa 78 ggq &q@r &
TN T SAT STEH ISTSAR! AT T faxiia T FUH R ¥ AMIewdrs Faredd T, T4t
grafy T IcaTarE®Rl @ISl I, AT AT &A1 Sfehg Trae® (=R T, UTeehepl JaT AT qfg T
AT ATHATS ATAF TAT AT FIAT JE AT FIACEHT ANReS® HIRU ST GLAT AT FFIfe qom
gSieTe I=adH Jahe TS T9 JATERT Il @ | ANHI [GFHT ISR =T R J9Teh! AT <
e ST ATF ERPT ATLAT TRTHT T | AT (AT, ATT=HT AR T 9w GreterT feafaq qge &
TTHT 7.9, R05R/53 Fl ITA(E T T=AISIAE & [9aTd [GATIT =ATevg | A, | FoaTes qrafeep
THATE ETHT Tl SAREAT HETAHTaE®, YTEhai qdT qATATFe®dls Jelawd! Jdd THIT AT TEaNTH
ATRT BTdeh dHasral oach Tag | AT [ =T AT ST AGEITHT TWihl G TFH HT Telewdl [T T
T THIATE 75 | ATl ST ofeb AT AT GBI (FReAR TEANT T ANHILTAT SATNT | shersial

ek T ATewg | T STa9AT faxiig STl ThRAardT Fecaqul i el G FHaReEArs atg
gifes gerarg fod =mewg; |
T, T, T
e HAR 868 TCHT S ENICICIE
ECIEED ToATAR ECIEED
T, LA
ST eI ST =T AT
ToATAR e
fHieT : R05310419%

3T ot i wieregw |4



~ Multipurpose Finance Limited

Jihd ofed AT D! JIATId IRl AddeE forgRIdbT,

2018 DY GUBT 20(3) A2AT 20(8) DY UNST6Id) ciifdr UbIfdia

TARd W6 HEEwd JRINT QUrad Gra=d1 [Hafirerr, 09¥ &I THT 0(3) qaT R0(¥)

FHITTHEDB! THTUTHTIT

@) U, Trawrae qur MEaRaE Meaae I9a-99aar S U@ e aor HERTeas i T

@)

Q)

(&0

©)

)

@)

C))

%,

~>

HAITAAT TR T |

GEEECINRECIL SIS IS RRE IS | R LA BCEE [ C o R VT

HATATAAT TR G |

e Ty Treemert fram, Frdieror ar qafiaeaor et avafag demerd faguar frde

HATATAAT TR G |

ufgear arftier qar e |reamer I g e Mt
79 faira gearer fafd 205910213 T R & F1ie FTER AT oI~ JUH Far |

FHAEEH! Lo, IIUKT, qfa e, qifew, qoa, sar qar s i, g ¥ faer, sreEmEtean
TIATHT FIEE AHCTDH! FHART FaT O faiaHael] SHaedr AT/ TTH

TS IS ShATE Wehd qE FHANRT e, 97, i faebra ol qufeuenr wH=mr Jar fafraaraed,
050 AR TRTH & |

i gamEe fafraATEe @/ Asae
st gemae fafaardmael, 050 AT T AT AL FhaTE Wehd TRIE AN TR 3 |

AT =0 Frfaty S/
forirar FeaTeh! aTedieer faeurer T fafae Hifq qor Frfafres asar T Qg TRus g |

AT =0T quireliepr AT 6 QRART T ST/ THTH TS TSN WY Fier HR

ERIPEGERICIREIGS IEC L fafaer faft
I

TAUHT AT TIEIATTHT TEHT ATHGES AT oo FIATTRT [afd—
IUATATIES & TRUH! T |

9% | oz off arfiiw whivew



g@@iﬂmmm

" Multipurpose Finance Limited

B.K. AGRAWAL & CO.
/@\ Crowe S e

Saraswati Vatika

122 Pannahiti Marg, Sifal - Ward No. 7
P.O. Box 3761, Kathmandu, Nepal.

T. +977-1-4581865, 4567694, 4567568
E: bkag@crowe.com.np

W: www.crowe.com/np

Independent Auditors’ Report
to the Members of
Multipurpose Finance Limited

Opinion

We have audited the accompanying Financial Statements of M/s Multipurpose Finance Limited (hereinafter
referred to as 'the Company') which comprise the Statement of Financial Position as at Ashad 32, 2082 (July
16, 2025), and the Statement of Profit or Loss, Statement of Other Comprehensive Income, Statement of
Changes in Equity and Statement of Cash Flows attached thereto, for the year then ended and notes to the
financial statements, including a summary of Significant Accounting Policies and other Explanatory Notes &
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statement read together with Notes forming part of the financial statement presents fairly, in all
material respects, the Financial Position of the company as at Ashad 32, 2082 (July 16, 2025), and its
Financial Performance, Changes in Equity, Cash Flow for the year then ended and a Summary of Significant
Accounting Policies and Other Explanatory Information in accordance with Nepal Financial Reporting
Standards (NFRS) and comply with Companies Act, 2063 and Bank and Financial Institutions Act, 2073.

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statement
section of our report. We are independent of the Entity in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of Nepal together with the ethical requirements that are relevant to our audit
of the Financial Statement, and we have fulfilled our other ethical responsibilities in accordance with those
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit
of the financial statements of the current period. These matters were addressed in the context of the financial
statements as a whole, and in forming our opinion thereon, we do not provide a separate opinion on these
matters. We have determined the matters described below to be the key audit matters to be communicated in
our report.

S.N. Key Audit Matters How the matters were addressed in our Audit

1. | Interest Income: Our Audit Procedures in respect of verification of

Interest income is a significant component of the | Nterestincome included:

Financial Institute (FI's) revenue and is |e Understanding the interest recognition

recognized in accordance with the NRB process and related controls in the Core

Guidance Note on Interest Income Banking System (CBS).

Recognition, 2025, read with the NFRS 9 ; . g .

Carve-out Alternative for BFIs issued by ICAN. * Evalualing whether |ptere§t fealhs |8
generated and recognized in accor

Interest recognition depends on the staging with NRB guidelines and NFRS 9.
(Stage 1, 2 or 3) of financial assets. While L .
interest for Stage 1 and Stage 2 loans is | * Reviewing the staging of loans
recognized on an accrual basis, interest on basis of interest recognition.

hartares ¥

B.K. Agrawal & Co. 15 @ member of Crowe Global, a Swiss verein Each member firm of Crowe Global is a separale and independent legal entity. B K. Agrawal & Co. and its affiliales are not
responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does nol have an ownership or partnership interest in B.X. Agrawal & Co.
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Key Audit Matters How the matters were addressed in our Audit
| | Stage 3 loans is recognized after adjusting | e

Testing manual interest adjustménts on a

accrued interest and interest suspense, resulting

in recognition of only cash-based interest
income during the period.
As certain adjustments require manual

intervention, there is a risk that the applicable
guidelines may not be applied correctly, which
could result in material misstatement of interest
income. Accordingly, we considered this to be a
Key Audit Matter.

sample basis

* Assessing management monitoring over
interest income and loan portfolios.

Our Results:

Based on the audit procedures performed, we
found the accounting policy and recognition of
interest income to be appropriate and in
accordance with the applicable accounting and
regulatory requirements.

Impairment of Loans and Advances:

The Financial Institute measures impairment of
loans and advances in accordance with NRB
Directive No. 4, the NRB Expected Credit
Loss (ECL) Guidelines, 2024, and the NFRS 9
Carve-out Alternative for BFls. The
impairment provision is measured as the higher
of the amount determined under NRB prudential
norms and the Expected Credit Loss model
prescribed by NFRS 9.

The estimation of impairment involves significant
judgment in determining loan staging, probability
of default, loss given default, exposure at
default, and forward-looking information. It also
requires complete and accurate data and
appropriate assumptions.

Due to the significance of management
judgment and the complexity involved in the
impairment calculation, we considered this to be
a Key Audit Matter.

Our audit procedures on impairment of loans
and advances included:

Reviewing the loan classification and overdue
status.

Testing selected loan files for proper utilization,
security and borrower status.

e Evaluating the design and operating
effectiveness of controls over impairment
estimation.

e Assessing the methodology and
assumptions used for Expected Credit Loss
calculations.

e Testing the completeness and accuracy of
data used in impairment computation.

» Evaluating the reasonableness of
staging and impairment provisions.

Our Results:

e Based on the work carried out as said
above, we considered the impairment
charge on loans and advances to be
acceptable.

loan

Information Technology General Controls

IT controls include recording of transactions,
generating various reports in compliance with
NRB guidelines and other compliances to
regulations is an important part of the process.
Such reporting is highly dependent on the
effective working of Core Banking Software and
other allied systems.

We have considered this as key audit matter as
any control lapses, validation failures, incorrect
input data and wrong extraction of data may
result in wrong reporting of data to the
management, shareholders and regulators.

Our Audit procedures on Information
Technology General Controls included:

1. Understanding the Core Banking Software
and other allied systems used by the
company for accounting and reporting
purposes and control.

2. Understanding the process of feeding data
in the system and conducting a walkthrough
of the extraction of the financial information
and statements from the IT systems existing
in the company.

3. Walkthrough of access control of the users.

Reviewing the reports generated by the
system on sample basis.

Our Results:

Based on the work carried out as said above, we
Information

considered the controls in the
technology to be acceptable.

Member Crowe Global
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B.K. Agrawal & Co.
Chartered Accountants

Information other than the Financial Statements and Auditor's Report Thereon

The company's management is responsible for the presentation of the other information. The other information
comprises the information included in the company's Annual Report such as Report of Board of
Directors/Chairman's Statement but does not include the financial statements and our auditor's report thereon.
Our opinion on the financial statements does not cover the other information and accordingly, we do not
express an audit opinion or, except as explicitly stated above, any form of assurance conclusion there on in
view of non-receipt of such other information to be part of Annual Report. Our responsibility is to read the other
information and, in doing so, consider whether, based on audit work done by us on financial statement, the
other information therein is materially misstated or inconsistent with the financial statements.

Responsibilities of Management and those charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Nepal Financial Reporting Standard (NFRS), and for such internal control as management determines is
necessary to enable the preparation of the Financial Statements that are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is high level of assurance, but it is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

i. Identify and assess the risks of material misstatement of the Financial Statements whether due to fraud,
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of the internal control.

ii. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control.

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

iv. Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidences obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that material uncertainty exists, we are required to draw attention in our Auditors' Report to the
related disclosures in the Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidences obtained up to the date of our auditors' report.
However, future events or conditions may cause the company to cease to continue as a going concern.

v. Evaluate the overall presentation, structure, and content of the Financial Statements, Including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Member Crowe Global 3
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B.K. Agrawal & Co.
Chartered Accountants

vi. ~Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within Company to express an opinion on the Financial Statements. We are responsible for the
direction, supervision, and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with the relevant
ethical requirement regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

To the best of our knowledge and according to explanations given to us and from our examination of the books
of accounts of company, necessary for the purposes of our audit to the extent for the scope of our audit:

i. We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of audit.

ii. In our opinion, the financial statements have been prepared in accordance with the provision of
Companies Act, 2083 and confirm to the books of accounts of the Company.

ii.  The accounts and records of the Company have been maintained as required by law.
iv.  Financial statements are in agreement with the books of account maintained by the Company.

V. The capital fund, risk bearing fund and the provision for possible impairment of assets of the
Company are adequate as per the Directives issued by Nepal Rastra Bank.

vi.  The operations of the Company are within its jurisdiction.

vii. ~ The Company has not acted in a manner to jeopardize the interest and security of the depositors
and investors.

vii. We have not come across any fraudulence in the accounts, so far as it appeared from our
examination of the books of account.

ix. In our opinion and to the best of our information and according to the explanations given to us, the
Board of Directors, the representative or any employee of the Company has not acted contrary to
the provision of law relating to accounts nor caused direct loss or damage to the Company
deliberately or acted in a manner that would jeopardize the interest and security of the Company.

D=

S.M. Shrestha, FCA

Partner
Kathmandu For: B.K. Agrawal & Co.
Date: 2083.04.06 Chartered Accountants

UDIN: 260722CA004735N2GP
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Multipurpose Finance Limited
Rajbiraj, Nepal

Statement of Financial Position
As on 32 Ashad, 2082 (16 July, 2025)

Particulars Note 32 Ashad 2082 31 Ashad 2081

Assets

Cash and cash equivalent 4.1 315,621,347 561,142,236
Due from Nepal Rastra Bank 4.2 145,101,135 68,288,376
Placement with Banks and Financial Institutions 4.3 - -
Derivative financial instruments 4.4 - -
Other trading assets 4.5 - -
Loans and advances to B/Fis 4.6 - -
Loans and advances to customers 4.7 1,910,482,273 1,443,933,256
Investment securities 4.8 1,306,025,412 304,733,940
Current tax assets 4.9 10,590,000 2,343,632
Investment in subsidiaries 4.10 - -
Investment in associates 4.11 - -
Investment property 412 16,388,313 11,623,000
Property and equipment 413 194,419,037 187,179,320
Goodwill and Intangible assets 4.14 1,139,849 1,539,002
Deferred tax assets 4.15 - 2,448,826
Other assets 4.16 62,677,312 16,306,024
Total Assets 3,962,444,678 2,599,537,612
Particulars Note 32 Ashad 2082 31 Ashad 2081
Liabilities

Due to Banks and Financial Institutions 417 - -
Due to Nepal Rastra Bank 4.18 - -
Derivative financial instruments 4.19 - -
Deposits from customers 4.20 3,172,739,555 1,870,250,257
Borrowing 4.21 - -
Current Tax Liabilities 4.9 - -
Provisions 4.22 - -
Deferred tax liabilities 4.15 5,073,906 -
Other Liabilities 4.23 42,078,499 39,501,276
Debt securities issued 4.24 - -
Subordinated Liabilities 4.25 - -
Total Liabilities 3,219,891,960 1,909,751,533
Equity

Share capital 4.26 610,200,000 610,200,000
Share premium 10,540,719 10,540,719
Retained earnings 3,735,060 563,800
Reserves 4.27 118,076,939 68,481,560
Total equity attributable to equity holders 742,552,718 689,786,079
Non-controlling interest - -
Total Equity 742,552,718 689,786,079
Total liabilities and equity 3,962,444,678 2,599,537,612
Contingent liabilities and commitment 4.28 - -

Net assets value per share

121.69

113.04

For & on behalf of the Board

Rajnish Kumar Singh

Chandan Agrawal

Jay Prakash Thakur

As per our attached report
of even date

S.M. Shrestha, FCA

Chief Executive Officer Chairperson Director Partner
B.K Agrawal & Co.
Chartered Accountants
Ashok Sah Grishma Shrestha Mahesh Kumar Singh

Director

Place: Janakpurdham, Nepal
Date:

Director
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Multipurpose Finance Limited

Rajbiraj, Nepal
Statement of Profit or Loss

For the year ended 32 Ashad, 2082 (16 July, 2025)

Particulars Note 32 Ashad 2082 31 Ashad 2081
Interest income 4.29 253,159,874 233,325,950
Interest expense 4.30 177,286,942 146,477,466
Net interest income 75,872,932 86,848,484
Fee and commission income 4.31 15,815,859 11,857,852
Fee and commission expense 4.32 - -
Net fee and commission income 15,815,859 11,857,852
Net interest, fee and commisson income 91,688,791 98,706,336
Net trading income 4.33 - -
Other operating income 4.34 51,726,160 9,721,331
Total operating income 143,414,951 108,427,667
Impairment charge/ (reversal) for loans and other losses 4.35 63,926,683 37,124,246
Net operating income 79,488,268 71,303,421
Operating expense

Personnel expenses 4.36 37,713,548 28,109,875
Other operating expenses 4.37 17,833,574 15,942,132
Depreciation & amortisation 4.38 8,781,225 6,364,517
Operating Profit 15,159,921 20,886,897
Non operating income 4.39 1,460,426 -
Non operating expense 4.40 - -
Profit before income tax 16,620,347 20,886,897
Income tax expense 4.41

Current Tax 11,069,921 10,303,616
Deferred Tax (8,995,150) 98,025
Profit for the year 14,545,576 10,485,256
Profit attributable to:

Equity holders of the Bank 14,545,576 10,485,256
Non-controlling interest - -
Profit for the year 14,545,576 10,485,256
Earnings per share

Basic earnings per share 2.38 1.82
Diluted earnings per share 2.38 1.82

Rajnish Kumar Singh
Chief Executive Officer

Ashok Sah
Director

Place: Janakpurdham, Nepal
Date:

For & on behalf of the Board

Chandan Agrawal
Chairperson

Grishma Shrestha
Director

Jay Prakash Thakur
Director

Mahesh Kumar Singh
Director

As per our attached report
of even date

S.M. Shrestha, FCA
Partner

B.K Agrawal & Co.
Chartered Accountants
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" Multipurpose Finance Limited

Multipurpose Finance Limited
Rajbiraj, Nepal
Statement of Other Comprehensive Income
As on 32 Ashad, 2082 (16 July, 2025)

Particulars Note 32 Ashad 2082 31 Ashad 2081
Profit for the year 14,545,576 10,485,256
Other comprehensive income, net of income tax

a) Items that will not be reclassified to profit or loss

Gains/(losses) from investment in equity instruments measured at fair 55,796,428 1,366,922
value

Gains/(losses) on revaluation - -

Actuarial gains/(losses) on defined benefit plans (736,821) 32,747
Income tax relating to above items (16,517,882) (419,901)
Net other comprehensive income that will not be reclassified to 38,541,725 979,768

profit or loss

b) ltems that are or may be reclassified to profit or loss

Gains/(losses) on cash flow hedge - -

Exchange gains/(losses) (arising from translating financial assets of
foreign operation)

Income tax relating to above items - -

Reclassify to profit or loss - -

Net other comprehensive income that are or may be reclassified to - -
profit or loss

c) Share of other comprehensive income of associate accounted - -
as per equity method

Other comprehensive income for the year, net of income tax 38,541,725 979,768

Total Comprehensive Income for the year 53,087,301 11,465,024

Total Comprehensive Income attributable to:

Equity holders of the Bank 53,087,301 11,465,024
Non-controlling interest - -
Total Comprehensive Income for the year 53,087,301 11,465,024

For & on behalf of the Board As per our attached report

of even date

Rajnish Kumar Singh Chandan Agrawal Jay Prakash Thakur S.M. Shrestha, FCA
Chief Executive Officer Chairperson Director Partner
B.K Agrawal & Co.
Chartered Accountants

Ashok Sah Grishma Shrestha Mahesh Kumar Singh

Director Director Director

Place: Janakpurdham, Nepal
Date:

oC ot Tt g | 3



;@EMWW

~ Multipurpose Finance Limited

Multipurpose Finance Limited
Rajbiraj, Nepal
Statement of Distributable Profit or Loss
For the year ended 32 Ashad, 2082 (16 July, 2025)
(As per NRB Regulations)

Particulars 32 Ashad 2082 31 Ashad 2081
Net profit or (loss) as per statement of profit or loss 14,545,576 10,485,256
Less: appropriations (-) / contributions (+):

a. General reserve (2,909,115) (2,097,051)
b. Foregn exchange fluctuation fund - -
c. Capital redemption reserve - -
d. Corporate social responsibility fund (145,456) (104,853)
e. Employees' training fund (610,205) (188,868)
f. Investment Adjustment Transfer (320,664) 755,668
g. Share issue expenses - (811,033)
h. Others

Corporate Social Responsibility Utilisation 221,549

Employee Training Fund Utilisation 749,083

Profit or (loss) before regulatory adjustment 11,530,768 8,039,119
Requlatory adjustment :

a. Interest receivable (-)/ previous accrued interest received (+) (935,940) (1,706,359)
b. Short loan loss provision in accounts (-)/ reversal (+) - -
c¢. Short provision for possible losses on investment (-)/ reversal (+) - -
d. Short loan loss provision on Non Banking Assets (-)/resersal (+) (833,973) 213,256
e. Deferred tax assets recognised (-)/ reversal (+) (5,954,405) 517,926
f. Goodwill recognised (-)/ impairment of Goodwill (+) - -
g. Bargain purchase gain recognised (-)/resersal (+) - -
h. Fair value loss recognised (-)/ reversal (+) 7,610,848 956,845
i. Decrease in depreciation expenses (-) / increase (+) - -
j- Acturial Loss (390,100) -
K. Other (Short term gain on sale of Investment) (7,855,938) (6,139,532)
Net Profit for the year 2081/82 available for distribution 3,171,260 1,881,255
Opening balance in retained earnings as on shrawan 1 2081 563,800 (1,317,455)
Less: Lease Adjustment as per NFRS 16 - -
Add: Fair value adjustment due to disposal of equity investment - -
Less: Transfer to general reserve -
Distribution: - -
Bonus shares issued - -
Cash Dividend Paid - -
Total Distributable profit or (loss) as on 32" Ashasdh 2082 3,735,060 563,800
Annualised Distributable Profit/ Loss per share 0.61 0.09

For & on behalf of the Board

As per our attached report

of even date

Rajnish Kumar Singh
Chief Executive Officer

Chandan Agrawal Jay Prakash Thakur

S.M. Shrestha, FCA
Chairperson Director Partner

B.K Agrawal & Co.
Chartered Accountants

Ashok Sah Grishma Shrestha Mahesh Kumar Singh
Director Director Director

Place: Janakpurdham, Nepal
Date:
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Multipurpose Finance Limited

Rajbiraj, Nepal
Statement of Cash Flows

For the year ended 32 Ashad, 2082 (16 July, 2025)

Particulars

32 Ashad 2082

31 Ashad 2081

A. CASH FLOWS FROM OPERATING ACTIVITIES:

Interest received 253,159,874 233,325,950
Fees and other income received 15,815,859 11,857,852
Dividend received 5,332,109 1,916,077
Receipts from other operating activities 47,854,477 8,749,839

Interest paid

(177,286,942)

(146,477,466)

Commission and fees paid

Cash payment to employees

(35,866,843)

(25,789,109)

Other expense paid

(18,570,433)

(16,495,473)

Operating cash flows before changes in operating assets and liabilities 90,438,101 67,087,670
(Increase)/Decrease in operating assets
Due from Nepal Rastra Bank (76,812,759) (1,515,191)

Placement with bank and financial institutions

Other trading assets

Loan and advances to bank and financial institutions

Loan and advances to customers

(530,475,700)

(298,511,173)

Other assets (52,168,830) 417,970
Increase/ (Decrease) in operating liabilites

Due to bank and financial institutions - -
Due to Nepal Rastra Bank - -
Deposit from customers 1,302,489,298 339,374,680
Borrowings - -
Other Liabilities 5,804,424 566,648
Net cash flow from operating activities before tax paid 739,274,534 107,420,604
Income taxes paid (18,592,653) (10,821,542)
Net cash flow from operating activities 720,681,881 96,599,062

B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investment securities

(3,561,423,671)

(182,903,203)

Receipts from sale of investment securities 2,615,608,004 32,188,012
Purchase of property and equipment (15,395,790) (1,211,327)
Receipt from sale of property and equipment - 4,500
Purchase of intangible assets (226,000) (158,200)
Receipts from the sale of intangible assets - -
Investment properties (4,765,313) 338,501

Receipts from the sale of investment properties

Interest received

Dividend received

Net cash used in investing activities

(966,202,770)

(151,741,717)

C. CASH FLOWS FROM FINANCING ACTIVITIES

Receipt from issue of debt securities

Repayment of debt securities

Receipt from issue of subordinated liabilities

Repayment of Subordinated Liabilities

168,740,719

Receipt from issue of shares -

Dividends paid - -
Interest paid - -
Other receipt/payment (811,033)
Net cash from financing activities - 167,929,686
Net increase (decrease) in cash and cash equivalents (245,520,889) 112,787,031
Cash and cash equivalents at Shrawan 01, 2081 561,142,236 448,355,205
Effect of exchange rate fluctuations on cash and cash equivalents held - -
Cash and cash equivalents at Ashadh end 2082 315,621,347 561,142,236

For & on behalf of the Board As per our attached report

of even date

Rajnish Kumar Singh
Chief Executive Officer

Chandan Agrawal
Chairperson

Jay Prakash Thakur
Director

S.M. Shrestha, FCA

Partner

B.K Agrawal & Co.

Chartered Accountants

Ashok Sah
Director

Grishma Shrestha
Director

Mahesh Kumar Singh
Director

Place: Janakpurdham, Nepal
Date:
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Notes to the Financial Statements as on 32 Ashad, 2082 (16 July. 2025

About Multipurpose Finance Limited:

Corporate information

Multipurpose Finance Limited (hereinafter referred to as “the Financial Institution”), formerly known as Multipurpose Finance
Limited, is a public limited company domiciled in Nepal. It was incorporated on BS 2053-10-10 (AD 1997-01-23) under then
prevailing Companies Act, 2021(1964) of Nepal. It is a class “C” licensed financial institution regulated under the Banks and
Financial Institutions Act, 2073(2017). It commenced operations as financial institution on 2054-11-17 (1998-03-01) and has its
registered head office in Rajbiraj, Saptari, Nepal and corporate office at Janakpurdham, Dhanusha since 2079-01-02.

Principal activities of the Financial Institution
Principal activities of the Financial Institution comprise full-fledged financing services including financial intermediation, trade
finance services, remittance and other ancillary banking services to a diverse clientele encompassing individuals and organizations.

Basis of Preparation:

The financial statements of the Finance Institution have been prepared on accrual basis of accounting except the Cash Flow
information, which is prepared on a cash basis, using the direct method. The financial statements comprise the Statement of
Financial Position, Statement of Profit or Loss and Statement of Other Comprehensive Income, the Statement of Changes in
Equity, the Statement of Cash Flows and the Notes to the Accounts of the group and separate financial statements as stated
above of the Finance Institution. The accounting policies are consistently applied to all the years presented, except for the
changes in accounting policies disclosed specifically.

Statement of Compliance:

The financial statements of the Financial Institution have been prepared in accordance with Nepal Financial Reporting Standards
(NFRS) developed by the Accounting Standards Board, Nepal (ASBN) and pronounced for application by the Institute of
Chartered Accountants of Nepal (ICAN). These financial statements comply with the requirements of the Companies Act, 2063
and amendments thereto and also provide appropriate disclosures required under regulations of the Securities Exchange Board
of Nepal (SEBON).

Reporting Pronouncements:

Nepal Rastra Bank (NRB), the Banks and Financial Institutions regulator of the country, has instructed banks and financial
institutions to prepare their financial statements in accordance with NFRS effective from Financial Year 2074/75. NRB has also
implemented standardized format of financial statements.

Accompanying financial statements for the year ended July 16, 2025 are the set of financial statements the Financial Institution
has prepared in accordance with NFRS.

Reporting period and approval of financial statements:

The accompanying financial statements cover annual reporting period between July 16, 2024 and July 16, 2025 (the reporting
period) and the status is reported as at the year-end date of July 16, 2025 (the report date). These financial statements, inclusive
of comparative figures of July 15, 2024 have been approved and authorized for issue by the board of directors as per its decision
dated 2083-04-20 and have recommended for its approval at the shareholders annual general meeting.

Responsibility For Financial Statements:
The board of directors of the Financial Institution is responsible for the preparation of financial statements of the Financial
Institution which reflects a true and fair view of the financial position and performance of the Financial Institution. The board is
of the view that the financial statements in its entirety have been prepared in conformity with the prevailing financial reporting
standards and the Companies Act of Nepal.

The board of directors acknowledges their responsibility for financial statements as set out in the ‘Statement of Director’s
Responsibility’ and in the certification on the statement of financial position.

These financial statements include the following components:

» Statement of Financial Position [SoFP] providing the information on the financial position of the Financial Institutionas at the
end of the reporting period,;

e Statement of Profit or Loss [SoPL] and Statement of Other Comprehensive Income [SoCl] providing the information on the
financial performance of the Financial Institutionfor the reporting period,;

e Statement of Changes in Equity [SOCE] reporting all changes in the shareholders’ funds during the reporting period of the
Financial Institution;

e Statement of Cash Flows [SoCF] providing the information to the users, on the ability of the Financial Institutionto generate
cash and cash equivalents and utilization of those cash flows; and

* Notes to the financial statements comprising significant accounting policies, other disclosures and other explanatory
information relevant to the study of financial statements.

Functional and presentation currency:

Financial statements are presented in Nepalese Rupees (NPR), the functional currency of Financial Institution. Assets and
liabilities are presented in the order of liquidity in the statement of financial position. Incomes and expenses are classified ‘by
nature’ in the presentation of statement of profit or loss. Cash flows from operations are derived using the direct method in the
presentation of statement of cash flows.
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Notes to the Financial Statements as on 32 Ashad, 2082 (16 July. 2025

Use of Estimates, assumptions and judgments:

Preparation of financial statements in conformity with NFRS required the Financial Institution’s management to make critical
judgments, estimates and assumptions such that could potentially have a material impact on the reported financial figures.
These affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.

On an ongoing basis the management reviews these estimates and underlying assumptions to ensure that they continue to be
relevant and reasonable. Revisions to accounting estimates are recognized prospectively.

The most significant areas of assumptions and estimation applied in the application of accounting policies that have the most
significant effect on the amounts recognized in the financial statements are listed hereinafter and their description follows:

e Fair value of financial instruments

< Classification of financial assets and financial liabilities

¢ Impairment losses on financial assets

* Impairment losses on non-financial assets

e Useful economic life of property and equipment

« Taxation and deferred tax

« Defined benefit obligations

« Provisions for liabilities, commitments and contingencies

Information about significant areas of estimation and critical judgments in applying accounting policies, other than those stated
above and which have significant effects on the amount recognized in the financial statements are described in the respective areas.

Fair value of financial instruments

Fair value of financial assets and financial liabilities, for which there is no observable market prices, are determined using a
variety of valuation techniques that include the use of statistical models. The Financial Institution measures fair value using a
fair value hierarchy that reflects the significance of input used in making measurements.

New Standards in issue that has become effective from this year.

Implementation of NFRS 9 -Expected Credit Loss

The measurement of impairment losses across the categories of financial assets under Nepal Financial Reporting Standard
- NFRS 9 on “Financial Instruments” (NFRS 9) requires judgement, in particular, the estimation of the amount and timing
of future cash flows and collateral values when determining impairment losses. Accordingly, Finance reviews its individually
significant loans and advances portfolio at each reporting date to assess whether an impairment loss is to be recognized in the
Income Statement. In particular, the Management'’s judgement is required in the estimation of the amount and timing of future
cash flows when determining the impairment loss. In estimating these cash flows, Management makes judgements about a
borrower’s financial situation and the net realizable value of any underlying collateral (foreclosure) and expected cash from
operations. Each impaired asset is assessed on its merits, and the workout strategy and estimate of cash flows considered
recoverable. These estimates are based on assumptions about several factors and hence actual results may differ, resulting in
future changes to the impairment allowance made.

Following NFRS 9, the Finance’s Expected Credit Loss (ECL) calculations are outputs of complex models with several underlying

assumptions regarding the choice of variable inputs and their interdependencies. Elements of Finance’s ECL models that are

considered accounting judgements and estimates include:

« Criteria for qualitatively assessing whether there has been a significant increase in credit risk (SICR) and if so, allowances
for financial assets measured on a Lifetime Expected Credit Loss (LT - ECL) basis.

« Segmentation of financial assets when their ECL is assessed on a collective basis.

e Various statistical formulas and the choice of inputs used in the development of ECL models.

e Associations between macroeconomic inputs, such as GDP growth, inflation, interest rates, exchange rates and unemployment
and the effect of these inputs on Probability of Default (PDs).

« Forward-looking macroeconomic scenarios and their probability weightings.

« Coupon rate of loan has been considered by the Finance as effective interest rate.

As such, the accuracy of the impairment provision depends on the model assumptions and parameters used in determining the
ECL calculations. Further, Finance has assigned weightages for base (normal) case, best case and worst-case scenarios when
assessing the probability weighted forward looking macro-economic indicators.

Impairment charges and other losses

Identification and measurement of impairment of financial assets

The institution applies NFRS 9 for the recognition and measurement of financial instruments, utilizing a forward-looking
General ECL model to calculate impairment provisions for loans and receivables. Impairment provisions are not recognized for
receivables that have not been accrued or accounted for.

Under NFRS 9, impairment assessments are categorized into two main approaches:
O Individual Impairment
O Collective Impairment
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Individual Impairment

The Institution shall test objective evidence of impairment for Individually Significant Loans (ISL). If an ISL evaluated under
the objective evidence test for impairment does not require an individual impairment provision, it is then assessed under the
collective impairment framework having categorized within the appropriate risk bucket. Conversely, loans that have already
undergone individual assessment and have been assigned an impairment provision are excluded from the collective impairment
assessment. All Stage 3 assets shall be subject to individual impairment.

Modality for Cash Flow Estimations

O The Credit Business Departments and/or Recovery Department shall determine the most appropriate mode of recovery for
all identified ISLs with objective evidence of the losses incurred and stage 3 assets.

O The Credit Business Departments and/or Recovery Department shall determine the future cash inflows of the ISL with

objective evidence of impairment and stage 3 loans based on historical repayment patterns and anticipated future cash flows

as agreed with the customer.

The expected timing of the cash flows shall be estimated based on the current status of the recovery process.

The basis of the assumption and methodology adopted to forecast future cash flows shall be approved by Head of Recovery

Department.

The future cash flows shall be estimated considering Forced Sales Value (FSV) of mortgaged/foreclosed properties

considering the projections with substantial evidence.

Valuation of mortgaged/foreclosed properties shall be done internally or through external valuators for the purpose of

computation of ECL under this policy.

O O oo

Measurement of ECL of ISLs

ECL is measured as the present value of cash shortfalls, which is the difference between the cash flows due to the entity under
the contract and the cash flows the institution expects to receive. It is calculated by discounting the future cash flows using the
contract interest rate or effective interest rate.

Collective Impairment
All contracts that are not subject to individual impairment shall be subject to collective impairment, determined by their respective
segment classification

Staging

For the purposes of impairment and income recognition, financial assets under the scope of impairment requirement shall be

classified into stage 1,2 or 3 within each portfolio segment.

Stage 1 - Allloans and advances other than purchased or originated credit-impaired financial assets and those required to be
differently categorized by NRB guidelines, are classified at initial recognition as stage 1.

Stage 2 - Upon subsequent review, any loans, and advances where there is a significant increase in credit risk are classified
as stage 2.

Stage 3 - Any loans and advances where an actual default has taken place are classified as stage 3.

Stage 1:
The Finance classifies loans and advances, under each segment, with the following characteristics as stage 1.

O Initially recognized financial instruments, unless it is purchased or originated credit-impaired financial assets

O Financial instruments that do not have significant increase in credit risk since initial recognition

O Loans with DPD upto 30 days

O All other initially recognized financial instruments, unless it is purchased or originated credit-impaired financial assets
O Financial instruments that have low credit risk at the reporting date. Such instruments include:

O All exposures on Nepal Government/Province/Local Level or NRB

O Exposures fully guaranteed by Nepal Government/Province/Local Level

O Foreign Sovereign exposures having rating BBB- and above from an external rating agency at the reporting date.

O All exposures on BIS, IMF, EC, ECB and multilateral development Finances with risk weight of 0% as defined in Capital
Adequacy Framework.

O Debenture/bonds having rating of AA or above at reporting date from external credit rating agency.

Stage 2

The Finance shall classify loans and advances, under each segment, with following characteristics as stage 2:
Financial instruments having significant increase in credit risk since initial recognition

Financial instruments having contractual payments overdue for more than 30 days but not exceeding 90 days
Loans classified under ‘Watchlist’ as per NRB Directive on prudential provisioning

Loans granted to customers with negative net worth or net loss for 3 consecutive years (with exceptions for projects under construction)
Loans granted to customers with Debt Equity Ratio greater than 80:20

Loans granted to customers with inadequate Debt to Income Ratio.

Loans granted to customers with loans at multiple Finances without forming consortium (> 2 billion)

Loans granted to customers with non-performing loans at other BFls

Loans required to be classified as stage 2 by NRB, External Auditor or Internal Auditor.

OooooOoooono
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O Loans without approved credit line or with credit line revoked by the Finance

O Loan that has been restructured/rescheduled but not classified as non-performing loan as per existing provisions of NRB
directives. However, rescheduling of installment/EMI based loans resulting reduction in number of installments due to
prepayments or change in number of installments due to change in interest rates under floating interest rate are not applicable.

O Claims on non-investment grade financial instruments i.e. with external credit rating of BB+ or below

Stage 3

The Finance shall classify loans and advances, under each segment, with following characteristics as stage 3:

O Financial instruments having contractual payments overdue for more than 90 days

O The Finance consider that the borrower is unlikely to pay its credit obligations to the Finance in full, without realizing security

(if held). The indicators of unlikeliness to pay includes:

The Finance puts credit obligation on non-accrued status

The Finance consents to distressed restructuring of credit obligation resulting in reduction in financial obligation due to

material forgiveness, postponement of principal, interest

The Finance has filed for debtor’s bankruptcy or a similar order in respect of the borrower’s credit obligation

The Finance sells a part of the credit obligation at a material credit-related economic loss.

The debtor has sought or has been placed in bankruptcy or similar protection where this would avoid or delay repayment of

the credit obligation.

There is evidence that full repayment based on contractual terms is unlikely without Finance’s realization of collateral

regardless of whether the exposure is current or past due by few days

Loan is classified as non-performing as per the NRB prudential provisioning directive.

Loans granted to customers not in contact

Loans granted to customers who has been found to misuse the Credit granted

Loans granted to Business/Project not in operation

Loans granted to blacklisted customers

Diversion of Loan to related parties

Loans with inadequate security coverage over loan

Restructured/Rescheduled loans classified as NPA as per NRB Directives

If any contingent liabilities (letters of credit, guarantees etc.) are converted into forced loans and are not recovered within 90

days of such booking.

If any new facility which was not pre-agreed at the time of opening the Letter of Credit are provided to settle Trust Receipt Loans.

Loans granted to customers based on a different set of financials for the same reporting period.

Loans granted to customer who has obtained any facility from the Finance and provides the same to their related parties.

Credit impaired financial instruments with objective evidence of impairment

A financial instrument is credit-impaired when one or more events that have a detrimental impact on the estimated future

cash flows of that financial instrument have occurred. Evidence that a financial instrument is credit- impaired includes

observable data about the following events:

O significant financial difficulty of the issuer or the borrower.

O a breach of contract, such as a default or past due event;

O the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial difficulty, having granted

to the borrower a concession(s) that the lender(s) would not otherwise consider;

O it is becoming probable that the borrower will enter bankruptcy or other financial re organization;

|

O

|
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the disappearance of an active market for that financial instrument because of financial difficulties; or
the purchase or origination of a financial instrument at a deep discount that reflects the incurred credit losses.
Credit impaired financial instruments defined by the Finance as per it's risk management practices.
O Initial staging classification and subsequent transfers from stage 1/2 to stage 2/3 of a loan shall be approved by CFO or his designate.

Purchased or originated credit impaired (POCI) financial assets:

Financial assets which are credit impaired on initial recognition are categorized within Stage 3 with a carrying value already
reflecting the Life Time ECL.

Criteria or Indicators of Significant Increase in Credit Risk (SICR)

The following criteria or indicators shall be considered to assess SICR:

More than 30 days past due

Deterioration of relevant determinants of credit risk (eg future cash flows) for an individual obligor (or pool of obligors)
Expectation of forbearance or restructuring due to financial difficulties

Deterioration of prospects for sector or industries within which a borrower operates

Borrowers affected by macroeconomic conditions based on reasonable and supportable forecasts.

Modification of terms resulting in restructuring/rescheduling.

Credit Quality Indicators determined as per internal credit assessment of performing loans which are subject to individual
monitoring and review, are weaker than that in the initial recognition

Both qualitative and quantitative factors shall be considered while assessing whether there has been significant increases in credit risk.
Exposure on borrower whose business/project is not in operation with overdue of up to 30 days as at reporting date.

OO0 OoOoooooo

Transfer criteria between stages
O Transfer From Stage 2 to Stage 1: Where there is evidence of significant reduction in credit risk, the institution shall upgrade
such exposure from Stage 2 to Stage 1.
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O Transfer Out of Stage 3: Though the conditions for an exposure to be classified in Stage 3 no longer exist, the institution shall
continue to monitor for a minimum probationary period of 90 days to upgrade from Stage 3.

O For restructured/rescheduled exposures: The institution shall monitor restructured/rescheduled exposures classified under
Stage 3 for a minimum probationary period of 24 months before upgradation.

Upgrading of stages for exposures shall be executed by the Credit Risk Management Department.

Methodology of ECL Impairment

Life-time Expected Credit Losses

Lifetime ECLs represent the expected credit losses arising from all possible default events over the expected life of a financial
instrument. The institution shall estimate the likelihood of default occurring during the instrument’s expected life. The expected
life for measuring lifetime ECLs cannot exceed the maximum contractual period (including any extension options at the discretion
of the customer) during which the entity is exposed to credit risk.

ECLs account for both the amount and timing of payments, so a credit loss may arise even if the holder expects to receive all
contractual payments but at a later date.

For financial guarantee contracts, the guarantor is required to make payments only in the event of a default by the debtor.
Therefore, the estimate of lifetime ECLs for such contracts is based on the present value of expected payments to reimburse
the holder for a credit loss, minus any amounts the guarantor expects to recover from the holder, debtor, or other parties. If the
asset is fully guaranteed, the ECL estimate for the financial guarantee contract would align with the present value of the cash
shortfall for the guaranteed asset.

Lifetime ECLs are recognized for contracts in Stage 2 and Stage 3, representing the expected credit losses arising from all
potential default events over the expected life of the financial asset.

In the case of modified/restructured/renegotiated exposures, the assessment of increase in credit risk is done by comparing
risk of default occurring at the reporting date based on modified contractual terms with risk of default occurring upon initial
recognition based on original, unmodified contractual terms. The Institution does not move back to 12 month ECL unless there
is sufficient evidence.

For purchased or originated credit impaired financial assets, only cumulative changes in lifetime expected credit losses since
initial recognition is recognized.

12 month expected credit losses

The 12-month ECL represents a portion of the lifetime ECL, specifically the credit losses expected from default events that may
occur within the 12 months following the reporting date. This estimate incorporates the PD during this period, or a shorter duration
if the financial instrument's expected life is less than 12 months. For Stage 1 contracts, a 12-month ECL is recognized, which
reflects the lifetime expected credit loss on the asset, weighted by the probability of default occurring within the next 12 months.
This is distinct from the full lifetime ECL, which considers the entire duration of the financial instrument.For instruments with a
maturity of less than 12 months, the 12-month ECL aligns with the credit losses expected over the remaining period to maturity.

Method of calculating ECL

The ECL computation methodology is as follows.

ECL = PD x LGD x EAD x DF

Where:

PD : Probability of Default

LGD : Loss Given Default

EAD : Exposure at Default

DF : Discount Factor

The institute computes ECL using three main components; a probability of default (PD), a loss given default (LGD) and the

exposure at default (EAD) under the collective assessment. These parameters are generally derived from developed statistical

models and historical data and then adjusted to reflect forward-looking information.

PD - The probability of default represents the likelihood of a borrower defaulting on its financial obligations either over the
next 12-months (12m PD) or over the remaining lifetime (Lifetime PD) of the obligation.

LGD - The loss given default is an estimate of the loss arising in the case where a default occurs at a given time.

EAD — The exposure at default represents the expected exposure in the event of a default.

Estimation of PD
The PD represents the likelihood of default within a given time horizon (12 months for Stage 1 and lifetime for Stage 2 and 3).

Probability of default is computed using transition matrix as NFRS 9 requires point-in-time (PIT) PDs. Therefore, through-the-
cycle (TTC) PDs needs to be converted into PIT PDs. Transition matrix based on days past due information for past 5 years is
analyzed to establish TTC PDs and establish credit index based on the historical information. Year on year transition is taken
into account on a monthly basis. All these PDs are calculated for the summarized product segments. The Institutions employs
sound judgment consistent with generally accepted methods for economic analysis and forecasting supported by a sufficient
set of data. The information used includes an unbiased consideration of relevant factors and their impact on creditworthiness
and cash shortfalls. Relevant factors include those intrinsic to the Institution and its business or derived from external conditions.

Forward Looking Information — EFA Calculation
The Through-the-Cycle (TTC) PDs is converted into Point-in-Time (PIT) PDs using a scoring platform. This approach ensures
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that accurate scores are assigned for deriving Point-in-Time PD rates specific to each product segment. Since the products are
segmented into different categories for estimating forward-looking PD rates, the correlation between the default events of each
product segment and the macroeconomic variables is calculated separately. This approach ensures that accurate scores are
assigned for deriving Point-in-Time PD rates specific to each product segment.

The institution shall rely on broad range of quantitative forward-looking information as economic inputs such as the following
in its Eco model. These inputs are mainly extracted from “World Economic Outlook Database” of International Monetary Fund
(IMF) website.

Quantitative inputs Code
Current Account Balance-Percent of GDP CURR
Unemployment Rate-Unemployment, total (% of total labour force) (modelled ILO estimate) UNEMP
Inflation, average consumer prices-Percent change INF
Gross Domestic Product, constant prices-Percent change GDP
Gross National Savings-Percent of GDP-(Units) GNS
General Government Revenue-Percent of GDP-(Units) REV
Gross Government Debt — Percent of GDP-(Units) GGD
Following macroeconomic forecasts has been considered under Base Case:

Macro-economic indicator [ FY2081-82 | FY2082-83 | FY2083-84 | FY2084-85 | FY 2085-86
Base Case

GDP 4.50% 5.48% 5.04% 5.00% 5.00%
Inflation 4.84% 5.23% 5.00% 5.00% 5.00%
Unemployment 11.07% 11.11% 11.14% 11.18% 11.21%
Current Account Balance, Percent of GDP 0.66% 2.77% -3.18% -3.27% -3.47%
General Government Revenue, Percent of GDP 19.45% 20.53% 21.47% 22.06% 22.44%
General Government Gross Debt, Percent of GDP 49.36% 49.78% 49.59% 49.35% 49.00%
Gross National Savings, Percent of GDP 36.98% 37.18% 36.83% 35.92% 35.16%

Estimation of LGD

LGD is the percentage of the loan that the institution expects to lose if the borrower defaults. It is influenced by factors such as

collateral, recovery rates, and workout costs.

The LGD shall be calculated in following order:

(i) Historical actual recovery rates shall be used in first place.

(i) If historical rates are unavailable, LGD shall be calculated based on valuation (prudential floors) for ECL calculation as
outlined in NRB guideline considering disposal time and costs until expected disposal of collateral or assets. However,
value of collateral or assets for loans that have defaulted and not realized within 5 years of default, shall not be used for
determining loss or recovery rates.

(iii) If such net realizable value of collateral or other sources is reliably undeterminable or where the institution is unable to
compute LGDs due to lack of data or inputs, LGD of 45 per cent for such credit exposures shall be applied with approval of
Board of Directors.

Haircut to collateral value for recovery expense and non recovery shall be considered at the rates prescribed in ECL guidelines

issued by Nepal Rastra Bankas follows:

Collateral Type NRB Haircut
Cash Margin/Deposit Under Lien/Government Guarantee Value 10%
NRB/GON Bonds 2%
Gold/Silver 10%
Shares and Debentures 15%
Vehicles 25%
Guarantees of Top 1000 Banks/Multilateral Development Banks 25%
Land and/or Building 30%
Receivables 30%
Inventories and Fixed Assets 50%

Collateral values for each loan contract computed after applying haircuts as mentioned above is adjusted for historical observed
loss rates on each category of collateral calculated based on historical data, historical experience of cash recovery from defaults
(including settlements), cost and time of recoveries and all other relevant and suitable information. Where historical loss rates
for any category of collateral couldn’t be computed due to lack of availability of data, the loss rate of 45% or the rate prescribed
by NRB Guidelines has been considered.

Estimation of EAD

EAD is the estimate of the exposure at a future default date, taking into account expected changes in the exposure after the
reporting date, including repayments of the principal and interest, whether scheduled by contract or otherwise and expected draw
downs on committed facilities. For loans and receivables with contractual maturity loans balances is taken up to the remaining
maturity based on the repayment pattern. For unutilized credits and other off-balance sheet items credit conversion factor is used
to get the EAD.The calculation varies depending on the type of credit product. EAD for term loans is the estimate of the exposure
at a future default date, taking into account expected changes in the exposure after the reporting date, including repayments of
the principal and interest, whether scheduled by contract or otherwise and expected draw downs on committed facilities.

For loans and advances with contractual maturity, loans balances is taken up to the remaining maturity based on the repayment
pattern. Mainly year end balances in the repayment schedule are taken by discounting them to the reporting date using the
Contractual Interest Rate. For undrawn credit lines and other Off- Balance Sheet Exposures, Credit Conversion Factor (CCF)
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has been used to compute the EAD. A CCF is also applied to the unused credit limit, as borrowers are likely to draw down more
credit before defaulting.

Credit Conversion Factors (CCF)

For undrawn credit lines and other Off- Balance Sheet Exposures, Credit Conversion Factor (CCF) has been used to compute
the EAD. A CCF is also applied to the unused credit limit, as borrowers are likely to draw down more credit before defaulting.
Where historical data required for computation of CCF is not available, the Credit Conversion Factors as specified by NRB
Guidelines has been applied.

Scenario probability weighting

In order to capture the prevailing economic conditions into Economic Factor Adjustment (EFA) to incorporate the expected credit
loss in determining the impairment for collectively assessed portfolios, the Institution used following weightages for the expected
economic scenarios based on normal distribution curve:

Economic Scenario New Weightages
Best 11%
Base 68%
Worst 21%

Impairment of investment in an equity instrument classified as fair value through other comprehensive income

Objective evidence of impairment of investment in an equity instrument is a significant or prolonged decline in its fair value
below its cost. Impairment losses are recognized by reclassifying the losses accumulated in the fair value reserve in equity to
profit or loss. The cumulative loss that is reclassified from equity to profit or loss is the difference between the acquisition cost,
net of any principal repayment, and the current fair value, less any impairment loss recognized previously in profit or loss.

Classification of financial assets and liabilities

Significant accounting policies of the Financial Institution provide scope for financial assets and financial liabilities to be
recognized under different accounting classifications. These are either measured at fair value or at amortized cost and can be
presented under any of the following accounting classifications based on specific circumstances.

¢ Financial assets or financial liabilities subsequently measured at Amortized Cost; or

» Financial assets or financial liabilities designated as at Fair Value Through Profit or Loss (FVTPL); or

¢ Financial assets or financial liabilities subsequently measured at Fair Value Through Profit or Loss (FVTPL); or

» Financial assets subsequently measured at Fair Value through Other Comprehensive Income (FVTOCI).

Presentation and / or measurement of the amounts recognized in financial statements could be different for a particular financial
asset or financial liability under any two different accounting classifications. The Financial Institution’s management exercise
judgment in the application of appropriate accounting policy to achieve correct accounting classifications for its financial assets
and financial liabilities.

Impairment losses on financial assets
Impairment loss on financial assets — loans and advances are determined at the higher of:

* Loan loss provision amount derived as prescribed in directive no. 02 of Nepal Rastra Bank; and
¢ Impairment loss amount determined as per expected loss model as per NFRS.

There arises a need for the Financial Institution’s management to apply judgment and estimation in assessing and determining

the amount of impairment loss on financial assets measured at amortized cost. Some of the areas that require management

judgment and estimation are listed herein below:

» selection of appropriate impairment assessment tool,

e defining individually significant assets;

* designing impairment assessment questionnaire;

e estimating future recoverable cash flows on financial asset; and

» adjusting results of historical data analysis to incorporate the economic conditions and portfolio factors that existed at the
reporting date.

Exercise of judgment is an integral part of the impairment assessment process and the Financial Institution exercises its
experienced judgment to adjust observable data for a Financial Institution of financial assets to reflect current circumstances. The
use of reasonable estimates is an essential part of the preparation of financial statements and does not undermine their reliability.

Impairment losses on non-financial assets

At each reporting date, or more frequently if events or changes in circumstances necessitates, the Financial Institution assesses
whether there are any indicators of impairment for a non-financial asset. This requires the estimation of the ‘Value in Use’ of
such individual assets. Estimating the ‘Value in Use’ requires the management to make an estimate of the expected future cash
flows from the asset and also to select a suitable discount rate to calculate the present value of the relevant cash flows. This
valuation requires the management to make estimates about expected future cash flows and discount rates.
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Useful economic life of property and equipment
The Financial Institution reviews the residual values, useful life and methods of depreciation of property and equipment at
regular intervals. Judgment of the management is exercised in the estimation of these values, rates, methods.

Taxation and deferred tax

The Financial Institution is subject to income tax under Income Tax Act 2058. and amendments thereto, and due to the potential
differences, that may exist between the Financial Institutions and the Income Tax Authorities with regard to the interpretation of
complex tax provisions, management judgment is required to determine the total provision for current tax and deferred tax amounts.

Deferred tax assets are recognized in respect of tax losses to the extent that it is probable that future taxable profit will be
available against which such losses can be utilized. Judgment is required to determine the amount of deferred tax assets that
can be recognized, based upon the likely timing and level of future taxable profits, together with future tax planning strategies.

Defined benefit obligations

The Financial Institution recognizes following two types of employee liabilities as defined benefit obligations:
a) Gratuity Liability

b) Accumulated Leave Liability

The cost of the defined benefit obligations is determined using actuarial valuation from an independent actuary. The actuarial
valuation involves making assumptions about discount rates, expected rates of return on assets, attrition rate, future salary
increases, mortality rates and future pension increases, etc.

In determining the appropriate discount rate, management considers the interest rates of Nepal government bonds with
maturities corresponding to the expected duration of the defined benefit obligation as may be available. The mortality rate is
based on publicly available mortality tables. Future salary increases and pension increases are based on expected future salary
increase rates. The Financial Institution reviews actuarial assumptions at each reporting date.

Provisions for liabilities, commitments and contingencies

The Financial Institution receives legal claims in the normal course of business. Management has made judgments as to the
likelihood of any claim succeeding in making provisions. The time of concluding legal claims is uncertain, as is the amount of
possible outflow of economic benefits. Timing and cost ultimately depend on the due processes in respective legal jurisdictions.

All discernible risks are accounted for in determining the amount of all known liabilities. Contingent liabilities are possible
obligations whose existence will be confirmed only by uncertain future events or present obligations where the transfer of
economic benefit is not probable or cannot be reliably measured. Contingent liabilities are not recognized in the statement of
financial position but are disclosed unless they are remote. Additional disclosure on this is stated in Note 5.6.

Information about significant areas of estimation and critical judgments in applying accounting policies, other than those stated
above, and which have significant effects on the amounts recognized in the financial statements are described in respective notes.

Changes in Accounting Policies:
The Financial Institution has consistently applied the accounting policies for all periods reported in the financial statements.
There were no changes in accounting policy in the reporting period.

New Standard issued but not yet effective:
The standards and interpretation that are issued, but not yet effective, up to the date of issuance of the financial Institutation's
financial statements are discussed below. The Fls intends to adopt these standards, if applicable when they become effective.

New Standards and Interpretations not adopted:
New standards on revenue recognition, financial instrument accounting, leasing have been issued by IASB which could
represent significant changes to accounting requirements in the future.

a.NFRS 9 ‘Financial Instruments’

In July 2014, the IASB issued NFRS 9 ‘Financial Instruments’, which is the comprehensive standard to replace IAS 39 ‘Financial
Instruments: Recognition and Measurement’, and includes requirements for classification and measurement of financial assets
and liabilities, impairment of financial assets and hedge accounting. (Effects and implications have been discussed above in
2.6). It has not been applied as it is yet to be adopted by ICAN.

Carves out issued by ICAN adopted in Financial Statement:
i. Carves out relating to Impairment related to NAS 39- Financial Instruments:

A. Impairment:

In para 58, an entity shall assess at the end of each reporting period whether there is any objective evidence that a Financial
Asset or Group of Financial Assets measured at amortized cost is impaired. If any such evidence exists, the entity shall apply
Paragraphs 63 to determine the amount of any impairment loss unless the entity is Fls or banks registered as per Fls and
Financial Institution Act, 2073. Such entities shall measure impairment loss on loan and advances as the higher of amount
derived as per norms prescribed by Nepal Rastra Bank for Loan Loss provision and amount determined as per Paragraph 63,
and shall apply paragraph 63 to measure the impairment loss on financial assets other than loans and advances. The entity
shall disclose the impairment loss as per this carve-out and the amount of impairment loss determined as per paragraph 63.
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B. Impracticability to determine transaction cost of all previous years which is part of effective cost rate:
In para 9, The Effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected
life of the financial instrument or when appropriate shorter period to the net carrying amount of the Financial Asset or Financial Liability.

When calculating the effective interest rate, an entity shall estimate cash flows considering all contractual terms of the Financial
Instrument( for example, prepayment, call and similar options) but shall not consider future credit losses. The calculation
includes all fees and points paid or received, unless it is immaterial or impracticable to determine reliably, between parties to the
contract that are an integral part of the effective interest rate (see NAS 18 Revenue), transaction costs and all other premiums
or discounts. There is a presumption that the cash flows and the expected life of a group of similar financial instruments can be
estimated reliably. However, in those rare cases when it is not possible to examine reliably the cash flows or the expected life
of financial instrument (or group of financial instruments), the entity shall use the contractual cash flows over the full contractual
term of the financial instrument (or group of financial instruments).

C. Impracticability to determine interest income on amortized cost:

In para AG 93, once a financial asset or a group of similar financial assets has been written- down as a result of impairment
loss, interest income is thereafter recognized using the rate of interest used to discount the future cash flows for the purpose
of measuring the impairment loss. Interest income shall be calculated by applying effective interest rate to the gross carrying
amount of a financial asset unless the financial asset is written of either partially or fully.

Discounting:

The Financial Institution calculates amortized cost of a financial asset or a financial liability using the effective interest rate. The
effective interest rate is the rate that exactly discounts estimated future cash payments or receipts throughout the expected
life of a financial asset or a financial liability to the net carrying amount of the financial asset or liability. If expected life cannot
be determined reliably, then the contractual life is used.In case where the Financial Institution assesses that the transaction
amount of a financial asset or a financial liability does not represent its fair value, the related future cash flows are discounted
at prevailing interest rate to determine the initial fair value.

Going Concern:

The management has made an assessment of its ability to continue as a going concern and is satisfied that it has the resources to
continue in business for the foreseeable future. Furthermore, the management is not aware of any material uncertainties that may
cast significant doubt upon the Financial Institution’s ability to continue as a going concern, such as restrictions or plans to curtail
operations. Therefore, the financial statements of the Financial Institution continue to be prepared on a going concern basis.

Materiality:
The Flsfor the preparation of financial statements determines materiality based on the nature or magnitude, or both. Materiality
is a pervasive constraint in financial reporting because it is pertinent to all of the qualitative characteristics.

Offsetting:

In the Statement of Financial Position, financial assets and financial liabilities are netted off only when there is a legally enforceable
right to offset the recognized amounts and there is an intention to settle on a net basis, or to realize the assets and settle the
liability simultaneously. Income and expenses are not netted off in the Statement of Profit or Loss unless required or permitted
by an Accounting Standard or Interpretation and as specifically disclosed in the accounting policy of the Financial Institution.

Rounding
The amounts in the financial statements are rounded off to the nearest Rupees, except where otherwise indicated as permitted
by NAS 1 - “Presentation of Financial Statements”.

Comparative information

Accounting policies are consistently applied across all periods reported. The presentation and classification of financial
figures relating to previous period are regrouped or reclassified where relevant to facilitate consistent presentation and better
comparability.

Events after the reporting date

Events after the reporting date are those events, favorable and unfavorable, that occur between the reporting date and the date
when the financial statements are authorized for issue.All material and important events that occurred after the reporting date
have been considered and appropriate disclosures have been made in line with NAS 10 — “Events After the Reporting Period”.
Explanatory information on events after the reporting date is presented in Note 5.10.

Significant Accounting Policies:

Basis of measurement:

The financial information has been prepared under the historical cost basis, except the following material items in the Statement
of Financial Position:

* Financial assets at fair value through other comprehensive income are measured at fair value (FVTOIC).

« Employee defined benefit obligations of Gratuity and Leave Encashment Eligibility are measured in accordance with provision
contained in NAS 19 based on report of the Actuary.
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Basis of consolidation:

The Financial Institution’s financial statements comprise stand-alone financial statements only it has no subsidiary companies
that require consolidation.

. Business combination: None

. Non-controlling interest (NCI): None

Subsidiaries: None

. Loss of control: None

. Special Purpose Entity (SPE): None

Transaction elimination on consolidation: None

-0 Q0T

Cash and cash Equivalent:

Cash and cash equivalent comprise of the total amount of cash-in-hand, balances with other FIs and financial institutions,
money at call and short notice, and highly liquid financial assets with original maturities of three months or less from the
acquisition date that are subject to an insignificant risk of changes in their fair value, and are used by the licensed institution in
the management of its short-term commitments. Restricted deposits are not included in cash and cash equivalents. These are
measured at amortized cost and presented as a line item on the face of Statement of Financial Position (SoFP).

Financial Assets and Financial Liabilities:

Financial assets refer to assets that arise from contractual agreements on future cash flows or from owning equity instruments of
another entity. Since financial assets derive their value from a contractual claim, these are non-physical in form and are usually
regarded as being more liquid than other tangible assets. Common examples of financial assets are cash, cash equivalents, Fls
balances, placements, investments in debt and equity instruments, derivative assets and loans and advances

Financial liabilities are obligations that arise from contractual agreements and that require settlement by way of delivering cash
or another financial asset. Settlement could also require exchanging other financial assets or financial liabilities under potentially
unfavorable conditions. Settlement may also be made by issuing own equity instruments. Common examples of financial
liabilities are due to banks, derivative liabilities, deposit accounts, money market borrowings and debt capital instruments.

The contractual agreements, generally referred to as financial instruments, are characterized by the existence of counter
parties and the contract terms give rise to a financial asset to one counterparty and a corresponding financial liability or equity
instrument to the other counterparty.

Date of recognition of financial instruments:
All financial assets and financial liabilities are initially recognized in the Statement of Financial Position when the entity becomes
a party to the contractual provisions of the instrument.

Initial recognition and measurement of financial instruments

All financial assets and financial liabilities are initially measured at fair value plus or minus, in the case of a financial asset or
financial liability not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition or issue
of the financial asset or financial liability.

Classification and subsequent measurement of financial assets

Financial assets are classified based on how the asset is measured subsequent to its initial recognition as per NFRS 9 —
“Financial Instrument”. Accordingly, at the time of initial recognition, financial assets are classified as:

» financial assets subsequently measured at amortized cost, and

« financial assets subsequently measured at fair value.

Classification and subsequent measurement of financial assets are arrived at on the basis of both the following criteria:
e the entity’s business model for managing the financial assets, and
 the contractual cash flow characteristics of the financial asset.

Classification and subsequent measurement of financial liabilities

Financial liabilities are classified based on how the liability is measured subsequent to its initial recognition as per NFRS 9 —
“Financial Instrument”. Accordingly, at the time of initial recognition, financial liabilities are classified as:

e subsequently measured at FVTPL, or

« subsequently measured at amortized cost.

Reclassification of financial assets and liabilities

Reclassification of financial assets and liabilities are at the election of management and determined on an instrument-by-
instrument basis. Reclassification of financial assets is done if and only if the business model objective for the financial asset
changes so its previous model assessment would no longer apply.

NFRS 9 does not permit reclassification in the following cases:

» for equity investments measured at FVTOCI; and

¢ where the fair value option has been exercised in any circumstance for a financial asset or a financial liability.
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De-recognition of financial assets and financial liabilities:

De-recognition of financial assets

The Financial Institution derecognizes a financial asset, or where applicable a part of financial asset or part of a Financial
Institution of similar financial assets, when:

 the contractual rights to the cash flows from the financial asset expire; or

¢ the Financial Institution transfers the rights to receive the contractual cash flows in a transaction in which substantially all
risks and rewards of ownership of the financial asset are transferred; or

» the Financial Institution transfers the rights to receive the contractual cash flows in a transaction in which substantially all
risks and rewards of ownership of the financial asset are transferred; or

 either the Financial Institution has transferred substantially all the risks and rewards of the asset; or

» the Financial Institution has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

On de-recognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount allocated
to the portion of the asset derecognized) and the sum of the consideration received (including any new asset obtained less any
new liability assumed) and any cumulative gain or loss that had been recognized in other comprehensive income is recognized
in the statement of profit or loss. Any interest in transferred financial assets that qualify for de-recognition that is created or
retained by the Financial Institution is recognized as a separate asset or liability.

Where there is the Financial Institution’s continuing involvement that takes the form of guaranteeing the transferred asset, the
extent of the continuing involvement is measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration received by the Financial Institution and which it could be required to repay.

De-recognition of financial liabilities

The Financial Institution derecognizes a financial liability when its contractual obligations are discharged or cancelled or expired.
Where an existing financial liability is replaced by another from the same lender on substantially different terms or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as de-recognition of the original
liability and the recognition of a new liability.

The difference between the carrying value of the original financial liability and the consideration paid is recognized in the
statement of profit or loss as a disposal gain or loss.

Fair value of financial assets and financial liabilities:

‘Fair Value’ is the price that would be received on sell of an asset or paid for transfer of a liability in an orderly transaction between
market participants at the measurement date. Fair value measurement is based on the presumption that the transaction to sell
the asset or transfer the liability takes place either:

e in the principal market for the asset or liability; or
« in the absence of principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the Financial Institution.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interests.

A fair value measurement takes into account a market participant’s ability to generate economic benefits by using the asset in
its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

Fair Value of non-financial assets such as land and building are derived based on reports of independent professional property
valuators.

Financial Assets measured at amortized cost - Loans & Advances under NFRS 9:

Loans and advances to banks, financial institutions, and customers have been measured at amortized cost in accordance with
NFRS 9. As permitted by the carve-out provided by the Institute of Chartered Accountants of Nepal (ICAN) until FY 2082/83, the
contractual coupon rate has been applied as the Effective Interest Rate (EIR) for the purpose of Expected Credit Loss (ECL)
computation.

The summary of ECL coverage ratio on loans and advances is as follows:

. . Gross Carrying Amount ECL Provision
Financial Statement Item
Stage 1 Stage 2 Stage 3 Stage 1 Stage 2 Stage 3
Loans and Advances 1,657,248,982 132,062,745 200,802,010 20,287,177 13,003,868 45,113,093
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Analysis of Loans & Advances
As on Ashad End 2082
Particular Stage 1 Stage 2 Stage 3 Total ECL Amount CI)?/t:rlalziL%
Loans and advances at amortised cost
Consumption Loans 698,938,709.00| 20,601,840.00 25,575,411.00| 745,115,960| 14508207.98| 1.95%
Wholesaler & Retailer 313,766,136.00| 59,611,731.00( 118,646,353.00| 492,024,220 41322777  8.40%
Other Services 6,775,280.00 - - 6,775,280 42,609 0.63%
Construction - -/ 10,700,000.00 10,700,000 2383073 22.27%
Agricultural and Forest Related 485,387,479.00| 30,935,084.00| 13,773,816.00f 530,096,379 11017308| 2.08%
Fishery Related 17,676,854.00 - - 17,676,854 123473 0.70%
Metal Products, Machinary & Electronic
Equipment & Assemblage 10,568,344.00 -| 13,100,000.00| 23,668,344 3077517| 13.00%
Tourism Service 15,283,922.00| 13,372,994.00| 3,811,165.00| 32,468,081 1132082  3.49%
Non-food Production Related 13,484,686.00 - - 13,484,686 72,937| 0.54%
Agriculture, Forestry & Bevarage
Production Related 1,572,264.00 -| 12,001,887.00 13,574,151 2750428| 20.26%
Others 22,269,406.00 -l 1,793,378.00| 24,062,784 665484 2.77%
Finance, Insurance and Real Estate 71,525,901 7,541,096 1,400,000 80,466,997 1308242 1.63%
Total Loan and advances 1,657,248,981| 132,062,745 200,802,010( 1,990,113,736| 78,404,138| 3.94%
Impairment Allowance under NFRS 9 20,287,176.98| 13,003,868.00| 45,113,093.00 78,404,138

Interest income has been recognized in line with the Guidance Note on Interest Income Recognition, 2025 issued by Nepal

Rastra Bank (NRB).

Loan loss provision amount as prescribed in directive no. 02 of Nepal Rastra Bank

Impairment loss on financial assets — loans and advances are determined at the higher of:
« Loan loss provision amount derived as prescribed in directive n0.02/81 of Nepal Rastra Bank; and
* Impairment loss amount determined as per Expected Credit Loss Model as per NFRS.

As a result, financial institution has recognized Loan loss provision amount derived as prescribed in directive no. 02/8lissued by
Nepal Rastra Bank because this amount is higher than Impairment of financial assets has been assessed under paragraph 5.5
of NFRS 9 and relevant NRB Directives. In accordance with Clause 16 of NFRS 9 — Expected Credit Loss Related Guidelines,
2024 and ICAN's carve-out, impairment has been recognized at the higher of (i) ECL computed under NFRS 9 and (ii) loan loss
provisions as per NRB Directives..

Details of such impairment are as mentioned below:

Particulars FY 2081-82 FY 2080-81

Gross loan and advances to customers excluding staff loans and accrued interest 1,990,113,737 1,487,350,471
Loan loss provision as per NRB Directive 123,408,959 59,482,276
Loan loss provision as per NFRS ( ECL) 78,404,138 7,814,937
Loan loss revision recognized (whichever is higher) 123,408,959 59,482,276

Note: The Impairment for FY 2081-82 is calculated as per Expected Credit Loss model under NFRS 9, whereas for the previous
FY 2080-81, it was calculated based on the Incurred Loss Model under NAS 39.

Loan to employees at below market interest rate

The Financial Institutions generally provides loans to its employees at below market interest rate. This asset is bifurcated
and recognized as two different elements viz. a prepaid employee benefit and a loan asset. Initially fair value of a loan to an
employee is estimated by discounting the future loan repayments using a market rate of interest. The initial difference between
the transaction price of the loan and its fair value is recognized as employee benefit. The remaining part of the loan receivable
is accounted for as a financial asset subsequently measured at amortized cost.

The prepaid employee benefit element is accounted for as short-term employee benefit under NAS 19 — “Employee Benefits”.
The balance in prepaid employee benefit is amortized over the full term of the loan with corresponding expense recognition
determined at the difference between:

< the interest income for the period applying effective interest rate on the fair value of the loan; and

* the interest payable by the employee.

Since the differential interest amount between market interest rate and employee loan interest rate is not substantial or materially
high, the asset is not bifurcated and recognized as two different elements viz. a prepaid employee benefit and a loan asset in this year.
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Trading assets

Trading assets are those assets that are acquired principally for the purpose of selling in the near term, or held as part of a
portfolio that is managed together for short-term profit. It includes non-derivative financial assets such as government bonds,
NRB bonds, domestic corporate bonds, treasury bills, equities, etc. held primarily for trading purpose. If a trading asset is a debt
instrument, it is subject to the same accounting policy applied to financial assets measured at amortized cost. If a trading asset
is an equity instrument, it is subject to the same accounting policy applied to financial assets measured at FVTPL.

Derivative assets and derivative liabilities

A derivative is a financial instrument whose value changes in response to the change in an underlying variable such as an
interest rate, commodity or security price, or index; that requires no initial investment, or one that is smaller than would be
required for a contract with similar response to changes in market factors; and that is settled at a future date.

Forward contracts are the contracts to purchase or sell a specific quantity of a financial instrument, a commodity, or a foreign
currency at a specified price determined at the outset, with delivery or settlement at a specified future date. Settlement is at
maturity by actual delivery of the item specified in the contract, or by a net cash settlement.

All freestanding contacts that are considered derivatives for accounting purposes are carried at fair value on the statement of
financial position regardless of whether they are held for trading or non-trading purposes. Changes in fair value on derivatives
held for trading are included in net gains/ (losses) from financial instruments in fair value through profit or loss on financial
assets/ liabilities at fair value through profit or loss.

Finance Company doesn’t deal with any derivative financial instruments.

Property, Plant and Equipment

Property and equipment are tangible items that are held for and used in the provision of services, for rental to others, or for
administrative purposes, and are expected to be used for more than one year period. The Financial Institution applies NAS 16
— “Property, Plant and Equipment” in the accounting of property and equipment.

Additional information on property and equipment with a reconciliation of carrying amounts, accumulated amortization at the
beginning and at the end of the periods is presented in Note 4.13.

Basis of recognition
Property and equipment are recognized if it is probable that future economic benefits associated with the asset will flow to the
Financial Institution and the cost of the asset can be reliably measured.

Basis of measurement

An item of property and equipment that qualifies for recognition as an asset is initially measured at its cost. Cost includes
expenditure that is directly attributable to the acquisition of the asset and eligible subsequent costs. Subsequent expenditure
is capitalized only when it is probable that the future economic benefits of the expenditure will flow to the Financial Institution.
Ongoing repairs and maintenance are expensed as incurred.

The cost of self-constructed assets includes the cost of materials and direct labor, any other costs directly attributable to bringing
the asset to a working condition for its intended use and the costs of dismantling and removing the items and restoring the
site on which they are located and capitalized borrowing costs. Purchased software which is integral to the functionality of the
related equipment is capitalized as part of Computer Equipment.

Cost model

The Financial Institution applies the cost model to all property and equipment and records these at cost of purchase together
with any incidental expenses thereon, less accumulated depreciation and any accumulated impairment losses. Such cost
includes the cost of replacing part of the equipment when that cost is incurred, if the recognition criteria are met.

Revaluation model
The Finance Company has not applied the revaluation model to the any class of freehold land and buildings or other assets.
Such properties are carried at a previously recognized GAAP Amount.

On revaluation of an asset, any increase in the carrying amount is recognized in ‘Other comprehensive income’ and accumulated
in equity, under capital reserve or used to reverse a previous revaluation decrease relating to the same asset, which was
charged to the Statement of Profit or Loss. In this circumstance, the increase is recognized as income to the extent of previous
write down. Any decrease in the carrying amount is recognized as an expense in the Statement of Profit or Loss or debited
to the Other Comprehensive income to the extent of any credit balance existing in the capital reserve in respect of that asset.

The decrease recognized in other comprehensive income reduces the amount accumulated in equity under capital reserves.
Any balance remaining in the revaluation reserve in respect of an asset is transferred directly to retained earnings on retirement
or disposal of the asset.

Subsequent Cost

The subsequent cost of replacing a component of an item of property, plant and equipment is recognized in the carrying amount
of the item, if it is probable that the future economic benefits embodied within that part will flow to the Finance Company and
it can be reliably measured. The cost of day to day servicing of property, plant and equipment are charged to the Statement of
Profit or Loss as incurred.
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De-recognition

The carrying amount of an item of property and equipment is derecognized upon disposal or when no future economic benefits
are expected from its use. Any gain or loss arising on de-recognition of an asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is recognized in the profit or loss in the year the asset is derecognized.
When replacement costs are recognized in the carrying amount of an item of property and equipment, the remaining carrying
amount of the replaced part is derecognized.

Capital work-in-progress

These are expenses of a capital nature directly incurred in the construction of buildings and system development, awaiting
capitalization. These are stated in the Statement of Financial Position at cost less any accumulated impairment losses. Capital
work-in-progress is transferred to the relevant asset when it is available for use, i.e., when it is in the location and condition
necessary for it to be capable of operating in the manner intended by management.

Depreciation

The Financial Institution provides depreciation from the date the assets are available for use up to the date of disposal. The assets
are depreciated on a straight-line basis over the periods appropriate to the estimated useful life, based on the pattern in which
the asset’s future economic benefits are expected to be consumed by the Financial Institution other than disclosed separately.

Class of Fixed Assets Estimated Useful Life
Freehold Building Up to 50 years
Motor Vehicles Up to 10 years
Plant and Machinery Up to 10 years
Furniture & Fixture Up to 10 years
Office Equipment Up to 10 years
Right of Use Assets Up to 20 years

Depreciation of an asset ceases at the earlier of the date that the asset is classified as held for sale or the date that the asset is
de-recognized. Depreciation does not cease when the assets become idle or is retired from active use unless the asset is fully
depreciated. Depreciation methods, useful lives and residual values are reassessed at each reporting date and adjusted if appropriate.

Changes in estimates
The asset’s residual values, useful life and methods of depreciation are reviewed, and adjusted if appropriate, at each financial
year end.

Goodwill and Intangible assets

Goodwill

Goodwill that arises on the acquisition of Subsidiaries is initially measured at cost, being the excess of the aggregate of the
consideration transferred and the amount recognized for non-controlling interests, and any previous interest held, over the net
identifiable assets acquired and liabilities assumed.

Subsequent to initial recognition, goodwill is measured at cost less accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the financial
institution’s cash-generating units that are expected to benefit from the combination, irrespective of whether other assets or
liabilities of the acquiree are assigned to those units.

Atthe reporting date, the financial institution does not have intangible asset in the form of goodwill, arising on business combination.

Intangible assets

Intangible assets are identifiable non-monetary asset without physical substance, which are held for and used in the provision
of services, for earlier lives written rental to others or for administrative purposes. The financial institution applies NAS 38 —
“Intangible Assets” in accounting for its intangible assets.

The financial institution recognizes an intangible asset when:

» the cost of the asset can be measured reliably;

e there is control over the asset as a result of past events (for example, purchase or self-creation); and

» future economic benefits (inflows of cash or other assets) are expected from the asset.

Intangibles can be acquired by separate purchase; as part of a business combination; by a government grant; by exchange of
assets; or by self-creation (internal generation).

Computer software

Software acquired by the Financial Institution is measured at cost less accumulated amortization and any accumulated
impairment losses.

Additional information on intangible assets with a reconciliation of carrying amounts, accumulated amortization at the beginning
and at the end of the periods is presented in Note 4.14.

Intangible assets with indefinite useful lifes
Intangible assets with indefinite useful life are not amortized but are tested for impairment annually either individually or at the
Cash Generating Unit level as appropriate, when circumstances indicate that the carrying value is impaired. The useful life of
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an intangible asset with an indefinite life is reviewed annually to determine whether the ‘indefinite life assessment’ continues to
remain valid. If not, the change in the useful life assessment from indefinite to finite is made on a prospective basis.
At the reporting date the Financial Institution does not have intangible assets with indefinite useful life.

De-recognition of intangible assets

Intangible assets are de-recognized on disposal or when future economic benefits are no more expected from their use. Gains
or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal proceed
and the carrying amount of the asset. Such a gain or loss is recognized in the profit or loss.

Amortization and impairment of intangible assets

The useful life of intangible assets are assessed as either finite or infinite. Except for goodwill other intangible assets with finite
life are amortized on a straight-line basis in the statement of profit or loss from the date when the asset is available for use, over
the best estimate of the useful economic life based on a pattern in which the asset’'s economic benefits are consumed by the
Financial Institution. Amortization methods, useful life, residual values are reviewed at each financial year end and adjusted if
appropriate. The Financial Institution assumes that there is no residual value for its intangible assets.

Class of Intangible Assets | Estimated Useful Life

IT Software Up to 5 years

Intangible assets are assessed for impairment whenever there is an indication that the intangible asset may be impaired.
Expenditure on an intangible item that was initially recognized as an expense by the Financial Institution in previous annual
financial statements or interim financial statements are not recognized as part of the cost of an intangible asset at a later date.
Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate. Goodwill
and intangible assets with infinite useful life such as license are not amortized, but are assessed for impairment annually. The
assessment of infinite life is reviewed annually to determine whether the infinite life continues to be supportable.

Investment property
Investment property is property (land or a building or part of a building or both) held (by the owner or by the lessee under a
finance lease) to earn rentals or for capital appreciation or both but not for sale in the ordinary course of business.

Measurement

Investment property is accounted for under Cost Model in the Financial Statements. Accordingly, after recognition as an asset,
the property is carried at its cost, less impairment losses. If any property is reclassified to investment property due to changes
in its use, fair value of such property at the date of reclassification becomes its cost for subsequent accounting.

De-recognition

Investment properties are derecognized when they are disposed of or permanently withdrawn from use since no future economic
benefits are expected. Transfers are made to and from investment property only when there is a change in use. When the use
of a property changes such that it is reclassified as Property, Plant and Equipment, its fair value at the date of reclassification
becomes its cost for subsequent accounting.

Investment in Associates

Associates are those entities in which the Finance Institution has significant influence, but not control, over the financial and
operating policies. Investments in associate entities are accounted for using the equity method (equity accounted investees)
and are recognized initially at cost. The cost of the investment includes transaction costs.

The Finance Institution doesn’t have any associates. The Finance Institution considers that mere representation of the Finance
Institution in Board of Directors doesn't indicate significant influence.

Income Tax

Tax expense is the aggregate amount included in the determination of profit or loss for the period in respect of current and
deferred taxes. The Financial Institution applies NAS 12 — “Income Taxes” for the accounting of Income Tax. Income tax
expense is recognized in the Statement of Profit or Loss, except to the extent it relates to items recognized directly in equity or
directly in other comprehensive income. Tax expense relating to items recognized directly in other comprehensive income is
recognized in the Statement of Other Comprehensive Income.

Current Tax

Current tax comprises the amount of income taxes payable (or recoverable) in respect of the taxable profit (or tax loss) for the
reporting period, and any amount adjusted to the tax payable (or receivable) in respect of previous years. It is measured using
tax rates enacted, or substantively enacted, at the reporting date.

The Financial Institution has determined tax provision for the reported period based on its accounting profit for that period, and
incorporating the effects of adjustments for taxation purpose as required under the Income Tax Act 2002 A.D. (2058 B.S.) and
amendments thereto, using a corporate tax rate of 30.00%.

The Financial Institution recognizes a current tax liability to the extent that the current tax expense for current and prior periods
remain unpaid. Conversely, a current tax asset is recognized if the tax paid in respect of current and prior periods exceed the
amount payable for those periods. Explanatory information on current tax calculation is stated in Note 4.41.
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Deferred Tax

Deferred tax is recognized at the reporting date in respect of temporary differences between:

« the carrying amounts of assets and liabilities for financial reporting purposes; and

e the amounts used for taxation purposes (i.e., tax base).

Deferred tax is not recognized for:

« temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business combination and
that affects neither accounting nor taxable profit or loss;

« temporary differences related to investments in subsidiaries to the extent that it is probable that they will not reverse in the
foreseeable future; and

« taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognized for all deductible temporary differences, carried forward unused tax credits and carried forward
unused tax losses (if any), to the extent that it is probable that future taxable profits will be available against which they can be
used. Deferred tax liabilities are the amounts of income taxes payable in future periods in respect of taxable temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that the related tax benefit will be realized. Unrecognized deferred tax assets are reassessed at each reporting date and
recognized to the extent that it has become probable that future taxable profits will be available against which they can be used.

Deferred tax assets and liabilities are measured at the tax rates that are expected to be applied to temporary differences when
they will be reversed, using tax rates enacted, or substantively enacted, at the reporting date. Deferred tax income or expense
relating to items recognized directly in equity is recognized in Other Comprehensive Income.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority. Explanatory
information on deferred tax calculation is stated in Note 4.15.

Deposits, debt securities issued and subordinated liabilities

Deposits from customers and BFIs

The Financial Institution presents deposit accounts held by customers and those held by BFIs in the Financial Institution under
respective line items in the face of the consolidated statement of financial position. These are classified as financial liabilities
measured at amortized cost.

Debt securities issued

The Financial Institution presents debt securities, debenture issued by the Financial Institution under this line item. These are
classified as financial liabilities measured at amortized cost. The Financial Institution does not have any debt securities issued
at the reporting date.

Subordinated liabilities

These comprise of liabilities subordinated, at the event of winding up, to the claims of depositors, debt securities issued and
other creditors. Items eligible for presentation under this line item include redeemable preference share, subordinated notes
issued, borrowings etc. These are subject to the same accounting policies applied to financial liabilities measured at amortized
cost. The Financial Institution does not have any subordinated liabilities at the reporting date.

Provisions
The Financial Institution applies NAS 37 — “Provisions, Contingent Liabilities & Contingent Assets” in the accounting of provisions.

Provisions for onerous contracts

A provision for onerous contracts is recognized when the expected benefits to be derived by the Financial Institution from a
contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision is measured as the
present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with the
contract. The Financial Institution does not have any onerous contracts at the reporting date.

Other provisions

A provision is recognized if, as a result of a past event, the Financial Institution has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation.
The amount of Provisions is determined by discounting the expected future cash outflows at a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is recognized
as interest expense in profit or loss.

Revenue recognition

Revenue is the gross inflow of economic benefits during the period arising from the course of the ordinary activities of an entity
when those inflows result in increases in equity, other than increases relating to contributions from equity participants. Revenue is
recognized to the extent it is probable that the economic benefits will flow to the Bank and the revenue can be reliably measured.
Revenue is not recognized during the period in which its recoverability of income is not probable. The Bank's revenue comprises of-
- Interest Income

'- Fees and Commission

- Dividend Income
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'- Net Trading Income
- Net income from other financial instrument at fair value through Profit or Loss

Interest income

Interest income is recognized in profit or loss using the effective interest method. An effective interest rate is the rate that exactly
discounts the estimated future cash payments and receipts through the expected life of financial asset or liability to the carrying
amount of the asset or liability. The calculation of the effective interest rate includes all transaction costs fees and points paid
or received that are integral parts of the effective interest. The transaction costs include incremental costs that are directly
attributable to the acquisition or issue of financial assets.

Interest income presented in the statement of profit or loss includes:

O Interest income on financial assets measured at amortized cost is calculated on an effective interest rate to the gross carrying
amount of financial assets unless the financial asset is written off either partially or fully. These financial assets include loans
and advances including staff loans, investments in government securities, investments in corporate bonds, investments in
NRB Bond and deposit instruments, inter-bank lending, etc.

O NFRS 9 requires recognition of interest income on the financial assets measured at amortised cost using the effective
interest rate. Nepal Rastra Bank has on July 27, 2025, issued Guidance Note on Interest Recognition, 2025 wherein it has
provided transitional arrangement plan towards full implementation for NFRS 9. This guideline allows banks and financial
institutions to recognise interest on loans and advances based on coupon rate of interest for the financial year 2081-82 and
2082-83 and thereafter from the financial year 2083-84 use the effective interest rate on loans and advances.

O This guideline aims to advance towards full implementation of NFRS 9, the interest income recognition practice will be
transitioned as follows:

Interest Year 1 Year 2 Year 3
income (FY 2081/82) (FY 2082/83) (FY 2083/84)
Stage 1 and | Based on coupon Based on coupon Based on effective interest rate applied on gross carrying amounts for all
Stage 2 interest rate on interest rate applied on | financial assets except for old term loans
Financial principal outstanding | principal outstanding | Based on deemed effective interest rate applied for old term loans only
Assets for all financial assets | for all financial assets | (where integral fees have already been recognized as income in previous
(accrual basis) (accrual basis) years)
Stage 3 or | Based on cash Based on cash Based on amortised cost as per NFRS 9
Purchased | basis approach basis approach Deemed Effective interest rate for old term loans is calculated without taking
or Originated | (incremental) (incremental) into account integral fees already booked and is applied on amortised cost
Credit impaired | Coupon interest rate | Coupon interest rate | Effective interest rate of all financial assets other than old term loans is to be
financial applied on principal | applied on principal calculated based on integral fees obtained and also considering discounts,
assets outstanding outstanding premiums and other integral costs and is applied on amortised cost.

The Finance has used this provision of this guideline to recognise interest on loans and advances by using the coupon rate of
interest instead of the effective rate of interest.

Further, Interest income on Loans and Advances is recognized as per the guideline on recognition of interest income,2019
issued by NRB.

Fig. NPR
Particulars FY 2081-82
Total AIR - Current Year 29,040,869
Interest Recognition Suspended 15,334,830
Accrued Income Recognized 13,706,039
Interest Received Till Shrawan 2082 -
Details of interest income on loan and advances:
Fig. NPR
Particulars 2082 Ashad 32 2081 Ashad 31
Cash received during the year 228,114,300 214,399,247
Closing Accrued Income 13,711,848 12,069,613
Opening Accrued Income 12,069,613 6,633,646
Income recognized during the year 229,756,535 219,835,214

Financial institution has provided rebate on interest charges during the year ended 32ndAshad 2082.

Fees and commission income

Fees earned for the provision of services over a period of time are accrued over that period. These fees include Service fees,
Loan administrative fees and Commission income. Fees and Commission Income being the transaction costs is integral to the
effective interest rate on financial asset. However, as per the Carve out issued by ICAN regarding the treatment of fee and
commission in EIR rate, fees to be considered for EIR computation unless it is impracticable to determine reliably. Since, such
transaction costs are not identifiable for separate customer and therefore being impracticable, they have not been considered
when computing EIR. They have been booked on accrual basis except commission on guarantees issued by the bank which
is recognized as income over the period of the guarantee. Other fee and commission income are recognized on accrual basis.
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Dividend income

Dividend incomes are recognized on actual receive basis. Usually this is the ex-dividend date for equity securities. Dividends
are presented in net trading income, net income from other financial instruments at fair value through profit or loss or other
revenue based on the underlying classification of the equity investment.

Net trading income
Net trading income comprises gains less losses relating to trading assets and liabilities, and includes all realized interest,
dividend and foreign exchange differences as well as unrealized changes in fair value of trading assets and liabilities.

Net income from other financial instrument at fair value through Profit or Loss

Gains and losses arising from changes in the fair value of financial instruments designated at fair value through profit or loss are
included in the statement of profit or loss in the period in which they arise. Contractual interest income and expense on financial
instruments held at fair value through profit or loss is recognized within net interest income.

Interest expense
Interest expense is recognized in profit or loss using the effective interest rate (EIR) method for all financial liabilities measured at
amortized cost. Interest expense is borne on inter-FIs borrowings, deposit from customers, debenture issued, refinance borrowing, etc.

Employee Benefits

Employee benefits are all forms of consideration given by an entity in exchange for service rendered by employees. The
Financial Institution’s remuneration package includes both short term and long-term benefits and comprise of items such as
salary, allowances, paid leave, accumulated leave, gratuity, provident fund and annual statutory bonus.

The Financial Institution applies NAS 19 — “Employee Benefits” in accounting of all employee benefits and recognizes the
followings in its financial statements:

» aliability when an employee has provided service in exchange for employee benefits to be paid in the future; and

¢ an expense when the Financial Institution consumes the economic benefit arising from service provided by an employee in
exchange for employee benefits.

We have considered liability of employee benefits as per the actuarial report.

Short term employee benefits

These are employee benefits which fall due wholly within twelve months after the end of the period in which the employees
render the related service. This includes salary, allowances, medical insurance, statutory bonus to employees, etc. These are
measured on an undiscounted basis and are charged to profit or loss in the period the services are received. Prepaid benefits
on loans advanced to employees at below-market interest rate are amortized over the full period of the loan. Financial Institution
has not advanced any loan to employees at below market interest rate.

Defined contribution plan (DCP)

DCPs are post-employment benefit plans under which an entity pays fixed contributions into a separate entity (a fund) and
will have no legal or constructive obligation to pay further contributions if the fund does not hold sufficient assets to pay all
employee benefits relating to employee service in the current and prior periods. The Financial Institution has one DCP in the
form of ‘Provident Fund'.

Contributions by the Financial Institution to a DCP in proportion to the services rendered by its employees are recognized as
incurred in profit or loss in the same period. If there stands any payable to the DCP at the reporting date, a corresponding liability
is also recognized in the SoFP.

Defined benefit plans (DBP)
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Financial Institution has
one DBP in the form of ‘Gratuity’.

Description of DBP — Gratuity

The Gratuity benefits for the permanent staffs are provided as per existing employees byelaws. The new Labour Act 2074 is
applicable from Bhadra 19, 2074 which requires payment of minimum Gratuity of at least 8.33% of basic salary to all staff (equal
to one-month basic salary per year).

The Finance Institution has provided gratuity based on New Labour Act 2074.
An actuarial valuation is to be carried out every year to ascertain the full liability under gratuity.

Finance Institution's obligation in respect of defined benefit obligation is calculated by estimating the amount of future benefit
that employees have earned for their service in the current and prior periods and discounting that benefit to determine its present
value, then deducting the fair value of any plan assets to determine the net amount to be shown in the Statement of Financial
Position. The value of a defined benefit asset is restricted to the present value of any economic benefits available in the form
of refunds from the plan or reduction on the future contributions to the plan. In order to calculate the present value of economic
benefits, consideration is given to any minimum funding requirement that apply to any plan in Finance Institution. An economic
benefit is available to Finance Institution if it is realizable during the life of the plan, or on settlement of the plan liabilities.
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Finance Institution determines the interest expense on the defined benefit liability by applying the discount rate used to measure
the defined benefit liability at the beginning of the annual period to the defined benefit liability at the beginning of the annual
period. The discount rate is the yield at the reporting date on government bonds that have maturity dates approximating to the
terms of Finance Company’s obligations.

The increase in gratuity liabilities attributable to the services provided by employees during the year (current service cost) has
been recognized in the Statement of Profit or Loss under ‘Personnel Expenses’ together with the net interest expense. Finance
Institution recognizes the total actuarial gain and loss that arises in calculating Finance Institution’s obligation in respect of
gratuity in other comprehensive income during the period in which it occurs.

The demographic assumptions underlying the valuation are retirement age (58 years), early withdrawal from service and
retirement on medical grounds.

Other long term employee benefits
The Financial Institution has recognized accumulated leave liability, in respect of accrued leave which is expected to be utilized
by employees in periods beyond one year from the reporting date, as other long term employee benefits.

Terminal benefits

Termination benefits are expensed at the earlier of when the Financial Institution can no longer withdraw the offer ofthose
benefits and when the Financial Institution recognizes costs for a restructuring. If benefits are not expected to be wholly settled
within 12 months of the reporting date, then they are discounted. The Financial Institution does not have any terminal benefit
plan for the reporting period.

Leases

NFRS 16 — Leases has introduced a single lessee accounting model and requires a lessee to recognize assets and liabilities
for all leases with a term of more than 12 months, unless the underlying asset is of low value. A lessee is required to recognize
a right-of-use asset representing its right to use the underlying leased asset and a lease liability representing its obligation to
make lease payments.

For any new contracts entered into, the Finance Company considers whether a contract is, or contains a lease. A lease is
defined as ‘a contract, or part of a contract, that convey the right to use an asset (the underlying asset) for a period of time in
exchange for consideration’. To apply this definition, the Finance Institution assesses whether the contract meets three key
evaluations which are whether:

» The contract contains an identified asset, which is either explicitly identified in the contract or implicitly specified by being
identified at the time the asset is made available to the Finance Institution.

« The Finance Institution has the right to obtain substantially all of the economic benefits from use of the identified asset
throughout the period of use, considering its rights within the defined scope of the contract.

« The Finance Institution has the right to direct the use of the identified asset throughout the period of use.

« Finance Institution assesses whether it has the right to direct ‘how and for what purpose’ the asset is used throughout the
period of use.

Measurement and Recognition of Lease as Lessee

At lease commencement date, The Finance Institution recognizes a right-of-use asset and a lease liability on the balance sheet.
The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease liability, any initial direct
costs incurred by the Finance Institution, an estimate of any costs to dismantle and remove the asset at the end of the lease,
and any lease payments made in advance of the lease commencement date (net of any incentives received).

The Finance Institution depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Finance Institution also assesses
the right-of-use asset for impairment when such indicators exist.

Atthe commencement date, the Finance Institution measures the lease liability at the present value of the lease payments unpaid
at that date, discounted using the interest rate implicit in the lease if that rate is readily available or the Finance Institution’s
incremental borrowing rate.

Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest.
It is remeasured to reflect any reassessment or modification, or if there are changes in in-substance fixed payments.

When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or profit and loss if
the right-of-use asset is already reduced to zero.

The Finance Institution has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognizing a right-of-use asset and lease liability, the payments in relation to these are recognized as
an expense in profit or loss on a straight-line basis over the lease term.

On the statement of financial position, right-of-use assets have been included in property, plant and equipment and lease
liabilities have been included in other liabilities.
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Expenses recognized as per NFRS 16: Fig. NPR

Particulars Amount

Interest Expense 1,072,870
Depreciation 2,927,075
Right of Use Assets (ROU) 28,662,904
Addition during the year -
Gross Right of Use Assets (ROU) 28,662,904
Accumulated Depreciation - ROU 5,897,885
Net Right of Use Assets (ROU) 22,765,019
Lease Payment during the year 3,250,244

As per NFRS 16 — Leases, if the lessee elects to apply this standard, the lessee shall recognize a lease liability at the date of
initial application for leases previously classified as an operating lease applying NAS 17 and recognize a right-of-use asset at
the date of initial application for leases previously classified as an operating lease applying NAS 17. Accordingly, the Finance
Institution has measured the lease liability at the present value of the remaining lease payments, discounted using the lessee’s
incremental borrowing rate at the date of initial application.

Foreign Currency translation
All foreign currency transactions are translated into the functional currency, which is Nepalese Rupees, using the exchange
rates prevailing at the dates when the transactions were affected.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to Nepalese Rupees
using the spot foreign exchange rate ruling at that date and all differences arising on non-trading activities are taken to ‘Other
Operating Income’ in the Statement of Profit or Loss. The foreign currency gains or loss on monetary items is the difference
between amortized cost in the functional currency at the beginning of the period, adjusted for effective interest and payments
during the period, and the amortized cost in foreign currency translated at the rates of exchange prevailing at the end of the
reporting period.

Non-monetary items in a foreign currency that are measured in terms of historical cost are translated using the exchange rates
as at the dates of the initial transactions. Non-monetary items in foreign currency measured at fair value are translated using
the exchange rates at the date when the fair value was determined.

Foreign exchange differences arising on the settlement or reporting of monetary items at rates different from those which were
initially recorded are dealt with in the Statement of Profit or Loss. However, foreign currency differences arising on available-for-
sale equity instruments are recognized in other comprehensive income.

Forward exchange contracts are valued at the forward market rates ruling on the reporting date. Both unrealized losses and
gains are reflected in the Statement of Profit or Loss.

However, no such contracts have been entered by the Finance Institution.

Financial guarantee and loan commitment

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a
loss it incurs because a specified debtor fails to make payment when due. Financial guarantee contracts may have various
legal forms, such as a guarantee, some types of letter of credit, etc. Where the Finance Company has confirmed its intention to
provide funds to a customer or on behalf of a customer in the form of loans, overdrafts etc. whether cancellable or not and the
Finance Company had not made payments at the reporting date, those instruments are included in these financial statements
as commitments.

Share capital

Ordinary shares in the Financial Institution are recognized at the amount paid per ordinary share. Financial Institution’s shares
are listed at Nepal Stock Exchange Ltd. The holders of ordinary shares are entitled to one vote per share at general meetings
of the Financial Institution and are entitled to receive the annual dividend payments. The Financial Institution does not have any
other form of share capital (preference shares, convertible instruments, share based payments, etc.) apart from the ordinary
shares.

Shareholding Ratio are as follow: Fig. NPR
Particulars No of shares Holding Ratio(%) Amount
1.Promoter 3,112,020 51% 311,202,000
2.Public 2,989,980 49% 298,998,000
Total 6,102,000 100% 610,200,000

There are a number of statutory and non-statutory reserve headings maintained by the Financial Institution in order to comply
with regulatory framework and other operational requirements. The various reserve headings are explained hereinafter:

Share premium
The amount of money collected on issue of shares in excess of its face value shall be presented under this heading. The
outstanding amount in this account shall not be considered eligible for distribution of cash dividend.
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Fig. NPR
Particulars 2081/82 2080/81
Opening Balance 10,540,719 -
Add: Addition during the year - 10,540,719
Add: Adjustment - -
Closing Reserve 10,540,719 10,540,719

Retained earnings
The accumulated profits which has not been distributed to shareholders and has been ploughed back in the licensed institution’s
operations and is free for distribution of dividend to the shareholders shall be presented under this heading.

Reserves

Licensed institution shall include the amounts received from allocation of profits or retained earnings in connection with
maintaining reserves or created from any other process. Normally, amount shall be credited to this heading having debited the
accumulated profit and while using these reserves, the concerned reserve account shall have to be debited. Followings are the
additional clarification of account head under reserve.

General reserve

This is a statutory reserve and is a compliance requirement of NRB directive no. 4/81 and stipulations of BAFIA. The Financial
Institution is required to appropriate a minimum 20% of current year’s net profit into this heading each year until it becomes double of
paid-up capital and then after a minimum 10% of profit each year. This reserve is not available for distribution to shareholders in any
form and requires specific approval of the central Fis for any transfers from this heading. The Financial Institution has consistently
appropriated the required amount from each year’s profit into this heading. There is no such statutory requirement for the Subsidiary.

Movement of General Reserve are as follow: Fig. NPR
Particulars 2081/82 2080/81
Opening Reserve 20,220,456 17,934,488
Add: Addition during the year 2,909,115 2,097,051
Add: Fair value adjustment addition - 188,917
Closing Reserve 23,129,571 20,220,456

Exchange equalization reserve

Exchange equalization reserve is a statutory reserve. A bank which has earned foreign exchange revaluation gain on foreign
currency other than India currency has to allocate 25 percent of such revaluation gain to this reserve as per provision of the
Bank and Financial Institution Act. Any amount allocated to exchange equalization reserve as per the provision of the Bank and
Financial Institutions Act.

There is no such statutory requirement for the Financial Institution and no movement of Exchange equalization reserve during the year.
Fig. NPR
Particulars 2081/82 2080/81
Opening Reserve - -
Add: Addition during the year - -
Add: Adjustment - -
Closing Reserve - -

Corporate Social Responsibility Fund

This is a statutory reserve and is a compliance requirement of NRB directive 11/81. The Financial Institution is required to
appropriate an amount equivalent to 1% of net profit into this fund annually. The fund is created towards funding the Financial
Institution’s corporate social responsibility expenditure during the subsequent year. Balance in this fund is directly reclassified
to retained earnings in the subsequent year to the extent of payments made under corporate social responsibility activities.

Movement of CSR are as follow: Fig. NPR
Particulars 2081/82 2080/81
Opening Reserve 406,871 520,973
Add: Addition during the year 145,456 104,853
Less: Expensed during the year (221,549) (218,955)
Closing Reserve 330,778 406,871

Capital Redemption Reserve

This head shall include the statutory reserve created for making payment towards Redeemable Non-Convertible Preference
Shares.There is no movement in capital redemption reserve during the year.

Fig. NPR

Particulars

2081/82

2080/81

Opening Reserve

Add: Addition during the year

Less: Adjustment during the year

Closing Reserve
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3.22.5 Regulatory Reserve
As per the NRB Directive No: 4/81, the Financial Institution is required to credit an amount equal to the adjustments made as
per NFRS while preparing the Opening Statement of Financial Position and NFRS compliant financial statements of succeeding
years to the Regulatory Reserve The amount shall be transferred from Retained Earning to the Regulatory Reserve in the
Statement of Changes in Equity.Accordingly, the Finance has credited the following amounts:
Fig. NPR
Particulars 2081/82 2080/81
Opening Reserve 30,145,234 | 23,987,370
Add: Accrued Interest receivable increase 935,940 1,706,359
Add: Interest income after Ashad end net of tax - -
Increase/(Decrease) in Deferred Tax Assets 5,954,405 (517,926)
Increase/ (Decrease) in Non Banking Assets 833,973 (213,256)
Add: Fair value loss (7,610,848) (956,845)
Add: Short term Gain on sale of Investment 7,855,938 6,139,532
Add: Acturial Loss 390,100
Closing Reserve 38,504,742 | 30,145,234
Detailed Movement of Regulatory Reserve has been shown in 3.22.5.1
3.22.5.1 Regulatory Reserve
As per Directive of NRB, bank is required to maintained statutory reserve in the transition to NFRS from previous GAAP. The
Financial Institution (FIs) is required to reclassify all amounts that are resultant of re-measurement adjustment and that are
recognized in retained earning into this reserve heading.
The amount reclassified to this reserve includes re-measurement adjustments such as interest income recognized against
interest receivables, amount of deferred tax assets, Fair value reserve for investment, and amount of goodwill recognized under
NFRS etc. The bank has compiled with this regulatory requirement.
Movement in Regulatory Reserve are as follows:
Short
Interest Short pro;l(;flon Shprt Deferred Gain on Actuarial Fall_ro\éaslue
FY ) loan loss . Provision on | Tax Assets/ .| Bargain Loss ; Other Total
receivable o possible [ Goodwill ; Recognized
provision || s on NBA Liabilities Purchase|Recognized in OCl
investment
2075/76 | 2,085,321.00 - -| 6,312,349.00| 936,516.00 - - - -|  278,782.00|  9,612,968.00
2076/77 | 836,649.00 - -1(1,781,000.00)| (822,559.00) - - - - -| (1,766,910.00)
2077/78| 112,152.00 - -|  (430,000.00)| 383,075.00 - - -|  758,312.00| 459,200.00|  1,282,739.00
2078/79 | 1,754,782.00 - -| (728,882.00)| 3,309,420.00 - - -| 10,460,143.00 -|  14,795,463.00
2079/80 | (609,707.00) - -| 4,163,279.00| (839,701.00) - - -| (2,650,762.00) - 63,109.00
2080/81 | 1,706,359.00 - -| (213,256.00)| (517,926.00) - - -| (956,845.00)| 6,139,532.00|  6,157,864.00
2081/82| 935,940.00 - -|  833,973.00| 5,954,405.00 - -| 390,100.00| (7,610,848.00)| 7,855,938.00|  8,359,508.00
Total  |6,821,496.00 - -| 8,156,463.00| 8,403,230.00 - -| 390,100.00 -| 14,733,452.00| 38,504,741.00
3.22.6  Investment adjustment reserve
This is a statutory reserve heading and is a compliance requirement of NRB directive. The Financial Institution is required to
maintain balance in this reserve heading which is calculated at fixed percentages of the cost of equity investments that are not
held for trading. Changes in this reserve requirement are reclassified to retained earnings.
There is no change in the investment adjustment reserve.
Fig. NPR
Particulars 2081/82 2080/81
Opening Reserve - -
Add: Addition during the year - -
Add: Adjustment - -
Closing Reserve - -
3.22.7 Capital Reserve

The capital reserve represents the amount of those reserves which are in nature of capital and which shall not be available for
distribution of cash dividend. The amount from share forfeiture due to non-payment of remaining amount for the unpaid shares, capital
grants received in cash or kind, capital reserve arising out of merger and acquisition etc should be presented under this heading.
Fig. NPR
Particulars 2081/82 2080/81
Opening Reserve - -
Add: Addition during the year - -
Add: Adjustment - -
Closing Reserve - -
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Asset revaluation reserve

This is a non-statutory reserve and is a requirement in the application of accounting policy for non-financial assets such as
property, equipment, investment property and intangible assets that are measured following a re-valuation model. Revaluation
reserves often serve as a cushion against unexpected losses but may not be fully available to absorb unexpected losses due
to the subsequent deterioration in market values and tax consequences of revaluation. The Financial Institution have amount
Rs. 2,49,37,663 under asset revaluation reserve.

Movement of Assets Revaluation Reserve are as follow: Fig. NPR
Particulars 2081/82 2080/81
Opening Reserve 24,937,663 24,937,663
Add: Addition during the year - -
Less: Expensed during the year - -
Closing Reserve 24,937,663 24,937,663

Fair value reserve

This is a non-statutory reserve and is a requirement in the application of accounting policy for financial assets. NFRS 9 requires
that cumulative net change in the fair value of financial assets measured at FVTOCI is recognized under fair value reserve
heading until the fair valued asset is de-recognized. Any realized fair value changes upon disposal of the re-valued asset are
reclassified from this reserve heading to retained earnings.

Financial institution has recognized under fair value reserve Rs. 3,14,46,651 as fair value gain recognized through other
comprehensive income.

Movement of Fair Value Reserve are as follow: Fig. NPR
Particulars 2081/82 2080/81
Opening Reserve (7,610,849) | (8,567,694)
Add: Addition during the year 39,057,500 956,845
Less: Adjustment of fair value of last year - -

Less: Expensed during the year - -
Closing Reserve 31,446,651 | (7,610,849)

Special reserve

This is a statutory reserve and is a compliance requirement of NRB directives. The Financial Institution is required to appropriate
an amount equivalent to 100% of capitalized portion of interest income on borrowing accounts where credit facility was
rescheduled or restructured, following the after effects of the great earthquake that struck the nation in April 2015.Fund in this
account can be reclassified to retained earnings upon full and final repayment of the credit facility.

There is no change in special reserve.

Fig. NPR
Particulars 2081/82 2080/81
Opening Reserve 67,642.00 67,642.00
Add: Addition during the year - -
Less: Adjustment during the year - -
Closing Reserve 67,642.00 67,642.00

Employee Training Reserve

The staff training fund has been created as required by NRB Directives amounting to 3% of staff salary costs of the previous
year and hence Rs. 49,991 has been appropriated accordingly.

Fig. NPR
Particulars 2081/82 2080/81
Opening Reserve 188,868.48 367,094.84
Add: Addition during the year 610,205.31 553,181.64
Less: Expensed during the year (749,082.60) | (731,408.00)
Closing Reserve 49,991.00 188,868.48

Actuarial gain / loss reserve

This is a non-statutory reserve and is a requirement in the application of accounting policy for employee benefits. NAS 19
requires that actuarial gain or loss resultant of the change in actuarial assumptions used to value defined benefit obligations be
presented under this reserve heading. Any change in this reserve heading is recognized through other comprehensive income

and is not an appropriation of net profit.

Fig. NPR
Particulars 2081/82 2080/81
Opening Reserve 125,675 102,752.00
Add: Addition during the year (515,775) 22,923
Less: Expensed during the year - -
Closing Reserve (390,100) 125,675
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Notes to the Financial Statements as on 32 Ashad, 2082 (16 July. 2025

3.22.13 Other reserve

Any reserve created with specific or non-specific purpose (except stated in above) shall be presented under this by disclosing
accounting heads.There is no movement of other reserve during the year.

Fig. NPR
Particulars 2081/82 2080/81
Opening Reserve - -
Add: Addition during the year - -
Less: Expensed during the year - -
Closing Reserve - -

3.23 Earnings per share including diluted
The Financial Institution calculates basic and diluted Earnings per Share (EPS) data for its ordinary shares as required under
Nepal Accounting Standards — NAS 33 on “Earnings per Share”. Basic EPS is calculated by dividing the profit or loss that is
attributable to ordinary shareholders of the Financial Institution by the weighted average number of ordinary shares outstanding
during the reported period. Diluted EPS is calculated by adjusting the profit or loss that is attributable to the ordinary shareholders
of the Financial Institution and the weighted average number of ordinary shares outstanding adjusted for the effects of all dilutive
potential ordinary shares, such as share options granted to employees and hybrid capital instruments.
The Financial Institution has its paid-up capital of Rs. 61.02 Crores as on 32ndAshad 2082.
Earning per share Fig. NPR
Particulars 32 Ashad 2082 | 31 Ashad 2081
Earning attributable to equity shareholders 14,545,576 10,485,256
Basic number of shares 6,102,000 5,771,127
Weighted average number of shares for the period (P.Y Restated) 6,102,000 5,771,127
Basic Earning per share (P.Y Restated) 2.38 1.82
Diluted Earning per share (P.Y Restated) 2.38 1.82
3.24 Segment reporting
The Financial Institution discloses information on operating segments to enable users of financial statements to evaluate the
nature and financial effects of the Financial Institution’s business activities and that of the economic environment in which the
Financial Institution operates.
3.25 Impairment of Non-Financial Assets
The Financial Institution reviews the carrying amounts of its non-financial assets (other than investment properties and deferred
tax assets) to determine whether there exists any indication of impairment. Where any indication of impairment exists, the
Financial Institution makes an estimation of the asset’s recoverable amount.
The ‘recoverable amount’ of an asset is the greater of its ‘Value in Use’ and its ‘Fair Value’ less costs to sell. In determining the
‘Value in use’, future cash flow estimates are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining ‘Fair Value’ less cost to sell,
an appropriate valuation model is used.
An impairment loss is recognized in the profit or loss if the carrying amount of an asset exceeds the estimated recoverable
amount from that asset. The impairment loss is recognized through expense charge in profit or loss with a corresponding write
down in the carrying value of the asset. Conversely, subsequent reversal of impairment charge is also recognized when a
subsequent assessment of the asset’s recoverable amount results in a reduction in previously recognized impairment loss for
that asset.
3.26 Statement of cash flows

The Financial Institution has reported its cash flow statement applying the ‘Direct Method’ in accordance with NAS 07 —
“Statement of Cash Flows”. Application of the direct method in presenting cash flow statement discloses major classes of gross
cash receipts and gross cash payments, thereby provides information which may be useful in estimating future cash flows of
an entity.

‘Cash and Cash Equivalents’, as referred to in the statement of cash flows are the same as presented on the face of the
consolidated statement of financial position. ‘Cash Flows’ are inflows and outflows of cash and cash equivalents.

The statement of cash flows reports cash flows during the period classified by operating, investing and financing activities as
defined hereunder:

* Operating Activities: are the principal revenue generating activities of the reporting entity and other activities that are not
classified as investing or financing activities.

* Investing Activities: are the acquisition and disposal of long-term assets and other long-term investments.

e Financing Activities: are activities that result in changes in the size and composition of the contributed equity and borrowed
capital of the Financial Institution.
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4.1 Cash and Cash Equivalent

Particulars 32 Ashad 2082 31 Ashad 2081
Cash in Hand 31,478,176 18,110,830
Balances with BFIs (Domestic BFIs) 284,143,171 543,031,406
Money at call and short notice - -
Other - -
Total 315,621,347 561,142,236

4.2 Due from Nepal Rastra Bank

Particulars 32 Ashad 2082 31 Ashad 2081

Statutory balances with NRB 145,101,135 68,288,376

Securities purchased under resale agreement - -

Other deposit and receivable from NRB - -

Total 145,101,135 68,288,376

4.3 Placements with Banks and Financial Instutions

Particulars 32 Ashad 2082 31 Ashad 2081

Placement with domestic B/Fls - -

Placement with foreign B/FIs - -

Less: Allowances for impairment - -

Total R R

4.4 Derivative financial instruments

Particulars 32 Ashad 2082 31 Ashad 2081

Held for trading - -

Interest rate swap - B

Currency swap - -

Forward exchange contract - -

Others - -

Held for risk management - -

Interest rate swap - -

Currency swap - -

Forward exchange contract - -

Others - -

Total R R

4.5 Other trading assets

Particulars 32 Ashad 2082 31 Ashad 2081

Treasury bills - -

Government bonds - -

NRB bonds - -

Domestic corporate bonds - -

Equities - R

Other - -

Total - -

Pledged - -

Not pledged - -

4.6 Loans and advances to BFls

Particulars 32 Ashad 2082 31 Ashad 2081

Loans to microfinance institutions - -

Other - -

Less: Allowances for impairment - -

Total - R
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4.6.1 Allowances for Impairment

Balance at Sawan 1

Impairment losss for the year:

Charge for the year

Recoveries/reversal

Amount written off

Balance at Ashad end

4.7 Loans and advances to customers

Particulars

32 Ashad 2082

31 Ashad 2081

Loans and Advances measured at Amortized Cost

2,033,891,232

1,508,415,532

Less: Impairment Allowances

(123,408,959)

(59,482,276)

Collective Impairment

(23,542,884)

(23,547,857)

Individual Impairment

(99,866,075)

(35,934,419)

Net Amount

1,910,482,273

1,443,933,256

Loans and Advances measured at FVTPL

Total

1,910,482,273

1,443,933,256

4.7.1: Analysis of Loans and Advances - By Product

Particulars 32 Ashad 2082 31 Ashad 2081
Product
Term loans 784,219,922 385,681,024
Overdraft 568,167,859 587,274,861
Trust receipt/Import loans - -
Demand and other working capital Loans - -
Personal residential loans 30,771,551 26,138,372
Real estate loans 53,801,125 39,847,829
Margin lending loans - -
Hire purchase loans 7,000,360 3,251,746
Subsidized Loan loans - -
Deprived sector loans 99,895,806 81,324,388
Agricultual & Irrigation loans - -
Bills purchased - -
Staff Loan 30,071,456 3,995,449
Other 446,257,114 363,832,251
Sub-Total 2,020,185,193 1,491,345,920
Interest receivable 13,706,039 12,069,613
Grand Total 2,033,891,232 1,503,415,532

4.7.2: Analysis of loans and advances - By Currency

Particulars

32 Ashad 2082

31 Ashad 2081

Nepalese Rupee

2,033,891,232

1,503,415,532

Indian Rupee

United State Dollar

Great Britain Pound

Euro

Japanese Yen

Chinese Yuan

Other

Total

2,033,891,232

1,503,415,532

4.7.3: Analysis of Loans and Advances - By Collateral

Particulars

32 Ashad 2082

31 Ashad 2081

Secured

Movable/Immovable Assets

2,000,091,657

1,463,936,846

Gold and silver

Guarantee of domestic B/Fis

Government guarantee

Guarantee of international rated bank

Collateral of export document
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Collateral of fixed deposit receipt

33,799,575

39,478,686

Collateral of Government securities

Counter guarantee

Personal guarantee

Other - -
Subtotal 2,033,891,232 1,503,415,532
Unsecured - -
Grand Total 2,033,891,232 1,503,415,532

4.7.4: Allowances for Impairment

Particulars 32 Ashad 2082 31 Ashad 2081
Specific allowances for impairment
Balance at Sawan 1 35,934,419 4,462,000
Impairment loss for the year: 63,931,656 31,472,419
Charge for the year - -
Recoveries/reversal during the year 63,931,656 31,472,419
Write-offs - -
Exchange rate variance on foreign currency impairment - -
Other movement - -
Balance at Ashad end 99,866,075 35,934,419
Collective allowances for impairment
Balance at Sawan 1 23,547,857 17,896,030
Impairment loss for the year: (4,973) 5,651,827
Chargel/(reversal) for the year (4,973) 5,651,827
Exchange rate variance on foreign currency impairment - -
Other movement - -
Balance at Ashad end 23,542,884 23,547,857
Total Allowances for Impairment 123,408,959 59,482,276

4.8 Investment Securities

Particulars 32 Ashad 2082 31 Ashad 2081
Investment securities measured at amortized cost

Investments in Bonds & Bills 959,519,835 87,078,298
Government Bonds 20,000,000 20,000,000
Inv. In Treasury Bills 939,519,835 67,078,298
Investment in equity measured at FVTOCI 346,505,577 217,655,642
Quoted Equity 158,171,852 104,281,186
Unguoted Equity 106,694,500 50,194,500
Mutual Fund Units 81,639,225 63,179,956
Total 1,306,025,412 304,733,940

4.8.1: Investment Securities measured at Amortized Cost

Particulars

32 Ashad 2082

31 Ashad 2081

Debt Securities

Government bonds

20,000,000

20,000,000

Government treasury bills

939,519,835

67,078,298

Nepal Rastra Bank bonds

Nepal Rastra Bank deposits instruments

Other

Less: Specific Allowances for Impairment

Total

959,519,835

87,078,298

4.8.2: Investment in Equity measured at fair value through other comprehensive income

Particulars 32 Ashad 2082 31 Ashad 2081
Equity Instruments

Quoted Equity Shares 158,171,852 104,281,186
Unquoted Equity Shares 106,694,500 50,194,500
Mutul Fund Units 81,639,225 63,179,956
Total 346,505,577 217,655,642
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4.8.3: Information relating to investment in equities

Particulars 32 Ashad 2082 31 Ashad 2081
Cost Fair Value Cost Fair Value
Investment in quoted equity 116,858,287 158,171,852 112,208,680 104,281,186
1. Api Power Company Ltd - - 235,282 260,142
(Nil shares @ 100 paidup)
2. Asian Life Insurance Co. Limited 3,766,461 2,805,510 8,012,888 7,290,969
(5,501 shares @ 100 paidup)
3. Chhimek Laghubitta Bikas Bank Limited 1,285,120 1,274,473 1,285,120 1,024,200
(1,229 shares @ 100 paidup)
4. Chilime Hydropower Company Limited - - 6,116,701 6,574,170
(Nil shares @ 100 paidup)
5. Deprosc Laghubitta Sanstha Limited 918,273 701,102 918,273 610,566
(794 shares @ 100 paidup)
6. Global IME Laghubitta Bittya Sanstha Ltd 3,599,273 2,378,157 3,599,273 2,461,095
(1,803 shares @ 100 paidup)
7. Himalyan Everest Insurance Co.Ltd - - 3,844,931 3,758,504
(Nil shares @ 100 paidup)
8. Infinity Laghubitta Bittya Sanstha Ltd 1,929,309 1,417,100 1,929,309 1,832,272
(1,532 shares @ 100 paidup)
9. Mithila Laghubitta Bikas Bank Ltd 870,751 851,145 3,262,478 2,774,749
(537 shares @ 100 paidup)
10. National Life Insurance Co. Ltd 385,202 292,735 385,202 263,585
(461 shares @ 100 paidup)
11. Neco Insurance Co. Ltd. 2,273,832 1,772,148 2,224,132 1,659,460
(2,482 shares @ 100 paidup)
12. Nirdhan Uthan Bank Ltd 2,822,730 1,898,050 2,822,730 1,754,834
(2,465 shares @ 100 paidup)
13. NMB Microfinance Bittiya sanstha Ltd 2,390,667 1,500,996 2,390,667 1,523,040
(2,004 shares @ 100 paidup)
14. Prabhu Insurance Ltd 1,527,193 1,954,832 1,527,193 1,662,738
(2109 shares @ 100 paidup)
15. Siddhartha Premier Insurance Limited ( SPIL ) 2,577,346 2,241,990 2,577,346 2,244,339
(2,610 shares @ 100 paidup)
16. Himalayan Life Insurance Limited ( HLI ) 458,420 299,700 458,420 253,759
(740 shares @ 100 paidup)
17. Sagarmatha Insurance Co. Ltd 834,977 552,772 834,977 543,796
(748 shares @ 100 paidup)
18. Sanima Mai Hydropower Ltd. 9,320,226 12,098,750 279,351 369,716
(19358 shares @ 100 paidup)
19. Shikhar Insurance Co. Ltd. 1,328,886 774,390 1,328,886 654,315
(996 shares @ 100 paidup)
20. Surya Life Insurance Company Limited 3,438,850 2,180,990 3,438,850 2,106,510
(4,900 shares @ 100 paidup)
21. Swabalamban Bikas Bank Ltd 362,427 309,231 362,427 288,580

(351 shares @ 100 paidup)
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22. Swarojgar Laghu Bitta Bikas Bank Ltd
(NIL shares @ 100 paidup)

1,215,589

1,110,555

23. Vijaya laghubitta Bittiya Sanstha Ltd.
(1296 shares @ 100 paidup)

1,712,975

1,140,480

1,712,975

1,347,840

24. Nepal Life Insurance Com Ltd
(1405 shares @ 100 paidup)

6,011

1,090,280

9,323,829

8,641,240

25. CEDB Hydropower Development Compant Ltd
(17393 shares @ 100 paidup)

25,896,778

46,004,485

27,694,660

28,060,549

26. Hydroelectricity Investment and Development Co. Limited
(28000 shares @ 100 paidup)

4,636,691

5,927,600

2,500,000

2,703,750

27. Reliable Nepal Life InsurancelLtd
(2561 shares @ 100 paidup)

1,039,628

1,221,597

6,895,327

7,838,212

28. Sun Nepal Life Insurance Company Limited
(NIL shares @ 100 paidup)

794,267

761,837

29.IME Life Insurance Company Limited
(2,797 shares @ 100 paidup)

1,223,398

1,293,613

1,223,398

1,013,814

30. Himalayan Reinsurance Limited
(NIL shares @ 100 paidup)

2,732,705

2,610,000

31. VisionLumbini Urja Limited
(100,000 Shares of Rs 100 each)

10,000,000

10,000,000

10,000,000

10,000,000

32. Prabhu Mahalaxmi Life Incurance Limited
(594 Shares of Rs 100 each)

281,493

310,662

281,493

282,050

33. Radhi Bidhyut Co Ltd
(44324 Shares of Rs 100 each)

16,366,441

35,858,116

34. Ngadi Group Power Limited
(19000 Shares of Rs 100 each)

5,380,980

7,581,000

35. SAHAS URJA LIMITED
(11000 Shares of Rs 100 each)

5,868,308

7,062,000

36. Soaltee Hotel Limited
(9327 Shares of Rs 100 each)

4,355,641

5,377,948

Investment in unquoted equity

106,694,500

106,694,500

50,194,500

50,194,500

1. Vision Lumbini Urja Company (Seti Nadi Jalbidhut 25W)
(100,000 Shares of Rs 100 each)

2. Nepal clearing House Ltd
(3,784 Shares of Rs 100 each)

100,000

100,000

100,000

100,000

3. Credit Information Bureau (CIB)
(11,813 Shares of Rs 100 each)

94,500

94,500

94,500

94,500

4. APPOLO HYDROPOWER PVT LTD
(50,000 Shares of Rs 100 each)

5,000,000

5,000,000

5,000,000

5,000,000

5. Shree Nagar Agritech Industries Ltd
(100,000 Shares of Rs 100 each)

10,000,000

10,000,000

10,000,000

10,000,000

6. RELIABLE VENTURE CAPITAL LIMITED
(70,000 Shares of Rs 1000 each)

70,000,000

70,000,000

35,000,000

35,000,000

7. Janaki Garden Hotel & Resort
(200,000 Shares of Rs 100 each)

20,000,000

20,000,000

8. National Banking Institute Ltd
(15,000 Shares of Rs 100 each)

1,500,000

1,500,000
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Multipurpose Finance Limited

Rajbiraj, Nepal

Notes to Financial Statements

For the year ended 32 Ashad, 2082 (16 July, 2025)

Investment in Mutual Fund Units 78,029,000 81,639,225 66,125,100 63,179,956
1. Prabhu Select Fund 6,250,600 7,300,478 10,000,000 9,790,000
(6,46,060 units of Rs 10 each)
2. MMF1 4,363,400 4,180,137 4,363,400 3,368,545
(436,340 units of Rs 10 each)
3. NBF3 - - 166,700 130,026
(NIL units of Rs 10 each)
4. NMBSBFE 95,000 104,310 95,000 93,385
(9,500 units of Rs 10 each)
5. RMF1 5,000,000 4,980,000 5,000,000 4,080,000
(5,00,000 units of Rs 10 each)
6. Kumari Yojana Ltd 4,000,000 4,004,000 4,000,000 3,868,000
(400,000 Shares of Rs 10 each)
7. NMB Saral Bachat Mutual Fund 17,970,000 20,581,050 20,000,000 20,120,000
(1,785,000 Shares of Rs 10 each)
8. Sanima Growth Fund (SGF) 5,000,000 5,160,000 5,000,000 5,070,000
(500,000 Shares of Rs 10 each)
9. Nabil Flexi Cap Fund(NFCF) - - 5,000,000 5,000,000
(NIL units of Rs 10 each)
10. Prabhu Smart Fund 350,000 404,250 10,000,000 9,610,000
(35,000 Shares of Rs 10 each)
11. NIC ASIA GROUTH FUND 2,500,000 2,495,000 2,500,000 2,050,000
(250,000 Shares of Rs 10 each)
12. GARIMA SAMRIDDHI YOJANA 2,500,000 2,500,000 - -
(250,000 Shares of Rs 10 each)
13. RELIABLE SAMRIDDHI YOJANA 20,000,000 19,940,000 - -
(20,00,000 Shares of Rs 10 each)
14. Muktinath Mutual Fund 1 10,000,000 9,990,000 - -
(1,000,000 Shares of Rs 10 each)
Total 301,581,787 346,505,577 228,528,280 217,655,642

4.9 Current tax assets

Particulars

32 Ashad 2082

31 Ashad 2081

Current tax assets

Current year income tax assets 21,659,921 12,647,248
Tax assets of prior periods - -
Current tax liabilities - -
Current year income tax liabilities 11,069,921 10,303,616
Tax liabilities of prior periods - -
Total 10,590,000 2,343,632
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Multipurpose Finance Limited

Rajbiraj, Nepal

Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

4.10 Investment in Subsidiaries

Particulars 32 Ashad 2082 31 Ashad 2081

Investment in quoted subsidiaries - -

Investment in unquoted subsidiaries - -

Total Investment - -

Less: Impairment allowances - -

Net carrying amount - -

4.10.1: Investment in quoted subsidiaries

Particulars 32 Ashad 2082 31 Ashad 2081
CostFair Value CostFair Value

............................................................... Ltd.

.................................... Shares of Rs......... each

............................................................... Ltd.

.................................... Shares of Rs......... each

Total

4.10.2: Investment in unquoted subsidiaries

Particulars 32 Ashad 2082 31 Ashad 2081
CostFair Value CostFair Value

............................................................... Ltd.

.................................... Shares of Rs......... each

............................................................... Ltd.

.................................... Shares of Rs......... each

Total

4.10.3: Information relating to subsidiaries of the finance

Particulars

Percentage of ownership held by the finance

32 Ashad 2082 31 Ashad 2081

................... Ltd. ............shares of Rs. .......each

4.10.4: Non Controlling Interest of Subsidiries

Particulars

32 Ashad 2082

Equity interest held by NCI (%)

Profit/(loss) allocated during the year

Accumulated balances of NCI as on Ashad end 2081

Dividend paid to NCI
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Multipurpose Finance Limited

Rajbiraj, Nepal

Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

Particulars

31 Ashad 2081

Equity interest held by NCI (%)

Profit/(loss) allocated during the year

Accumulated balances of NCI as on Ashad end 2081

Dividend paid to NCI

4.1 Investment in Associates

Particulars

32 Ashad 2082

31 Ashad 2081

Investment in quoted associates

Investment in unquoted associates

Total Investment

Less: Impairment Allowances

Net Carrying Amount

4.11.1: Investment in quoted associates

Particulars 32 Ashad 2082 31 Ashad 2081
CostFair Value CostFair Value

............................................................... Ltd.

.................................... Shares of Rs......... each

............................................................... Ltd.

.................................... Shares of Rs......... each

Total

4.11.2: Investment in unquoted associates

Particulars 32 Ashad 2082 31 Ashad 2081
CostFair Value CostFair Value

............................................................... Ltd.

.................................... Shares of Rs......... each

............................................................... Ltd.

.................................... Shares of Rs......... each

Total

4.11.3: Information relating to associates of the finance

Particulars

Percentage of Ownership held by finance

32 Ashad 2082

31 Ashad 2081
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Multipurpose Finance Limited

Multipurpose Finance Limited

Rajbiraj, Nepal

Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

4.11.4: Equity value of associates

Particulars

32 Ashad 2082

31 Ashad 2081

4.12 Investment properties

Particulars

32 Ashad 2082

31 Ashad 2081

Investment properties measured at fair value

Balance as on Shrawan 01,

Addition/disposal during the year

Net changes in fair value during the year

Adjustment/transfer

Net amount

Investment properties measured at cost

Balance as on Shrawan 01, 11,623,000 11,961,501
Addition/disposal during the year 4,765,313 (338,501)
Adjustment/transfer - -
Accumulated depreciation - -
Accumulated impairment loss - -
Net amount 16,388,313 11,623,000
Total 16,388,313 11,623,000

4.12.1 Details of Investment Properties

Details NBA recognised Date 32 Ashad 2082 31 Ashad 2081
Ashok Kumar Yadav 2075.12.29 87,500 87,500
ChandikaAuto Mobiles 2075.12.29 800,000 800,000
Bhubneshwari Devi Baesya 2075.12.29 966,700 966,700
Sanjay Das 2075.12.29 650,000 650,000
Surendra Prashad Sahu Teli 2079.12.13 - 1,600,000
Priyanka Hotel 2080.03.13 - -
Pariyar DeviChaudhary 2080.03.13 - -
Raj Kumari Biswakarma 2080.03.13 537,800 537,800
Radheshyam Ram 2080.03.13 - -
Gulab Devi Ram 2080.03.13 1,130,500 1,130,500
Ram Sakhi Devi Haluwai 2080.10.29 2,625,500 2,625,500
Dashrath Chaudhary 2081.03.30 2,247,000 3,225,000
Chandra Bishwakarma 2081.12.11 3,269,000

Nagendra Prasad Sah 2081.12.11 939,313

Sujit Kumar Thakur 2082.03.22 960,000

Sunil Kumar Jha 2082.03.22 2,175,000

Total 16,388,313 11,623,000
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~ Multipurpose Finance Limited

Multipurpose Finance Limited
Rajbiraj, Nepal
Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

4.14 Goodwill and Intangible Assets

. . Software Total Ashad
Particul Il th
articulars Goodwi Purchased Developed Other end

Cost

Balance as on Ashad end 2079 - 2,400,152 - - 2,400,152

Addition during the Year

Acquisition - - - - -

Capitalization - - - - -

Disposal during the year - - - - -

Adjustment/ Revaluation - - - - -

Balance as on Ashad end 2080 - 2,400,152 - - 2,400,152

Addition during the Year

Acquisition 158,200 - - 158,200

Capitalization - - - -

Disposal during the year - - - -

Adjustment/ Revaluation - - - R

Balance as on Ashad end 2081 2,558,352 - - 2,558,352

Addition during the Year

Acquisition 226,000 - - 226,000

Capitalization - - - -

Disposal during the year - - - -

Adjustment/ Revaluation - - - -

Balance as on Ashad end 2082 2,784,352 - - 2,784,352

Amortisation and Impairment

As on Ashad end 2079 42,026 - - 42,026

Amortisation charge for the year 480,030 - - 480,030

Impairment for the year - - - -

Disposals - - - -

Adjustment - - - -

As on Ashad end 2080 522,056 - - 522,057

Amortisation charge for the year 497,293 - - 497,293

Impairment for the year - - - R

Disposals - - - -

Adjustment - - - -

As on Ashad end 2081 1,019,349 - - 1,019,350

Amortisation charge for the year 625,153 - - 625,153

Impairment for the year - - - -

Disposals - - - -

Adjustment - - - -

As on Ashad end 2082 1,644,502 - - 1,644,503

Capital Work in Progress - - - R

Net book value

As on Ashad end 2079 2,358,126 - - 2,358,126
As on Ashad end 2080 1,878,096 - - 1,878,095
As on Ashad end 2081 1,539,003 - - 1,539,002
As on Ashad end 2082 1,139,850 - - 1,139,849
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Multipurpose Finance Limited

Rajbiraj, Nepal

Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

4.15 Deferred Tax

Current FY 2080-81

. Deferred Deferred Tax
Particulars Tax Assets Liabilities Net Defe_rrec_j 'T_ax
Assets /(Liabilities)
Deferred tax on temporary differences on following items
Loans and Advances to B/Fis - - -
Interest Income - - -
Investment properties - - -
Investment securities - - -
Property and Equipment - (2,633,281) (2,633,281)
Employees' Defined Benefit Plan 1,874,177 - 1,874,177
Lease liabilities - - -
Provisions - - -
Acturial Gain - (53,861) (53,861)
Fair Value Reserve 3,261,791 - 3,261,791
Deferred tax on temporary differences 5,135,968 (2,687,142) 2,448,826
Deferred tax on carry forward of unused tax losses -
Deferred tax due to changes in tax rate -
Net Deferred tax asset/ (liabilities) as on year end of 2081
Deferred tax expense/ (income) recognized in profit or loss 759,104
Deferred tax expense/ (income) recognized in other comprehensive income
Deferred tax expense/ (income) recognized directly in equity
Deferred tax asset/ (liabilities) as on Shrawan 01, 2080 2,966,752
Origination/(Reversal) during the year 517,926
Deferred tax expense/ (income) recognized in profit or loss
Deferred tax expense/ (income) recognized in other comprehensive income
Deferred tax expense/ (income) recognized directly in equity
Current FY 2081-82
. Deferred Deferred Tax
Particulars Tax Assets Liabilities Net Defe_rrec_i _Tax
Assets /(Liabilities)
Deferred tax on temporary differences on following items
Loans and Advances to B/Fis - - -
Loans and Advances to Customers 7,170,982 - 7,170,982
Investment properties - - -
Investment securities - (13,477,137) (13,477,137)
Property and Equipment - (2,369,736) (2,369,736)
Employees' Defined Benefit Plan 2,793,750 - 2,793,750
Lease liabilities & Right to Use Assets (Net) 808,235 - 808,235
Provisions LLP - - -
Deferred tax on temporary differences 10,772,967 (15,846,873) (5,073,906)
Deferred tax on carry forward of unused tax losses -
Deferred tax due to changes in tax rate -
Net Deferred tax asset/ (liabilities) as on year end of 2082
Deferred tax expense/ (income) recognized in profit or loss (8,403,231)
Deferred tax expense/ (income) recognized in other comprehensive income
Deferred tax expense/ (income) recognized directly in equity
Deferred tax asset/ (liabilities) as on Shrawan 01, 2081 2,448,826
Origination/(Reversal) during the year 7,522,732

Deferred tax expense/ (income) recognized in profit or loss

Deferred tax expense/ (income) recognized in other comprehensive income

Deferred tax expense/ (income) recognized directly in equity
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Multipurpose Finance Limited
Rajbiraj, Nepal
Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

4.16 Other Assets

Particulars 32 Ashad 2082 31 Ashad 2081

Assets held for sale - -

Bills receivable - -

Accounts Receivable 452,010 452,010
Accrued Income - -
Prepayments and Deposits 557,356 411,002

Income tax deposit - -

Deferred employee expenditure - -

Other Assets 61,667,946 15,443,012

Total 62,677,312 16,306,024

4.17Due to Banks and Financial Institutions

Particulars 32 Ashad 2082 31 Ashad 2081

Money Market Deposits - -

Interbank borrowing - -

Other deposits from BFls - -

Settlement and clearing accounts - -

Other deposits from BFls - -

Total - -

4.18 Due to Nepal Rastra Bank

Particulars 32 Ashad 2082 31 Ashad 2081

Refinance from NRB - -

Standing Liquidity Facility - -

Lender of last report facility from NRB - -

Securities sold under repurchase agreement - -

Other payable to NRB - -

Total - -

4.19 Derivative Financial Instruments

Particulars 32 Ashad 2082 31 Ashad 2081

Held for Trading

Interest Rate Swap - -

Currency swap - -

Forward exchange contract - R

Other - -

Held for Trading

Interest Rate Swap - -

Forward exchange contract - -

Other - -

Total - -
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Multipurpose Finance Limited

Rajbiraj, Nepal
Notes to Financial Statements

For the year ended 32 Ashad, 2082 (16 July, 2025)

4.20 Deposits from customers

Particulars

32 Ashad 2082

31 Ashad 2081

Institutional customers:

Term deposits 730,099,000 291,431,000
Call deposits 228,854,379 107,921,063

Current deposits 59,248,751 176,176,641

Other - -

Individual customers:

Term Deposits 1,204,644,548 777,152,438
Saving Deposits 906,504,944 497,059,772
Current deposits 43,387,933 20,509,343

Other

Total

3,172,739,555

1,870,250,257

4.20.1: Currency wise analysis of deposit from customers

Particulars

32 Ashad 2082

31 Ashad 2081

Nepalese rupee

3,172,739,555

1,870,250,257

Indian rupee

United State dollar

Great Britian pound

Euro

Japanese yen

Chinese yen

Other

Total

3,172,739,555

1,870,250,257

Accrued interest payable

Total Customer deposit including accrued interst payable

1,870,250,257

4.21 Borrowing

Particulars

32 Ashad 2082

31 Ashad 2081

Domestic Borrowing

Nepal Government

Other Institutions

Other

Sub Total

Foreign Borrowing

Foreign Bank and Financial Institutions

Multilateral Development Banks

Other Institutions

Sub Total

Total

4.22 Provisions

Particulars

32 Ashad 2082

31 Ashad 2081

Provisions for redundancy

Provisions for restructuring

Pending legal issues and tax litigation

Onerous Contracts

Other Provision
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Multipurpose Finance Limited

Rajbiraj, Nepal

Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

4.22.1: Movement in Provision

Particulars

32 Ashad 2082

31 Ashad 2081

Balance at Shrawan 01 (start of year)

Provisions made during the year

Provisions used during the year

Provisions reversed during the year

Unwind of Discount

Balance at Ashad end (end of year)

4.23 Other liabilities

Particulars 32 Ashad 2082 31 Ashad 2081
Liabilities for emloyees defined benefit obligations 2,572,344
Liabilities for long service leave 5,308,264 3,674,913
Short-term employee benefits - -
Bills payable - -
Creditors and accruals - -
Interest payable on deposits 658 50,046
Interest payable on borrowing - -
Liabilities on deferred grant income - -
Unpaid Dividend - -
Liabilities under Finance Lease 25,459,135 26,004,944
Employee bonus payable 1,846,705 2,320,766
Other Liabilities:

Other Liabilities 5,459,500 4,878,263
Total 42,078,499 39,501,276

4.23.1: Defined Benefit Liabilities (Gratuity)

The amount recognized in the statement of financial position are as follows:

Particulars 32 Ashad 2082 31 Ashad 2081
Present value of unfunded obligations 4,004,237 2,572,344
Present value of funded obligations - -
Total present value of obligations 4,004,237 2,572,344
Fair value of plan assets - -
Present value of net obligations 4,004,237 2,572,344
Recognized liability for defined benefit obligations 4,004,237 2,572,344

4.23.2: Plan Assets

Plan Assets comprise

32 Ashad 2082

31 Ashad 2081

Equity securities

Government bonds

Bank deposit

Other

Total

4.23.3: Movement in present value of defined benefit Obligations

Particulars

32 Ashad 2082

31 Ashad 2081

Defined benefit obligations at thebeginning of Shrawan

Actuarial (losses)/gain 966,300 (278,766)
Benefit paid by the plan (1,112,538) -
Current Service cost & Interest 3,211,483 2,596,696
Defined benefit obligations at Ashad end 9,312,502 6,247,257
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Notes to Financial Statements

For the year ended 32 Ashad, 2082 (16 July, 2025)

4.23.4 Movement in the fair value ofPlan Assets

Particulars

32 Ashad 2082

31 Ashad 2081

Fair value of plan assets at the beginning of Shrawan

Contribution paid into the plan

Benefits paid during the year

Actuarial (losses) gains

Expected return on plan assets

Fair value of plan assets at Ashad end

4.23.5: Amount recognized in profit or loss

Particulars 32 Ashad 2082 31 Ashad 2081
Current Service Costs 2,737,136 2,320,825
Interest on obligation 474,347 275,871
Expected return on plan assets - -
Total 3,211,483 2,596,696

4.23.6: Amount recognized in other comprehensive income

Particulars 32 Ashad 2082 31 Ashad 2081
Actuarial gain/(loss) (736,821) 32,747
Total (736,821) 32,747

4.23.7: Actuarial assumptions

Particulars 32 Ashad 2082 31 Ashad 2081
Discount rate 0.09 0.09
Expected return on plan asset - -
Future salary increase 0.08 0.08
Withdrawal rate 0.08 0.08
Retirement Age 58 Years 58 Years

4.24 Debt securities issued

Particulars

32 Ashad 2082

31 Ashad 2081

Debt securities issued designated as at fair value through profit or loss

Debt securities issued at amortised cost

Total

4.25 Subordinated Liabilities

Particulars

32 Ashad 2082

31 Ashad 2081

Redeemable preference shares

Irredemable cumulative preference shares (liabilities component)

Other

Total

4.26 Share capital

Particulars 32 Ashad 2082 31 Ashad 2081
Ordinary shares 610,200,000 610,200,000
Convertible preference shares (equity component only) - -
Irredeemable preference shares (equity component only)

Perpetual debt (equity component only) - -
Total 610,200,000 610,200,000
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Rajbiraj, Nepal
Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

4.26.1: Ordinary Shares

Particulars 32 Ashad 2082 31 Ashad 2081
Authorized Capital 800,000,000 800,000,000
- 8,000,000 Ordinary Shares @ NPR 100 each
Issued Capital 610,200,000 610,200,000
- 61,02,000 Ordinary Shares @ NPR 100 each
Subscribed and paid up capital 610,200,000 610,200,000
- 61,02,000 Ordinary Shares @ NPR 100 each
Total 610,200,000 610,200,000

4.26.2: Ordinary share ownership

. 32 Ashad 2082 31 Ashad 2081
Particulars
Percent Amount Percent Amount

Domestic ownership 610,200,000 610,200,000
Nepal Government - -
"A" class licensed institutions - -
Other licensed institutions - -
Other Institutions - -

Public - 49% 298,998,000 298,998,000

Promoter- 51% 311,202,000 311,202,000

Foreign ownership - -
Total 610,200,000 610,200,000
4.26.3: Details of more than 0.5% ordinary share ownership:
Name 2081-82

Shares Amount %

Promotor Shares
Reliable Nepal Life Insurance Limited 778,136 77,813,600 12.75%
Bishal Pandit 459,069 45,906,900 7.52%
United Ajod Insurance Limited 250,971 25,097,100 4.11%
Ranjeet Babu Prasad 213,952 21,395,200 3.51%
Menka Singh 199,734 19,973,400 3.27%
Dip Narayan Shah 119,081 11,908,100 1.95%
Arvind Kumar Vats 118,641 11,864,100 1.94%
Chandan Agrawal 103,865 10,386,500 1.70%
Manju Kumari Sudi Mahaseth 64,965 6,496,500 1.06%
Preety Raj Shrestha 64,965 6,496,500 1.06%
Navneet Mishra 61,506 6,150,600 1.01%
Ajit Kumar Mishra 48,412 4,841,200 0.79%
Puskar Pandit 39,031 3,903,100 0.64%
Paro Kumari 33,389 3,338,900 0.55%
Nirmal Shah 32,547 3,254,700 0.53%
Public Shares
Atul Kucheria 60,722 6,072,200 1.00%
Shree Ganesh Properties And Investments Pvt.Ltd 57,680 5,768,000 0.95%
Shanta Man Shrestha 52,000 5,200,000 0.85%
Arbind Tulachan 41,531 4,153,100 0.68%
Tarun Kucheria 37,493 3,749,300 0.61%
Menka Singh 35,246 3,524,600 0.58%
Total 2,872,936 287,293,600 47.08%
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Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

4.27 Reserves

Particulars 32 Ashad 2082 31 Ashad 2081
Statutory general reserve 23,129,571 20,220,456
Exchange equalization reserve - -
Corporate social responsibility reserve 330,779 406,871
Capital redemption reserve - -
Regulatory reserve 38,504,742 30,145,234
Investment adjustment reserve - -
Capital Reserve - -
Assets Revaluation reserve 24,937,663 24,937,663
Fair value reserve 31,446,651 (7,610,849)
Dividend equalization reserve - -
Special reserve 67,642 67,642
Employee Training Reserve 49,991 188,868
Acturial Gain Reserve (390,100) 125,675
Other - -
Total 118,076,939 68,481,560

4.28 Contingent liabilities and commitments

Particulars

32 Ashad 2082

31 Ashad 2081

Contingent liabilities

Undrawn and undisbursed facilities

Capital commitment

Lease Commitment

Litigation

Total

4.28.1: Contingent Liabilities

Particulars

32 Ashad 2082

31 Ashad 2081

Acceptance and documentary credit

Bills For Collection

Forward Exchange Contracts

Guarantees

Underwriting Commitment

Other commitments

Total

4.28.2: Undrawn and undisbursed facilities

Particulars

32 Ashad 2082

31 Ashad 2081

Undisbursed amount of loans

Undrawn limits of Overdrafts

Undrawn limits of credit cards

undrawn limits of letter of credit

Undrawn limits of guarantee

Total
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Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

4.28.3: Capital commitments
Capital expenditure approved by relevant authority of the company but provision has not been made in financial statements.

Capital commitment in relation to Property & Equipment

Particulars 32 Ashad 2082 31 Ashad 2081

Approved and contracted for - R

Approved but not contracted for - -

Sub - Total - R

Capital commitments in relation to Intangible assets

Approved and contracted for - -

Approved but not contracted for - -

Sub - Total - -

Total - -

4.28.4: Lease Commitments

Particulars 32 Ashad 2082 31 Ashad 2081

Operating Lease commitments**

Future minimum lease payments under non-cancellable operating lease,
where the bank is lessee

Not Later than 1 Year - -

Later than 1 Year but not later than 5 Year - -

Later than 5 Year - -

Sub total - -

Finance Lease Commitment

Future minimum lease payments under non-cancellable operating lease,
where the bank is lessee

Not Later than 1 Year - -

Later than 1 Year but not later than 5 Year - -

Later than 5 Year - -

Sub total - -

Grand Total

* Lease Commitments are not disclosed as Lease Accounting as per NFRS-16 has been done.

** All Operating lease are cancellable on providing information in advance to lessor.

4.28.5: Litigation

NoPending Litigation
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Notes to Financial Statements

Rajbiraj, Nepal

For the year ended 32 Ashad, 2082 (16 July, 2025)

4.29 Interest Income

Particulars 32 Ashad 2082 31 Ashad 2081
Cash and cash equivalent 6,707,121 9,917,946
Due from Nepal Rastra Bank - -
Placement with bank and financial insitutions - -
Loans and advances to banks and financial institutions - -
Loans and advances to customers 229,756,535 219,835,214
Investment securities 15,670,095 3,251,003
Loan and Advance to Staff 1,026,123 40,763
Other Interest Income - 281,024
Total interest income 253,159,874 233,325,950

4.30 Interest Expenses

32 Ashad 2082

31 Ashad 2081

Due to bank and financial institutions - 1,092,737
Due to Nepal Rastra Bank - -
Deposits from customers 176,367,216 144,931,111
Borrowing Charges - -
Debt securities issued - -
Subordinated liabilities - -
Other Interest Rebate 919,726 453,618
Total Interest expense 177,286,942 146,477,466

4.31 Fees and Commission Income

32 Ashad 2082

31 Ashad 2081

Loan administration fees

14,061,836

10,176,048

Service fees

Consortium fees

Commitment fees

DD/TT/Swift Fees

Credit card/ATM issuance and renewal fees

Prepayment and swap fees

Investment Banking Fees

Assets Management Fees

Brokerage Fees

Remittances

Commission on Letter of Credit

Commission on guarantee contracts issued

Commission on share underwriting/issue

Locker rental

Other fees and commission Income

888,932

1,208,378

Total Fees and Commission Income

15,815,859

11,857,852
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Multipurpose Finance Limited
Rajbiraj, Nepal
Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

4.32 Fees and Commission Expense

Particulars 32 Ashad 2082 31 Ashad 2081

ATM management fees - -

VISA/Master card fees - -

Guarantee commission - -

Brokerage - -

DD/TT/Swift fees

Remittance fees and commission - -

Other fees and commission expense - -

Total Fees and Commission Expense - -

4.33 Net Trading income

32 Ashad 2082 31 Ashad 2081

Changes in fair value of trading assets - -

Gain/loss on disposal of trading assets - -

Interest income on trading assets - -

Dividend income on trading assets - -

Gain/loss foreign exchange transaction - -

Other - -

Net trading income - -

4.34 Other Operating Income

32 Ashad 2082 31 Ashad 2081

Foreign exchange revaluation gain - -

Gain/Loss on sale of investment securities 45,315,801 7,262,871

Fair value gain/loss on investment properties - -

Dividend on equity instrument 5,332,109 1,916,077

Gain/loss on sale of property and equipment - -

Gain/loss on sale of investment property 1,078,250 542,383

Operating lease income - -

Gain/loss on sale of gold and silver - -

Locker rent - -

Other - -

Total 51,726,160 9,721,331

4.35 Impairment charge/(reversal) for loan and other losses

32 Ashad 2082 31 Ashad 2081

Impairment charge/(reversal) on loan and advances to B/Fis - -

Impairment charge/(reversal) on loan and advances to customers 63,926,683 37,124,246

Impairment charge/(reversal) on financial Investment - -

Impairment charge/(reversal) on placement with bank and financial institutions

Impairment charge/(reversal) on property and equipment - -

Impairment charge/(reversal) on goodwill and intangible assets - -

Impairment charge/(reversal) on investment properties - -

Total 63,926,683 37,124,246
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For the year ended 32 Ashad, 2082 (16 July, 2025)

4.36 Personnel Expenses

Particulars 32 Ashad 2082 31 Ashad 2081
Salary 17,980,512 13,350,914
Allowances 9,768,946 6,989,263
Gratuity Expense 1,363,899 1,106,272
Provident Fund 1,703,601 1,238,901
Uniform - -
Training and development expenses 749,083 364,313
Leave encashment 2,077,745 1,244,405
Medical 1,348,546 1,013,671
Insurance 146,427 104,425
Employees incentives - -
Cash-settled share-based payments - -
Pension expenses - -
Finance expense under NFRSs - -
Other expenses related to staff 728,084 376,945
Subtotal 35,866,843 25,789,109
Employees Bonus 1,846,705 2,320,766
Grand total 37,713,548 28,109,875

4.37 Other Operating Expense

32 Ashad 2082

31 Ashad 2081

Directors' fee 854,000 761,000
Directors' expense 446,144 439,025
Auditors' remuneration( including internal audit fee) 593,250 536,750
Other audit related expenses 543,027 352,653
Professional and legal expense 151,338 339,585
Office administration expense 13,679,363 10,514,191
Operating lease expense - -
Finance Expense under Lease 1,072,870 2,864,257
Operating expense of investment properties - -
CSR Expenses 221,549 -
Onerous lease provisions - -
Other Expenses 272,033 134,671
Total 17,833,574 15,942,132
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Multipurpose Finance Limited

Rajbiraj, Nepal

Notes to Financial Statements

For the year ended 32 Ashad, 2082 (16 July, 2025)

4.37.1 Office administration expense

32 Ashad 2082

31 Ashad 2081

Repair & Maintenance 458,162 393,109
Electricity & Water 1,563,266 1,068,856
Insurance 1,275,307 973,859
Postage, Telex, Telephone, Internet & Fax 1,981,562 1,577,848
Travelling Allowances & Expenses 601,751 555,129
Miscellaneous Expenses 34,047 57,727
Share issue expenses - -
Registration and Renewal Expense 83,651 89,570
Fixed Assets Write off - -
Fuel Expenses 701,160 596,340
Printing & Stationery 1,461,364 934,767
AGM Expenses 130,713 153,447
AMC Charges 1,411,276 1,232,316
Office Cleaning Expenses 77,448 55,824
NFIA Membership Expenses 110,000 100,000
NEPSE Membership Expenses 100,000 50,000
Other Membership Expenses - 25,000
Internal Security Expenses 2,491,986 1,710,516
SEBON Expenses - -
Donation Expenses 5,920 8,610
Inaguration Expenses - -
Hospitality Expenses 493,016 343,760
Kitchen Expenses 409,271 310,908
Pooja Expenses 72,224 47,705
Bank Commission And Charge Expenses 4,810 9,287
Fine-Penalties - 15,400
Books & Periodicals 32,630 13,470
Advertisements and Business Promotions 179,799 190,743
Total 13,679,363 10,514,191

4.38 Depreciation and Amortisation

32 Ashad 2082

31 Ashad 2081

Depreciation on property and equipment 8,156,072 5,867,224
Depreciation on investment property - -
Amortization of intangible assets 625,153 497,293
Total 8,781,225 6,364,517

4.39 Non Operating Income

32 Ashad 2082

31 Ashad 2081

Recovery of loan written off

Other income

1,460,426

Total

1,460,426
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Notes to Financial Statements

For the year ended 32 Ashad, 2082 (16 July, 2025)

4.40 Non Operating Expenses

32 Ashad 2082

31 Ashad 2081

Loan written off

Redundancy provision

Expense of restructuring

Other expense

Total

4.41 Income Tax Expenses

32 Ashad 2082

31 Ashad 2081

Current tax expense

Current year

11,069,921

10,303,616

Adjustments for prior years

Deferred tax expense

Origination and reversal of temporary differences

(8,995,150)

98,025

Changes in tax rate

Recognition of previously unrecognized tax losses

Total income tax expense

2,074,771

10,401,641

4.41.1: Reconciliation of tax expense and accounting profit

32 Ashad 2082

31 Ashad 2081

Profit before tax stated in Statement of Profit or Loss 16,620,347 20,886,897
Adjustments for NFRS remeasurements excluded in current tax

- incremental interest income on loans and advances (accrual accounting)

- reversal of loss provision on investment securities - -
Profit before tax prior to remeasurements required under NFRS 16,620,347 20,886,897
Add: Tax effect of expenses that are not deductible for tax purpose
Donation 5,920 8,610
Gratuity Provision 1,363,899 1,106,272
Leave Encashment Provision 2,077,745 1,244,405
Other - 51,041
Loan loss provision 63,926,683 37,124,246
Fine and Penalty - 15,400
Depreciation charged as Company Act 8,781,225 6,364,517
Adjustment of Fair value of Investment Sold - 944,585
Impairment of Assets - -
Last year bonus upaid balance - -
Repair & Maintenance as per Books 458,162 -
Excess of finance cost and actual payment of rent (2,177,373) 302,859
Less: Tax effect on exempt income
Gratuity Actually paid (668,827) -
Leave Encashment Actually paid (443,711) -
Excess Loan loss provision as per income tax act (40,023,411) (25,698,163)
Depreciation charged as per Income Tax (6,909,986) (6,101,078)
Share issue expenses - (811,033)
Non- Taxable Income (320,664) -
Employee training expenses - (367,095)
Repair & Maintenance as per Tax (458,162) -
Dividend Income (5,332,109) (726,077)
Taxable Income 36,899,738 34,345,386
Current Tax Expense @ 30% of taxable income 11,069,921 10,303,616
Previos year tax expenses - -
Deferrred Tax Expense/ (Income) (8,995,150) 98,025
Total income tax expense 2,074,771 10,401,641
Effective tax rate 0.30 0.30
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Multipurpose Finance Limited
Rajbiraj, Nepal
Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

Disclosure & Additional Information

Risk Management:

Introduction and Overview:

In Compliance with Nepal Rastra Bank Directive on 6 "Corporate Governance", the Board of financial institution of MPFL
has established a Risk Management Committee with clear terms of reference. As at the date of this report, the Risk
Management Committee compromised of following:

S.No. | Member of Risk Management Committee Designation
1 Gehnath Dhungana Coordinator
2 Mahesh Kumar Singh Member
3 Prabhash Jha Member
4 Suman Kumar Jha Member Secretary

The Committees meets at least four times annually. The committee oversees and reviews the fundamental prudential
risks.

Risk is inherent in the financial institution’s activities but is managed through a process of ongoing identification,
measurement and monitoring, subject to risk limits and other controls. This process of risk management is critical to the
financial institution’s continuing profitability and each individual within the financial institution is accountable for the risk
exposures relating to his or her responsibilities.

Governance Framework:

Risk Management Committee of the financial institution has formed to review the credit risk, Market risk, and liquidity
risk of the institution. Apart form thisinstitution has formed the Assets and Liability Management Committee to monitor
liquidity risk as well as market risk, AML CFT committee in order to monitor the operational risk The committee and
subcommittee has effectively discharged their duties and responsibility.

The Financial Institution’s risk management framework are established to identify and analyse the risks faced by the
Financial Institution’s to set appropriate risk limits and controls and to monitor risks and adherence to limits. Through
its , the Financial Institution’s seeks to efficiently manage credit, market and liquidity risks which arise directly through
the Financial Institution’s commercial activities as well as operational , regulatory and reputational risks whicharise as
a normal consequences of any business undertaking. As part of this framework, the Financial Institution’s uses a set of
principles that describes its risk management culture. The institution, through its training and management standards
and procedures, aims to develop a disciplined and constructive control environment in which all employees understand
their roles and obligations.

The Major risk area and mitigation mechanism is as given below:

Credit Risk:
Credit risk is the potential for loss due to failure of counterpartyto meet its obligation to pay the financial institution in
accordance with agreed term.

Risk is an inherent feature of any business and it drives an entity towards income generation. Likewise, Risk management
objective of the financial institution is to strike balance between risk and return, and ensure optimum Risk-adjusted return
on capital. A reasonable level of return is essential for sustainability of the business. However, taking higher risk in
search of higher earnings may have chances to result in failure of business. Thus effective risk management is a must
for business success. Towards this end MPFL has implemented robust risk management architecture as well as policies
and processes approved by the Board of Directors. These encompass independent identification, measurement and
management of risks across various facets of financial institution's operation.

Board level risk management committee has been set up under NRB Directive for ensuring/reviewing financial institution's
risk appetite are in line with the policies and CRO acts as member secretary. CRO closely monitors and report on credit
related risks in ALCO & RMC meeting.
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Multipurpose Finance Limited
Rajbiraj, Nepal
Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

Introduction and Overview contd...

Market Risk:

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in
market variables such as interest rates, foreign exchange rates, commodity prices and equity prices. The institution
classifies exposures to market risk into either trading or non—trading portfolios and manages each of those portfolios
separately.

Market Risks are discussed at Asset Liability Committee (ALCO) of the Financial Institution’s and even discussed at
respective division level on open position on daily basis. The limits for open position are controlled, level wise which
ensures in-depth knowledge of the market and movement before taking decision (by choice). The reports on such
aspects are well discussed and dealt in ALCO. The committee ensures functioning of the jobs in line with the policies and
procedures and suggests/recommends for necessary steps collectively to address the risk on interest rate movement,
exchange rate movement and equity price changes. Most of the market operations (investments) are done from the
Treasury Department which reports to the Chief ExecutiveOfficer and exposure accounting including booking of income/
expense is done from Departmentwhich reports to the Chief Executive Officer. The institution assesses the open position
on daily basis and calculates risk exposure for allocation of required capital in line with Basel provisions. Likely impact
on earnings due to change in the market condition and change in the standing of the counterparty are well assessed
periodically and necessary actions are taken as appropriate. TFO is equipped with advanced dealing platform for timely
and effectively concluding the deals. Similarly the unit is equipped with modern and advanced information system on
global news, market movements and any incidents so that institution can manage and maintain the position favorably.

The Financial Institution’shas been working continuously towards risk diversification of its assets base so as to achieve
better portfolio mix and to protect/enhance the overall risk on its loan book. The strategic focus of mapping business is
gradually reducing high-risk assets and increasing low risk exposures.

The Risk subject to this requirement are:

a) Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.

b) Currency Risk
Foreign exchange risk is potential for the institution to experience volatility in the value of its assets, liabilities and
solvency and to suffer actual financial losses as a result of changes in value between the currencies of its assets
liabilities and its reporting currency.

c) Equity price risk
The risk of fluctuation in fair values or future cash flows of a financial instrument due to a change in market prices,
other than those occurring due to interest rate risk or currency risk, is referred to as equity price risk. Accordingly, the
equity price risk affects the Institution's investments in equity instruments.

Liquidity Risk:

Liquidity risk occurs when an institution cannot meet its short-term debt obligations. The investor or entity might be
unable to convert an asset into cash without giving up capital and income due to a lack of buyers or an inefficient
market. The institution has developed internal control processes and contingency plans for managing liquidity risk. This
incorporates an assessment of expected cash flows and the availability of high grade collateral which could be used
to secure additional funding if required. The Liquidity Risk is managed by ALCO.The ALCO has developed the Unified
Treasury circular for overall liquidity management of institution.

Additional Disclosure
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" Multipurpose Finance Limited

Multipurpose Finance Limited
Rajbiraj, Nepal
Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

Capital Management:

Qualitative Disclosures- The Company has formulated

The Financial Institution has formulated and implemented the "Internal Capital Adequacy Framework 2018" (ICAAP
2008) which has been approved by the Board of Directors. The ICAAP 2018 is a system of sound, effective, and
complete strategies and processes that allows the FIs to assess and maintain, ongoing basis, the amounts, types and
distribution of internal capital that the Fls considers adequate to cover the nature and level of risk to which the Fls is or
might be exposed to.

Internal Capital Adequacy Assessment Process (ICAAP) shall also include requirement to have robust governance
arrangements, efficient process of managing all material risks and an effective regime for assessing and maintaining
adequate and economic capital at the FIs where economic capital (economically needed capital) refers to the amount of
capital required for the FlIs's business operations and for financing the associated risks.

ICAAP 2018 shall provide policy and procedural guidelines for the calculation of internal capital adequacy by prescribing
appropriate methodologies, techniques and procedures to assess the capital adequacy requirements in relation to the
FI's risk profile and effectiveness of its risk management, control environment and strategic planning.

The Board shall be primarily responsible for ensuring the current and future capital needs of the Fls in relation to strategic
objectives. The management shall review and understand the nature and level of various risks that the Fls is confronting
in the course of different business activities and how this risk relates to capital levels and accordingly implement sound
risk management framework specifying control measures to tackle each risk factor.

Quantitative disclosures

a. Capital Structure and Capital Adequacy

Financial Year 2081/82 (2024/25)
(Amounts in NPR '000)

2081/82  2080/81

(A) Core Capital 479,731 597,752
1) Paid up Capital (Ordinary Shares) 610,200 610,200
2) Proposed Bonus Shares - -
3) Share Premium 10,541 10,541
4) Irredeemablepreference shares - -
5) General Reserve Fund 23,130 20,220
6) Accumulated profit/(loss) 3,735 564

7) Amount of profit and loss of the current fiscal year as shown in the balance-sheet - -
8) Capital Redemption Reserve Fund - -
9) Capital Adjustment Fund - -
10) Calls in advance - -
11) Other free reserves - -

To be deducted (167,874)  (43,773)
» Amount for goodwill - -
» Deferred Tax Assets - 2,449
* Amount invested in shares and security in excess of limits 155,182 25,875
* Amount invested in security of the company having financial interests 1,222 7,838

* Fictitious Asset - -
» Amount invested in purchase of land and houses for self use ignoring directives of this Bank - -
» Amount invested in land development and housing construction in excess of limits - -
* Investment in Equity of Licensed Financial Institution 11,471 -

» The credit and other facilities made available to the persons and organizations banned by the - -
prevailing laws

 Negative Balance of Reserve Accounts - 7,611
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~ Multipurpose Finance Limited

Multipurpose Finance Limited
Rajbiraj, Nepal
Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

(B) Supplementary capital 27,057 15,029
1) Provisions of loan loss made for pass loan 23,543 15,029

2) Additional loan loss provision - -
3) Hybrid capital instruments - -
4) Unsecured subordinated term debt - -
5) Exchange Equalization Fund - -
6) Assets revaluation Fund - -
7) Investment adjustment Fund - -
8) Accrued Interest Receivable on pass loan included in Regulatory Reserve 3,514 -
9) Interest Capitalized Reserve included in Regulatory Reserve - -
8) Other Reserve - -

(C) Total Capital Fund (A+B) 506,788 612,781
(D) Minimum capital Fund to be maintained based on risk weight assets

Capital Adequacy (10%) 16.44% 24.51%
Core Capital (6%) 15.56% 23.90%
Capital Fund (more/less) by % 6.44% 14.51%
Core Capital (more/less) by % 9.56% 17.90%

i) Capital Adequacy Ratio
Capital Adequacy Ratio of the bank as on 16th July 2025 stood at 16.44%.

ii) Summary of Fis's internal approach to assess the adequacy of capital to support current and future activities,
if applicable

The BF/Isprepares a long term 5 year's Strategy Plan and to achieve the long term plans the Flsprepares annual

Budgets/Operating/ Tactical plans as stipulated in the Budget Policy and strategy Document of the Fls. To ensure that the

Fls capital adequacy commensurate to demand of the FlIs 's capital required by the business planning, the Management

and the Board prudently and proactively engage on ongoing process of capital and risk assessment, stress testing and

scenarios testing, monitoring and reporting as per the ICAAP 2018.

The Flshas also formulated and implemented “Stress Testing Guidelines 2015” in order to assess of the vulnerability
of the Fls under various stress situations typically, application of “what if ” scenarios, especially in the problematic
identification of low frequency but high severity events and identifying expected and unexpected losses. It focuses
on capturing the impact of large, but still plausible events and understanding the overall risk profile in a coherent and
consistent framework, including impact analysis on earnings, solvency and liquidity.

A formal monitoring and reporting mechanism have been established to provide the senior management necessary
information on the risk profile, trends, and the capital requirements as per ICAAP 2018 and Stress Testing Guidelines.
Such reports are being prepared on a monthly and quarterly basis and circulated to relevant business units/departments,
Integrated Risk Department (IRMD), and tabled in Assets Liability Committee (ALCO) meeting.

Further quarterly reports are presented to the Risk Management Committee and the Board for review and discussions.
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Multipurpose Finance Limited

Multipurpose Finance Limited
Rajbiraj, Nepal
Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

Classification of Financial Asset and Liabilities

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing
parties in an arm’s length transaction on the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either;

In the principal market for the asset or liability

In the absence of the principal market, in the most advantageous market for the asset or liability.

Fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest. When available, the institution
measures the fair value of an instrument using quoted prices in an active market for that instrument. Amarket is regarded as
active if quoted prices are readily and regularly available and represent actual and regularly occurring market transactions
on an arm’s length basis. For units in unit trusts, fair value is determined by reference to published bid-values. If a market
for a financial instrument is not active, then the institution establishes fair value using a valuation technique.

Valuation techniques include using recent arm'’s length transactions between knowledgeable, willing parties (if available),
reference to the current fair value of other instruments that are substantially the same, discounted cash flow analyses and
option pricing models. The chosen valuation technique makes maximum use of market inputs, relies as little as possible
on estimates specific to the institution, incorporates all factors that market participants would consider in setting a price,
and is consistent with accepted economic methodologies for pricing financial instruments. Inputs to valuation techniques
reasonably represent market expectations and measures of the risk-return factors inherent in the financial instrument.
The institution calibrates valuation techniques and tests them for validity using prices from observable current market
transactions in the same instrument or based on other available observable market data.

When transaction price provides the best evidence of fair value at initial recognition, the financial instrument is initially
measured at the transaction price and any difference between this price and the value initially obtained from a valuation
model is subsequently recognised in the statement of profit or loss on an appropriate basis over the life of the instrument
but not later than when the valuation is supported wholly by observable market data or the transaction is closed out.

Any difference between the fair value at initial recognition and the amount that would be determined at that date using a
valuation technique in a situation in which the valuation is dependent on unobservable is not recognised in the statement of
profit or loss immediately, but is recognised over the life of the instrument on an appropriate basis or when the instrument
is redeemed, transferred or sold, or the fair value becomes observable. Assets and long positions are measured at a bid
price; liabilities and short positions are measured at an asking price. Fair values reflect the credit risk of the instrument and
include adjustments to take account of the credit risk of the institution and the counter party where appropriate. Fair value
estimates obtained from models are adjusted for any other factors, such as liquidity risk or model uncertainties; to the
extent that the institution believes a third-party market participant would take them into accounting pricing a transaction.

Financial assets and liabilities based on the accounting classification with their carrying values and fair values are
tabulated below.

EY 2081-82 Amount in NRs.
Asset at Fair Value Asset at Amortized Cost
Financial Assets Notes  Designated Through Loan and Held to Total

at FVTPL (e]e] Receivables Maturity
Cash and Cash equivalent 4.1 - - 315,621,347 - 315,621,347
Due from Nepal Rastra Bank 4.2 - - 145,101,135 - 145,101,135
Placement with BFls 4.3 - - - - -
Loan and Advances to Customer 4.7 - - 1,910,482,273 - 1,910,482,273
Investment in Securities 4.8 - 1,306,025,412 - 1,306,025,412
Other Financial Asset 4.16 - - 62,677,312 62,677,312
Total - - 3,739,907,479 - 3,739,907,479

Liabilities at Fair Value L Total
Financial Liabilities Notes ) Liabilities at

Designated at FVTPL Through OCI Amortized Cost
Deposit from customer 4.20 - - 3,172,739,555 3,172,739,555
Borrowing 4.21 - - - -
Other Financial Liabilities 4.23 - - 42,078,499 42,078,499
Total - - 3,214,818,054 3,214,818,054
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Multipurpose Finance Limited
Rajbiraj, Nepal
Notes to Financial Statements

EY 2080-81 Amount in NRs.
Asset at Fair Value Asset at Amortized Cost
Financial Assets Notes  Designated Through Loan and Held to Total

at FVTPL OClI Receivables Maturity
Cash and Cash equivalent 4.1 - - 561,142,236 - 561,142,236
Due from Nepal Rastra Bank 4.2 - - 68,288,376 - 68,288,376
Placement with BFls 4.3 - - - - -
Loan and Advances to Customer 4.7 - - 1,443,933,256 - 1,443,933,256
Investment in Securities 4.8 - 304,733,940 - 304,733,940
Other Financial Asset 4.16 - - 16,306,024 16,306,024
Total - - 2,394,403,832 - 2,394,403,832

Liabilities at Fair Value S Total
Financial Liabilities Notes ) Llab.'“t'es at

Designated at FVTPL Through OCI Amortized Cost
Deposit from customer 4.20 - - 1,870,250,257 1,870,250,257
Borrowing 4.21 - - - -
Other Financial Liabilities 4.23 - - 39,501,276 39,501,276
Total - - 1,909,751,533 1,909,751,533

Classification of Financial Asset and Liabilities contd....
Fair Value of Financial Instruments:
Financial instruments recorded at fair value.

Financial investments — Available- For- Sale
Available - for - sale financial assets, primarily consist of quoted equities and Quoted Mutual Fund units, are valued using
the quoted market price in active markets as at the reporting date. For unquotes securities those are carried at cost.

Determination of fair value hierarchy
For all financial instruments where fair values are determined by referring to externally quoted prices or observable pricing

inputs to models, independent price determination or validation is obtained. In an inactive market, direct observation of
a traded price may not be possible. In these circumstances, the financial institution uses alternative market information
to validate the financial instrument’s fair value, with greater weight given to information that is considered to be more
relevant and reliable.

Fair values are determined according to the following hierarchy:

Level 1:
Quoted market price (unadjusted): financial instruments with quoted prices in active markets.

Level 2:

Valuation technique using observable inputs: financial instruments with quoted prices for similar instruments in active
markets or quoted prices for identical or similar instruments in inactive markets and financial instruments are valued
using models where all significant inputs are observable.

Level 3:
Valuation technique with significant unobservable inputs: financial instruments are valued using valuation techniques
where one or more significant inputs are unobservable.

* Hierarchy of fair value measurement of financial assets at fair value

Amount in NRs.

32/03/2082 Level 1 Level 2 Level 3

Assets

Quoted Equities - - 158,171,852

Quoted Mutual Fund - - 81,639,225

Unquoted Equities - - 106,694,500
- - 346,505,577
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Multipurpose Finance Limited

Multipurpose Finance Limited
Rajbiraj, Nepal
Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

3/31/2081 Level 1 Level 2 Level 3

Assets

Quoted Equities - - 104,281,186

Quoted Mutual Fund - - 63,179,956

Unquoted Equities - - 50,194,500
- - 217,655,642

e Hierarchy of fair value measurement of financial assets at amortized cost

Share Option and Share Based Payment:
The Financial Institution did not have any share options or share-based payment transactions in the reporting period, or
the earliest period presented in these financial statements.

Contingent Liabilitiesand Commitment:

Contingent Liabilities are possible obligations whose existence will be confirmed only by uncertain future events or
present obligations where the transfer of economic benefits is not probable or cannot be reliably measured. The Financial
Institution applies NAS 37 — “Provisions, Contingent Liabilities and Contingent Assets” in accounting of contingent
liabilities and commitments.

To meet the financial needs of customers, the Financial Institution enters into various irrevocable commitments and
contingent liabilities. These consist of financial guarantees, letter of credit and other undrawn commitments to lend.
Guarantees, Letters of Credit and Acceptances under Letters of Credit commits the Financial Institution to make
payments on behalf of customers in the event of a specific act, generally related to trade transactions and performance
under contracts. They carry a similar credit risk to loans.

In the normal course of business, the Financial Institution makes various irrevocable commitments and incurs certain
contingent liabilities with legal recourse to its customers. Even though these obligations may not be recognized on
reporting date, they do contain credit risk and are therefore a part of the overall risk profile of the Financial Institution.
Accordingly, they are disclosed unless remote.

Related Parties Disclosures:
Identification of Related Parties
Arelated party is a person or entity that is related to the entity that is preparing its financial statements

a. Aperson or a close member of that person’s family is related to a reporting entity if that person:

(i) has control or joint control of the reporting entity

(ii) has significant influence over the reporting entity or

(i) is a member of the key management personnel of the reporting entity or of a parent of the reporting entity.
b. An entity is related to a reporting entity if any of the following conditions applies:

(i) The entity and the reporting entity are members of the same group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a
group of which the other entity is a member).

(iif) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of either the reporting entity or an entity
related to the reporting entity. If the reporting entity is itself such a plan, the sponsoring employers are also related
to the reporting entity.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).
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Multipurpose Finance Limited
Rajbiraj, Nepal

Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

The Company Identifies the following as the related parties under the requirement of NAS 24:

1) Directors
FY 2081-82
Mr. Chandan Agrawal
Mr. Jay Prakash Thakur
Mr. Geha Nath Dhungana

EY 2080-81

Mr. Ashok Sah
Mrs.Grishma Shrestha
Mr. Mahesh Kumar Singh

Mr. Ashok Sah

2) Key Management Personnel of the institution
EY 2081-82 EY 2080-81

Mr. Rajnish Kumar Singh
Mr. Pradeep Kumar Singh
Mr. Prabhash Jha -

Mr. Chandan Agrawal
Mr. Jay Prakash Thakur
Mr. Geha Nath Dhungana

Mrs. Grishma Shrestha
Mr. Mahesh Kumar Singh

Mr. Rajnish Kumar Singh
Mr. Pradeep Kumar Singh

3) Investment in Equity of institutions with financial interests
Reliable Nepal Life Insurance Limited invested as Promotor Shareholder holding 12.75% (PY 15%) of total share

capital of the Multipurpose Finance Limited.

Designation
Chairman

Director (Promoter)

Director (Promoter) (Representative from Reliable
Nepal life insurance Limited)

Director (Public)
Director (Public)
Director (Independent)

Designation
CEO

DGM
DGM

Multipurpose finance Limited investing in the share of Reliable Nepal life insurance Limited Having the Fair value of
Rs. 12.21 Lakh which is shown in the investment in share.

Transaction during the year:

The FI has carried out transactions in the ordinary course of business on an arm's length basis at commercial rates with
parties who are defined as related parties as per the Nepal Accounting Standard - NAS 24 - ‘Related Party Disclosures’,
except for the transactions that Key Management Personnel (KMPs) have availed under schemes uniformly applicable to
all staff at concessionary rates. Those transactions include lending activities, acceptance of deposits, Off-Balance Sheet
transactions and provision of other Bank 's and finance services.

Particulars FY 2081-82 FY 2080-81
Directors

Director sitting Fees 854,000.00 761,000.00
Other Director allowance - -
Total 854,000.00 761,000.00
Key Management personnel

Remuneration and Benefit Paid 7,629,141.00 5,087,439.10
Post Retirement Benefits - -
Other Long Term Benefits - -
Other transaction Benefits if any - -
Total 7,629,141.00 5,087,439.10

Mergerand Acquisition

The FI has neither entered into Merger or nor acquired any bank and financial institution during the repoarting period.

Events after reporting date

Events after the reporting date are those events, favorable and unfavorable, that occur between the reporting date and
the date when the financial statements are authorized for issue.
No circumstances have arisen since the reporting date which would require adjustments to, or disclosure in the financial

statements, other than disclosed in Note 5.9.1.

3T ot arfifw ufdew |50



AUt Wisdied [dfdes

@
@ Multipurpose Finance Limited

591

5.10

Multipurpose Finance Limited
Rajbiraj, Nepal
Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

Declaration of Dividend and Bonus:

Provision for final dividend is recognized at the time the dividend is recommended and declared by the Board of Directors,
and is approved by the shareholders. Interim dividend payable is recognised when the Board approves such dividend in
accordance with the Companies Act.

The details of dividend recommended and declared by the board and approved by the shareholders for FY 2079/80 are
as follows:

Particulars FY 2081-82 % FY 2080-81 %

Cash Dividend Proposed - 0.00% - 0.00%
Proposed Bonus Shares - 0.00% - 0.00%
Total - 0.00% - 0.00%

Unpaid Dividend
As at the reporting date, unpaid dividend over years amounts to as follows

Particulars FY 2081-82 FY 2080-81
Dividend Payable - -
Total - -

Non-Banking Assets

Non-Banking Assets are the assets obtained as security for loans & advances and subsequently taken over by the Bank
in the course of loan recovery. The following are the list of properties assumed by by the Bank as Non-Banking asset
during the course of debt recovery.

Year of Assuming Non

Name of Borrower Banking Assets FY 2081-82 FY 2080-81
Ashok Kumar Yadav 2075.12.29 87,500 87,500
ChandikaAuto Mobiles 2075.12.29 800,000 800,000
Bhubneshwari Devi Baesya 2075.12.29 966,700 966,700
Sanjay Das 2075.12.29 650,000 650,000
Surendra Prashad Sahu Teli 2079.12.13 - 1,600,000
Priyanka Hotel 2080.03.13 - -
Pariyar DeviChaudhary 2080.03.13 - -
Raj Kumari Biswakarma 2080.03.13 537,800 537,800
Radheshyam Ram 2080.03.13 - -
Gulab Devi Ram 2080.03.13 1,130,500 1,130,500
Ram Sakhi Devi Haluwai 2080.10.29 2,625,500 2,625,500
Dashrath Chaudhary 2081.03.30 2,247,000 3,225,000
Chandra Bishwakarma 2081.12.11 3,269,000
Nagendra Prasad Sah 2081.12.11 939,313
Sujit Kumar Thakur 2082.03.22 960,000
Sunil Kumar Jha 2082.03.22 2,175,000

16,388,313 11,623,000
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Multipurpose Finance Limited
Rajbiraj, Nepal
Notes to Financial Statements
For the year ended 32 Ashad, 2082 (16 July, 2025)

5.11 Comparative Figures
Previousyearfigureshavebeenregroupedandreclassifiedwherevernecessarytoconformtothe current year’s presentation.

Amount in NRs.

FY 2081-82 Level 1 Level 2 Level 3

Loan and Advances to Customer - - 1,910,482,273
Other Financial Assets - - 62,677,312
Government Development Bond & Treasury Bills - - 959,519,835

- - 2,932,679,420

Amount in NRs.

FY 2080-81 Level 1 Level 2 Level 3

Loan and Advances to Customer - - 1,443,933,256
Other Financial Assets - - 16,306,024
Government Development Bond & Treasury Bills - - 87,078,298

- - 1,547,317,578

Hierarchy of Financial Liabilities

Amount in NRs.

FY 2081-82 Level1 Level 2 Level 3
Deposit from customer - - 3,172,739,555
Borrowing - - -
Other Financial Liabilities - - 42,078,499
- - 3,214,818,054

Amount in NRs.

FY 2080-81 Level 1 Level 2 Level 3

Deposit from customer - - 1,870,250,257
Borrowing - - -
Other Financial Liabilities - - 39,501,276

- - 1,909,751,533
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Multipurpose Finance Limited

Multipurpose Finance Limited
Rajbiraj, Nepal
COMPARISON OF UNAUDITED AND AUDITED FINANCIAL STATEMENTS AS OF FY 2081/82

NPR in '000
As per first Variance
. FSsentto As per Final .
Particulars Reasons for Variance
NRB for FS In amount In %
approval
Statement of Financial Position
Assets
Cash and cash equivalent 315,621.35 315,621.35 - 0.00%
Due from Nepal Rastra Bank 145,101.14 145,101.14 - 0.00%
Placement with Bank and Financial Institutions - - -
Derivative financial instruments - - -
Other trading assets - - -
Loan and Advances to B/Fls - - -
Loans and advances to customers 1,939,012.02 1,910,482.27 (28,529.74) -1.47% Due to the Change in Loan loss Provision
Investment in securities 1,306,025.41 1,306,025.41 - 0.00%
Current Tax Assets 9,742.45 10,590.00 847.55 8.70% Due to the Change in Loan loss
Provision & Employee Bonus
Investment in subsidiaries - - -
Investment in Associates - - -
Investment property 16,388.31 16,388.31 - 0.00%
Property and equipment 194,419.04 194,419.04 - 0.00%
Goodwill and Intangible Assets 1,139.85 1,139.85 - 0.00%
Deferred tax assets - - -
Other assets 62,677.31 62,677.31 -
Total Assets 3,990,126.87 3,962,444.68 (27,682.19)
Liabilities and Equity
Liabilities:
Due to Bank and Financial Institutions - - -
Due to Nepal Rastra Bank - - -
Derivative Financial instruments - - -
Deposit from customers 3,172,739.56 3,172,739.56 -
Borrowings - - -
Current Tax Liabilities - - -
Provisions - - -
Deferred tax liabilities 13,176.77 5,073.91 (8,102.86) -61.49% Due to change in Loan Loss Provision,
DTA has beeen created on Loans &
Advances to Customers
Other liabilities 44,850.43 42,078.50 (2,771.93) -6.18% Due to change in Bonus payable to employee
Debt securities issued - - -
Subordinated Liabilities - - -
Total Liabilities 3,230,766.75 3,219,891.96 (10,874.79)
Equity:
Share Capital 610,200.00 610,200.00 - 0.00%
Share premium 10,540.72 10,540.72 - 0.00%
Retained earning 39,111.52 3,735.06 (35,376.46) -90.45% Due to change in LLP, Net profit changed
Reserves 99,507.88 118,076.94  18,569.06  18.66% Due to change in Net Profit
Total equity attributable to equity holders 759,360.12 742,552.72 (16,807.40)
Non-controlling interests - - -
Total Equity 759,360.12 742,552.72 (16,807.40)
Total Equity & Liabilities 3,990,126.87 3,962,444.68 (27,682.19)
0.0 - (0.0)
Statement of Profit or Loss
Interest Income 253,159.87 253,159.87 - 0.00%
Interest Expense 177,286.94 177,286.94 - 0.00%
Net interest income 75,872.93 75,872.93 -
Fees and Commission Income 15,815.86 15,815.86 - 0.00%
Fees and Commission Expense - - - 0.00%
Net fee and Commission income 15,815.86 15,815.86 -
Net interest fee and commission income 91,688.79 91,688.79 -
Net Trading Income - - -
Other Operating Income 51,405.50 51,726.16 320.67 0.62% Due to adjustment of Investment Sold
during the year
Total operating income 143,094.29 143,414.95 320.67
Impairment charge/(reversal) for loans and 35,396.94 63,926.68 28,529.75 80.60% Due to change in loan loss provision
other losses
Net Operating income 107,697.35 79,488.27 (28,209.08)
Personnel Expense 39,736.39 37,713.55 (2,022.84) -5.09% Due to change in bonus amount
Other Operating Expenses 17,612.02 17,833.57 221.55 1.26% CSR expenses have been charged to

P&L now but it was adjusted directly
with reserve before
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Multipurpose Finance Limited
Rajbiraj, Nepal
COMPARISON OF UNAUDITED AND AUDITED FINANCIAL STATEMENTS AS OF FY 2081/82

Multipurpose Finance Limited

NPR in '000

Depreciation and Amortisation 8,781.23 8,781.23 (0.00) 0.00%

Operating expenses 66,129.64 64,328.35 (1,801.30)

Net operating Profit 41,567.71 15,159.92 (26,407.79)

Non operating income 1,460.43 1,460.43 (0.00) 0.00%

Non operating expense - - -

Profit before income tax 43,028.13 16,620.35 (26,407.79)

Income tax expense 11,025.18 2,074.77  (8,950.41) -81.18%

Current tax 11,917.48 11,069.92 (847.55) -7.11% Due to the Change in Loan loss Provision

Deferred tax (892.29) (8,995.15) (8,102.86) 908.10% Due to creation of DTA because of Loan
Loss Provision

Profit for the year 32,002.95 14,545.58 (17,457.37) -54.55%

Other Comprehensive income 38,541.73 38,541.73 - 0.00%

Total Comprehensive income 70,544.67 53,087.30 (17,457.37) -32.88%

Statement of Distributable Profit

Net profit or (loss) as per statement of 32,002.95 14,545.58 (17,457.37) -54.55% Due to change in Net Profit

profit or loss

Less: appropriations (-) / contributions (+):

a. General reserve (6,400.59) (2,909.12) 3,491.48 -54.55% Due to change in Net Profit

b. Foregn exchange fluctuation fund - - -

c. Capital redemption reserve - - -

d. Corporate social responsibility fund (320.03) (145.46) 174.57 -54.55% Due to change in Net Profit

e. Employees' training fund (610.21) (610.21) -

f. Investment Adjustment Transfer - (320.66) (320.66) As its adjustment wasn't made earlier

g. Share issue expenses - - -

h. Others -

Corporate Social Responsibility Utilisation - 221.55 221.55 As CSR expenses has been directly
adjusted with reserve earlier

Employee Training Fund Utilisation - 749.08 749.08 As Employee Trainingexpenses has
been directly adjusted with reserve earlier

Profit or (loss) before regulatory adjustment 24,672.12 11,530.77 (13,141.36)

Regulatory adjustment :

a. Interest receivable (-)/ previous accrued (953.21) (935.94) 17.27 -1.81% As 49.896% has been used earlier for

interest received (+) Interest Receivable

b. Short loan loss provision in accounts (-)/ - - -

reversal (+)

c. Short provision for possible losses on - - -

investment (-)/ reversal (+)

d. Short loan loss provision on Non Banking (854.62) (833.97) 20.65 -2.42% As 49.896% has been used earlier for

Assets (-)/resersal (+) Interest Receivable

e. Deferred tax assets recognised (-)/ 2,448.83 (5,954.41) (8,403.23) -343.15% Due to change in Loan Loss Provision,

reversal (+) DTA has been created on Loan &
Advances to customers

f. Goodwill recognised (-)/ impairment of - -

Goodwill (+)

g. Bargain purchase gain recognised (-)/ - -

resersal (+)

h. Fair value loss recognised (-)/ reversal (+) 7,610.85 7,610.85 - 0.00%

i. Decrease in depreciation expenses (-) / - -

increase (+)

j. Acturial Loss (515.77) (390.10) 125.67 -24.37% As earlier 70% of actuarial reserve was
calculated, but now amount equal to
actual reserve has been transferre to
regulatory reserve

K. Other (Short term gain on sale of 6,139.53 (7,855.94) (13,995.47) -227.96% Due to adhustment of short term gain

Investment) on sale of investment made

Net Profit for the year 2081/82 available 38,547.72 3,171.26 (35,376.46) -91.77%

for distribution

Opening balance in retained earnings as on 563.80 563.80 - 0.00%

shrawan 1 2081

Less: Lease Adjustment as per NFRS 16 - -

Add: Fair value adjustment due to disposal - -

of equity investment

Less: Transfer to general reserve - -

Distribution: - -

Bonus shares issued - -

Cash Dividend Paid - -

Total Distributable profit or (loss) as on 39,111.52 3,735.06 (35,376.46) -90.45%

32nd Ashasdh 2082

3T ot i wieregw | Q9



LT

AUt Wisdied [dfdes

Multipurpose Finance Limited

e

Multipurpose Finance Limited
Rajbiraj, Nepal
COMPARISON OF UNAUDITED AND AUDITED FINANCIAL STATEMENTS AS OF FY 2081/82

NPR in '000
As per As per Variance
. unaudited audited .
Particulars ) ] - . Reasons for Variance
Financial Financial  |n amount In %
Statement Statement

Statement of Financial Position

Assets

Cash and cash equivalent 315,621.35 315,621.35 0.00 0.00%

Due from Nepal Rastra Bank 145,101.13  145,101.14 0.00 0.00%

Placement with Bank and Financial Institutions - - -

Derivative financial instruments - - -

Other trading assets - - -

Loan and Advances to B/FIs - - -

Loans and advances to customers 1,888,125.98 1,910,482.27 22,356.29 1.18% Due to the Change in Loan loss Provision,
Regrouping of staff loan and interesst receivables etc

Investment in securities 1,306,025.41 1,306,025.41 (0.00)

Current Tax Assets 12,276.78 10,590.00 (1,686.78) -13.74% Due to the Change in Loan loss Provision

Investment in subsidiaries - - -

Investment in Associates - - -

Investment property 16,388.31 16,388.31 - 0.00%

Property and equipment 194,254.12  194,419.04 164.91 0.08% Depreciation on Right of use assets not considered
in Unaudited

Goodwill and Intangible Assets 1,139.85 1,139.85 0.00 0.00%

Deferred tax assets 2,448.83 (2,448.83) -100.00% Deffered tax calculation not computed in unaudited

Other assets 92,742.96 62,677.31 (30,065.65) -32.42% Staff loan shown under other assets in unaudited
regrouped under loan and advances

Total Assets 3,974,124.72 3,962,444.68 (11,680.04)

Liabilities and Equity

Liabilities:

Due to Bank and Financial Institutions - - -

Due to Nepal Rastra Bank - - -

Derivative Financial instruments - - -

Deposit from customers 3,172,739.55 3,172,739.56 0.00 0.00%

Borrowings - - -

Current Tax Liabilities - - -

Provisions - - -

Deferred tax liabilities - 5,073.91 5,073.91 Defferedtax liabilitiesdue to fair value adjustment

Other liabilities 32,478.34 42,078.50 9,600.16 29.56% Staff leave and acturial obligation and bonus payable
adjsutment

Debt securities issued - - -

Subordinated Liabilities - - -

Total Liabilities 3,205,217.90 3,219,891.96  14,674.06

Equity:

Share Capital 610,200.00  610,200.00 - 0.00%

Share premium 10,540.72 10,540.72 (0.00) 0.00%

Retained earning 12,109.24 3,735.06  (8,374.18) -69.16% Due to transfer fromregulatory reserves

Reserves 136,056.87  118,076.94 (17,979.93) -13.22% Due to transfer toretained earnings

Total equity attributable to equity holders  768,906.83  742,552.72 (26,354.11)

Non-controlling interests - - -

Total Equity 768,906.83 742,552.72 (26,354.11)

Total Equity & Liabilities 3,974,124.73 3,962,444.68 (11,680.05)

(0.0) - 0.0

Statement of Profit or Loss

Interest Income 263,969.77 253,159.87 (10,809.90) -4.10% Due to Interest Recognition as per ECL

Interest Expense 176,367.22 177,286.94 919.73 0.52% Interest rebate in audited shown under other
operating expenses

Net interest income 87,602.55 75,872.93 (11,729.62)

Fees and Commission Income 15,505.52 15,815.86 310.34 2.00% Remittance income earlier booked under advance
taxation and adjustment made

Fees and Commission Expense - - - 0.00%

Net fee and Commission income 15,505.52 15,815.86 310.34

Net interest fee and commission income 103,108.07 91,688.79 (11,419.28)

Net Trading Income - - -

Other Operating Income 51,250.58 51,726.16 475.58 0.93% Dividend income adjustment

Total operating income 154,358.65 143,414.95 (10,943.70)

Impairment charge/(reversal) for loans and 53,337.57 63,926.68 10,589.12 19.85% Change in loan class

other losses

Net Operating income 101,021.09 79,488.27 (21,532.82)

Personnel Expense 40,398.76 37,713.55 (2,685.21) -6.65% Due to bonus calculation

Other Operating Expenses 20,905.93 17,833.57 (3,072.35) -14.70% Expenses grouping adjustment

Depreciation and Amortisation 5,854.15 8,781.23 2,927.07 _ 50.00% Right of use assets depre. not considered in Unaudited

Operating expenses 67,158.84 64,328.35 (2,830.49)

Net operating Profit 33,862.25 15,159.92 (18,702.33)

Non operating income 1,078.25 1,460.43 382.18 100.00% Reclassification in Income

Non operating expense 1,620.05 - (1,620.05) 100.00% Reclassification in expenses

Profit before income tax 33,320.45 16,620.35 (16,700.11)

Income tax expense 9,996.14 2,074.77 (7,921.36) -79.24%

Current tax 9,996.14 11,069.92 1,073.79  10.74% Due to the Change in Loan loss Provision

Deferred tax - (8,995.15) (8,995.15) 100.00% Deferred Tax Calculation

Profit for the year 23,324.32 1454558 (8,778.74)

Other Comprehensive income - 38,541.73 38,541.73 100.00% Effect of OCI items not considered in publised
financial statements

Total Comprehensive income 23,324.32 53,087.30 29,762.98 56.06%
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Quantitative Disclosures
Multipurpose Finance Limited

Notes forming part of the Financial Statements (Continued...)

Capital Adequacy Table
As on 32 Ashad, 2082 (16 July, 2025)

(Rs. in '000)
As at As at
1. 1 RISK WEIGHTED EXPOSURES 16 July 2025 15 July 2024
a. Risk Weighted Exposure for Credit Risk 2,775,575.88 2,176,680.15
b. Risk Weighted Exposure for Operational Risk 156,371.86 209,343.76
c. Risk Weighted Exposure for Market Risk - -
Total Risk Weighted Exposures(Before adjustments of Pillar I1) 2,931,947.74 2,386,023.91
Adjustments under Pillar Il
SRP 6.4a (5) ALM policies & practices are not satisfactory, add 1% of net interest income to RWE 758.73 868.48
SRP 6.4a (6) Add 1 to 5% of the total deposit due to insufficient Liquid Assets - -
SRP 6.4a (7) Add RWE equvalent to reciprocal of capital charge of 3 % of gross income of Prev FY due to 32,528.30 18,270.33
no proper management of Operational Risk
SRP 6.4a (9) Overall risk management policies andprecedures are not satisfactory. Add 3% of RWE 87,958.43 71,580.72
SRP 6.4a (10) If desired level of disclosure requirement has not been achieved, Add 1% of RWE 29,319.48 23,860.24
Total Risk Weighted Exposures(After Bank's adjustments of Pillar 1) 3,082,512.68 2,500,603.68
1.2 CAPITAL
(A) Core Capital (Tier 1) 479,731.31 597,752.03
a. Paid up Equity Share Capital 610,200.00 610,200.00
b. Irredeemable Non-cumulative preference shares - -
c. Share Premium 10,540.72 10,540.72
d. Proposed Bonus Equity Shares - -
e. Statutory General Reserves 23,129.57 20,220.46
f. Retained Earnings available for Distribution 3,735.06 563.80
g. Un-audited current year cumulative profit/(loss) - -
h. Capital Redemption Reserve - -
i. Capital Adjustment Reserve - -
j. Debenture Redemption Reserve - -
k. Dividend Equalization Reserves - -
|. Other Free Reserve - -
m. Less: Goodwill - -
n. Less: Fictitious Assets - -
0. Less: Investmentin equity in licensed Financial Institutions - -
p. Less: Investment in equity of institutions with financial interests 1,221.60 7,838.21
g. Less: Investment in equity of institutions in excess of limits 155,181.71 25,875.06
r. Less:Investment in Equity of Licensed Financial Institution 11,470.73 -
s. Less: Reciprocal crossholdings - -
t. Less: Purchase of land & building in excess of limit and unutilized - -
u. Less: Other Deductions - 10,059.67
Adjustments under Pillar Il -
6.4a(1) Less: Shortfall in Provision -
6.4a(2) Less: Loans & Facilities extended to related parties and restricted lending - -
(B) Supplementary Capital (Tier 2) 27,056.90 15,029.06
a. Cumulative and/or Redeemable Preference Share - -
b. Subordinated Term Debt - -
c. Hybrid Capital Instruments - -
d. General loan loss provision 23,542.88 15,029.06
e. Investment Adjustment Reserve - -
f. Assets Revaluation Reserve - -
g. Accrued Interest Receivable on pass loan included in Regulatory Reserve 3,514.01 -
h. Other Reserves - -
Total Capital Fund (Tier | and Tier II) 506,788.21 612,781.08
1.3 CAPITAL ADEQUACY RATIOS
Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar Il) 15.56% 23.90%
Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar II) 16.44% 24.51%
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Multipurpose Finance Limited
Notes forming part of the Financial Statements (Continued...)
Risk Weighted Exposure for Credit Risk As on 32 Ashad, 2082 (16 July, 2025)

Specific  Eligible Risk Risk
A. Balance Sheet Exposures Book Value . Net Value ; Weighted
Provision CRM Weight
Exposures
a b c d=a-b-c e f=d*e

Cash Balance 31,478.18 31,478.18 0% -
Balance with Nepal Rastra Bank 145,101.14 145,101.14 0% -
Gold - - 0% -
Investment in Nepalese Government Securities 959,519.84 959,519.84 0% -
All Claims on Government of Nepal 10,590.00 10,590.00 0% -
Investment in Nepal Rastra Bank securities - - 0% -
All claims on Nepal Rastra Bank - - 0% -
Claims on Foreign Government and Central Bank (ECA 0-1) - - 0% -
Claims on Foreign Government and Central Bank (ECA -2) - - 20% -
Claims on Foreign Government and Central Bank (ECA -3) - - 50% -
Claims on Foreign Government and Central Bank (ECA-4-6) - - 100% -
Claims on Foreign Government and Central Bank (ECA -7) - - 150% -
Claims On BIS, IMF, ECB, EC and MDB's recognized by the framework - - 0% -
Claims on Other Multilateral Development Banks - - 100% -
Claims on Domestic Public Sector Entities - - 100% -
Claims on Public Sector Entity (ECA 0-1) - - 20% -
Claims on Public Sector Entity (ECA 2) - - 50% -
Claims on Public Sector Entity (ECA 3-6) - - 100% -
Claims on Public Sector Entity (ECA 7) - - 150% -
Claims on domestic banks that meet capital adequacy requirements 284,143.17 284,143.17 20% 56,828.63
Claims on domestic banks that do not meet capital adequacy - - 100% -
requirements

Claims on foreign bank (ECA Rating 0-1) - - 20% -
Claims on foreign bank (ECA Rating 2) - - 50% -
Claims on foreign bank (ECA Rating 3-6) - - 100% -
Claims on foreign bank (ECA Rating 7) - - 150% -
Claims on foreign bank incorporated in SAARC region operating with - - 20% -
a buffer of 1% above their respective regulatory capital requirement

Claims on Domestic Corporate (Credit rating Score equivalent to AAA) - - 50% -
Claims on Domestic Corporate (Credit rating Score equivalent to AA+ to AA-) - - 70% -
Claims on Domestic Corporate (Credit rating Score equivalent to A+ to A-) - - 80% -
Claims on Domestic Corporate(Credit rating score equivalent to - - 100% -
BBB+ & below)

Claims on Domestic Corporate (Unrated) - - 100% -
Claims on Foreign Corporates (ECA 0-1) - - 20% -
Claims on Foreign Corporates (ECA 2) - - 50% -
Claims on Foreign Corporates (ECA 3-6) - - 100% -
Claims on Foreign Corporates (ECA 7) - - 150% -
Regulatory Retail Portfolio (Not Overdue) - - 75% -
Claims fulfilling all criterion of regularity retail except granularity - - 100% -
Claims secured by residential properties - - 60% -
Claims not fully secured by residential properties - - 150% -
Claims secured by residential properties (Overdue) - - 100% -
Claims secured by Commercial real estate - - 100% -
Past due claims (except for claims secured by residential properties) - - 150% -
High Risk claims 359,352.79  2,097.33 357,255.46 150%  535,883.19
Lending Against Securities (Bonds) - - 100% -
Lending Against Shares (Upto Rs. 5 Million) - - 100% -
Lending Against Shares (Above Rs. 5 Million) - - 125% -
Real estate loans for Land Acquisition and Development (For - - 100% -
Institutions registered/Licensed and approved by Government of

Nepal for Land Acquisition and Development Purposes)

Real estate loans for Land Acquisition and Development (For Others) - - 125% -
Personal Hirepurchase/Personal Auto Loans - - 100% -
Staff loan secured by residential property 30,071.46 30,071.46 50% 15,035.73
Interest Receivable/claim on government securities - - 0% -
Cash in transit and other cash items in the process of collection - - 20% -
Other Assets (as per attachment) 2,265,597.08 97,768.75 2,167,828.33 100% 2,167,828.33
TOTAL (A) 4,085,853.64 99,866.07 - 3,985,987.56 2,775,575.88
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Multipurpose Finance Limited
Notes forming part of the Financial Statements (Continued...)
Risk Weighted Exposure for Credit Risk As on 32 Ashad, 2082 (16 July, 2025)

Specific  Eligible Risk Risk
B. Off Balance Sheet Exposures Book Value Provision CRM Net Value Weight Weighted
Exposures
a b c d=a-b-c e f=d*e
Revocable Commitments - - 0% -
Bills Under Collection - - 0% -
Forward Exchange Contract Liabilities - - 10% -
LC Commitments With Original Maturity Upto 6 months - - 0% -
Domestic counterparty - - 20% -
Foreign counterparty (ECA Rating 0-1) - - 20% -
Foreign counterparty (ECA Rating 2) - - 50% -
Foreign counterparty (ECA Rating 3-6) - - 100% -
Foreign counterparty (ECA Rating 7) - - 150% -
LC Commitments With Original Maturity Over 6 months - - 0% -
Domestic counterparty - - 50% -
Foreign counterparty (ECA Rating 0-1) - - 20% -
Foreign counterparty (ECA Rating 2) - - 50% -
Foreign counterparty (ECA Rating 3-6) - - 100% -
Foreign counterparty (ECA Rating 7) - - 150% -
Bid Bond, Performance Bond and Counter guarantee - - 0% -
Domestic counterparty - - 40% -
Foreign counterparty (ECA Rating 0-1) - - 20% -
Foreign counterparty (ECA Rating 2) - - 50% -
Foreign counterparty (ECA Rating 3-6) - - 100% -
Foreign counterparty (ECA Rating 7) - - 150% -
Underwriting commitments - - 50% -
Lending of Bank's Securities or Posting of Securities as collateral - - 100% -
Repurchase Agreements, Assets sale with recourse - - 100% -
Advance Payment Guarantee - - 100% -
Financial Guarantee - - 100% -
Acceptances and Endorsements - - 100% -
Unpaid portion of Partly paid shares and Securities - - 100% -
Irrevocable Credit commitments (short term) - - 20% -
Irrevocable Credit commitments (long term) - - 50% -
Claims on foreign bank incorporated in SAARC region operating with - - 20% -
a buffer of 1% above their respective regulatory capital requirement
Other Contingent Liabilities - - 100% -
Unpaid Guarantee Claims - - 200% -
TOTAL (B) - - - - -
Total RWEfor credit Risk Before Adjustment (A) +(B) 4,085,853.64 99,866.07 - 3,985,987.56 2,775,575.88
Adjustments under Pillar Il
SRP (6.4 a 3) - Add 10% of the loans & facilities in excess of Single -
Obligor Limits to RWE
SRP (6.4 a 4) - Add 1% of the contract (sale) value in case of the -
sale of credit with recourse to RWE
Total RWE for Credit Risk after Bank's adjustments under Pillar Il 4,085,853.64 99,866.07 - 3,985,987.56 2,775,575.88
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Multipurpose Finance Limited

Notes forming part of the Financial Statements (Continued...)
Risk Weighted Exposure for Operational Risk As on 32 Ashad, 2082 (16 July, 2025)

Percentage of deposit to be added to RWE

(Rs. in '000)
. Fiscal Year
SN Particulars 2079/80 2080/81 2081/82
1 Net Interest Income 48,308.39 86,848.48 75,872.93
2 Commission and Discount Income 11,178.32 11,857.85 15,815.86
3 Other Operating Income 1,414.39 9,721.33 51,726.16
4 Exchange Fluctuation Income - - -
5 Addition/Deduction in Interest Suspense during the period
6 Gross income (a) 60,901.09 108,427.67 143,414.95
7 Alfa (b) 15% 15% 15%
8 Fixed Percentage of Gross Income [c=(axb)] 9,135.16 16,264.15 21,512.24
9 Capital Requirement for operational risk (d) (average of c) 15,637.19
10 Risk Weight (reciprocal of capital requirement of 10%) in times e 10.00
11 Equivalent Risk Weighted Exposure [f=(dxe)] 156,371.86
Risk Weighted Exposure for Market Risk As on 32nd Ashad 2082 (16 July 2025) (Rs. in '000)
S.No. Currency Open Position (FCY) Exchange Rate Open Position (NPR)  Relevant Open Position
1 INR
2 UsD
3 GBP
4 EUR
5 THB
6 CHF
7 AUD
8 CAD
9 SGD
10 JPY
11 HKD
12 DKK
13 SEK
14 SAR
15 QAR
16 AED
17 MYR
18 KRW
19 CNY
20 KWD
21 BHD
(a) Total Open Position 0.00 0.00
(b) Fixed Percentage 5%
(c) Capital Charge for Market Risk (=axb) 0.00
(d) Risk Weight (reciprocal of capital requirement of 10%) in times 10.00
(e) Equivalent Risk Weighted Exposure (=cxd) 0.00
Net Liquid Assets to Total Deposit Ratio As on 32 Ashad, 2082 (16 July, 2025)
(Rs. in '000)
Particulars Amount
A Total Deposit & Borrowing 3,172,739.56
1.Total Deposits 3,172,739.56
2.Total Borrowings -
B Liquid Assets 1,420,242.32
1.Cash 31,478.18
2.Bank Balance 429,244.31
3.Money at call and short notice -
4.Investments in government securities 959,519.84
5.Placements upto 90 days -
C Borrowings payable upto 90 days -
D Net Liquid Assets (B-C) 1,420,242.32
E Net Liquid Assets to Total deposit (D/A1) 44.76%
F  Shortfall in Ratio No Shortfall
G
H

Amount to be added to risk weighted exposures
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